
Oil
Fridays session ended with Brent down 4,8% where it settled at 86,15 USD/bbl. Recession fears continues to grow after last weeks’ 
interest rate hikes where it pushed oil prices down to 8-month low. However, the dollar is at a 20-year high while OPEC+ is trying to 
elevate prices with further cuts but the downside is pushing further down today.

Gas

Following the spike during the middle of the last trading week, European gas markets were observed heading lower. Also on Friday, 
contracts along the forward curve settled on lower levels. The Dutch TTF front month contract set its last trade at 181,900 EUR/MWh, 
compared to the closing trade at 188,000 EUR/MWh Thursday. With Nord Stream 1 supplies being suspended, concerns about winter 
supply persist. But recently, healthy storage levels as well as demand destruction could show stronger impact.

Coal
European coal contracts were unable to connect to losses observed Wednesday/Thursday and ended the week with a slight upside. The 
API-2 front month closed the session at 296,00 USD/t vs. 290,00 USD/t for Thursday’s closing trade. Solid demand and hampered sup-
ply are drivers in the short to medium term, but are at the same time expected to be a determining factor for the next 2 winter periods.

Carbon

Concerns of a global downturn as well as potential polticial interventions remainded at the forefront of drivers for the European 
emissions market on Friday as well. With its settlement at 65,77 EUR/t, the Dec ‘22 benchmark contract shed 4,67 USD/t or 6,6%. With 
the European Commision due to propose additional measures on Wednesday, we are likely to face volatile trading. This morning, the 
contract is seen at the lowest level since early March.

Hydro

This EC12 adjusted forecast shows a wetter picture with 0,6 TWh more precipitation than yesterday that surmounts to 1,9 TWh over normal 
levels. The temperature is at 9,9 degrees, only 0,2 degrees colder than normal. On the unadjusted forecast it shows a tremendously wetter picture. 
The GFS00 forecast shows low pressures staying in the southern area of Scandinavia for the next two weeks with an occasional high pressure 
moving in but eventually being forced out again from the low pressures. In Europe there is high pressures nearby but seems to maintains its 
position down south.

Germany

With weakening gas prices and the carbon market booking losses, German power contracts were seen at lower levels Friday as well. The 
front month closed the session at 338,00 EUR/MWh, 21,25 EUR/MWh below Thursday. The front year finished the week at 490,00 EUR/
MWh, 13,00 EUR/MWh below the previous day’s last trade. The market is at the same time wary of poltical interventions, which are due 
to be proposed by the EC this Friday.

Equities
A hectic week with big losses across financial markets from central banks’ interest rate hikes trying to alleviate the everlasting inflation. 
Fridays conomic data from EU did not help the mood either. Moreover, the huge relief package from the new UK parliament lowered 
markets even more due to expected interest rate hikes to come later on to manage the expansion. More selloffs seems likely today.

Conclusion

Previous week started strong but finished near the same price level as the weak financial outlook also lowered the energy markets. 
Friday was a calm day where the Q4-22 settled at 270,5 EUR/MWh and the Cal-23 settled at 170 EUR/MWh. The wetter forecasts 
suggests downward movements once again today but might be hindered if the outlook changes once again as the deficit in the hydro 
balance remains high.
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24-sep 351,11 351,11 204,02 204,02 195,41 342,21 235,36 October 329,00 309,00 203,50 315,00 209,00 319,00 187,00

25-sep 276,50 276,50 187,90 187,90 187,90 292,63 131,22 Q4-22 446,50 443,50 290,65 411,50 325,50 420,50 270,50

26-sep 245,93 245,93 118,63 118,63 188,54 248,91 76,42 2023 401,63 413,75 185,00 345,00 190,00 251,58 170,00
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