
Oil

International oil prices climbed for a third straight day yesterday, following the recovery on the stock markets following last week’s 
sharp losses. The markets hopes that the recent bank scares will not continue, something which could affect global demand. New in-
ventory data from the US added to the upside. The Brent front month contract rose to 76,69 USD/bbl yesterday, but declines modestly 
early Thursday. 

Gas
On the gas market, there were no noticeable fluctuations yesterday as most contracts continue to linger around the lowest level in a 
year amid high storages and an overall healthy supply picture. As a result, the market continues to remove risk premium but signs of 
cooler weather next week resulted in a neutral sentiment yesterday. We expect modest increases Thursday.

Coal
Yesterday, the international coal market turned bearish again following the increases in the previous session. There is not much new to 
the market fundamentally, as strong supply and weak demand has pushed prices down to the lowest level since before the offset of the 
war in Ukraine.

Carbon
European carbon prices moved largely sideways yesterday, where focus was on the March options expiry. The benchmark contract 
closed at 89,67 EUR/t, largely unchanged from Tuesday, but it is worth noticing, that the market was above 100 EUR/t only a few weeks 
ago. We expect the market to continue to trade around 90 EUR/t today.

Hydro
Today, the weather forecasts more or less confirm what has been forecasted for the Nordic area during the last couple of days, mild and 
wet weather until the end of this week, followed by cooler and drier conditions next week. Wind output is also set to decrease and the 
outlook is bullish for the Nordic power market. 

Germany
The German power market also corrected modestly down yesterday, but remains above the year-low level which we reached earlier in 
the week. The country’s 2024 contract now costs 134,52 EUR/MWh, as somewhat cooler weather forecasts continue to keep a hand 
under the market. We expect a neutral or slightly bullish development today. 

Equities
Thursday afternoon, the signals from the US Fed were surprisingly dovish, something which led to falling interest rates and falling stock 
markets. The first signals from Asia early Thursday are rather mixed. In Europe, we expect further focus on the bank crisis and on the 
continuous inflation concerns from the ECB. 

Conclusion

Fluctuations were rather modest on the Nordic power market yesterday, where both the short and long end of the curve ended up clos-
ing largely sideways. The Q2-23 and 2024 contract settled at 53,00 EUR/MWh and 65,25 EUR/MWh respectively, after initially trading 
higher during the day. Later in the session however, the bearish fundamentals once again came back into focus. Today, we should see 
another day with sideways trading as neither the weather forecasts nor the related markets offer any noteworthy signals.
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21-mar 108,86 104,03 74,46 95,75 49,01 97,44 85,53 April 90,88 90,38 57,25 74,25 57,25 89,25 67,25
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