
Oil

There were no noticeable fluctuations on the international oil market yesterday following the big downturn of more than 5 % Tuesday. 
Focus was on the US inventory data, which showed a smaller decline than anticipated, a signal that demand in the country is not rising 
as fast as the market had initially expected it would. The Brent front month contract closed at 86,12 USD/t, neutral for the day, and the 
market continues sideways early Thursday. 

Gas

Wednesday, the downtrend continued on the European gas market. Day-ahead prices on the leading European gas hub, the Dutch TTF, 
have dropped below 60 EUR/MWh once again, with curve contracts also falling steadily. Mild weather forecasts and a strong supply 
picture following the re-start of the US Freeport gas facility continue to keep the market bearish. The first signals today point towards a 
calmer development with sideways trading.

Coal
Strong supply, increasing competition from the falling gas market and overall low demand due to the mild winter weather keeps the 
sentiment bearish on the coal market as well. Yesterday, the API 2 2024 contract dropped nothing less than 15 % as a result, closing at 
144 USD/t, the lowest price level since April last year.

Carbon
Despite the massive losses on the fuel markets, the European carbon market was in for a rebound yesterday, where the benchmark 
contract climbed to 84,26 EUR/t. Low fuel demand keeps demand for allowances low as well, but depending on how competitive coal is 
compared to gas, buying interest could increase again. We expect another neutral session today. 

Hydro
Thursday morning, the Nordic weather forecasts have not changed noticeably since yesterday. The next two weeks still look quite mild, 
wet and windy, and even though it is surrounded by some uncertainty how February will look, the long-term outlook suggests that mild 
and wet conditions are most likely to continue.

Germany
Even though the losses on especially the coal market were quite substantial yesterday, the German power market managed to avoid a 
big downturn as well. The country’s 2024 contract edged down only modestly, closing the day at 165 EUR/MWh. Since not much has 
changed to fundamentals since yesterday, we expect a neutral or modestly bearish session today.

Equities
Disappointing signals from the big tech companies and geopolitical uncertainty following the western decision to send tanks to Ukraine 
led to a bearish session on the European stock markets yesterday. The development continued in the US later in the day, with focus still 
on next week’s Fed interest meeting. The first signals today point towards a rebound in Europe. 

Conclusion

Yesterday, the steady downtrend on the Nordic power market continued. Most factors surrounding the market are bearish at the 
moment, as the weather forecasts remain mild, wet and windy, while fuels and the German power market continue to fall as well. As a 
result, the Q2-23 and 2024 contracts fell to 57,75 EUR/MWh and 65,00 EUR/MWh respectively. Today, we expect a neutral or slightly 
bearish development as the forecasts are unchanged while German power also opens largely sideways.
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24-jan 198,13 198,13 114,25 175,64 114,91 172,43 106,26 February 112,25 111,38 88,75 100,50 93,50 106,00 86,00

25-jan 134,80 128,11 24,33 86,80 24,33 128,52 73,94 Q2-23 132,00 128,25 61,25 100,75 66,13 98,75 57,75

26-jan 147,99 135,20 99,02 133,31 99,15 122,99 97,74 2024 135,00 135,75 67,25 107,00 67,70 101,00 65,00


