
Oil

Following a steady recovery earlier in the week, the international oil market turned around and edged down in Thursday’s session. The 
Brent front month contract fell to 75,91 USD/bbl, with the losses attributed to new data from the US showing an increase in the coun-
try’s inventory levels. The ongoing uncertainty about the global economy and therefore also global oil demand will continue to dominate 
today, where the market opens largely sideways. 

Gas

Due to cooler weather forecasts for first and foremost Germany, the European gas market experienced an uptick yesterday, where the 
TTF front month contract rose around 6 % during the day. It is however worth noticing, that the market remains very well-supplied, 
and not even a cold spring as we have experienced until now is enough to change that fact. We expect a neutral or modestly bearish 
development today.

Coal
Despite the rising gas prices, European coal continued to fall Thursday, amid continuous high stock levels and with the competing gas 
still so cheap, that coal demand is relatively low. The API 2 2024 contract ended up closing at 128,55 USD/t, marginally above the year-
low levels reached earlier in the week. 

Carbon
The cooler and less windy weather forecasts for the remainder and March and beginning of April will likely mean higher consumption 
of gas and coal during the coming weeks, and this is also bullish for the carbon market. The benchmark contract rose around 4 % yester-
day, but it will take more than a cold-spell for the market to bounce back over 100 EUR/t where it found itself earlier this month.

Hydro
Over the weekend, temperatures in the Nordic area are set to drop below average and according to the most recent forecasts, they will 
remain there for at least the next two weeks. The outlook also suggests below-average precipitation during most of the period and is 
therefore still bullish for the Nordic power market. 

Germany
Bullish gas and carbon combined with a cold weather outlook with expected low wind output during the coming weeks led to a bullish 
development on the German power market yesterday. The country’s 2024 contract rose to 142,55 EUR/MWh, and we consider further 
increases as the most likely scenario in Friday’s trading. 

Equities
Thursday ended up as a bullish day on the international stock markets, although the overall sentiment remains very nervous. The 
markets were calmed by the Fed announcement from Wednesday that the bank only expects one interest rate increase more this year. 
Today, the markets open bearishly in Asia and we expect the European markets to fall as well later in the day. 

Conclusion

Yesterday, the Nordic power market was also affected by the cooler, drier and less windy weather forecasts and the ensuing increases 
across the related markets. The Nordic Q2-23 and 2024 contracts rose to 56,70 EUR/MWh and 65,70 EUR/MWh respectively. Today, 
we could likely see further increases on at least the short end of the curve, as the forecasts confirm the cold and dry outlook for the 
coming weeks. 
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