
Oil

After dropping to the lowest level in half a year during the previous sessions, prices rose a bit Friday on the international oil market. 
OPEC’s decision to increase output at a time where there are heavy doubts about the prospects of global demand caused prices to tum-
ble earlier during the week, but the Brent front month contract closed Friday at 94,92 USD/bbl, slightly up from Thursday, and continues 
to increase early Monday morning.

Gas

As it has been the case for some time now, European gas prices continue to linger just around 200 EUR/MWh, both regarding prompt 
and front month contracts. The reduced flows from Russia have been relatively stable the last week, but fears that Nord Stream 1 will 
not return to full capacity or that flows will cede completely continue to dominate. The topic will remain in focus this week, as Germany 
has said the turbine needed to fix Nord Stream 1 has been sent to Russia. 

Coal
European coal prices continued to fall in Friday’s trading, reaching the lowest level in two months due to healthy supply and reduced 
supply. Despite the recent losses, the market remains volatile as the gas crisis and the EU’s gas saving plan could mean that coal 
demand suddenly rises at some point during the coming autumn and winter. 

Carbon
The European carbon market has established itself within the 80-90 EUR/t trading range once again, and closed Friday at 84,76 EUR/t, 
modestly down from Thursday. The market has climbed for a couple of weeks due to lower auction supply during August, but we expect 
more or less sideways trading the coming week unless we see any events that change fundamentals suddenly. 

Hydro
Over the weekend, the dry Nordic weather forecasts have been confirmed and the deficit on the Nordic hydro balance is set to increase. 
It is now expected as high as 12,6 TWh in two weeks’ high, and this of course adds to the bullish sentiment on the market. Tempera-
tures are set to rise to well above average this week before falling to below from next week.

Germany

Friday, the German power market retreated a bit after reaching all-time highs the previous day. Despite the downturn, the market re-
mains elevated due to both the gas crisis, and the dry, warm weather which causes reduced nuclear production in France. This impacts 
Germany as well, and we could easily see the market return to the bullish sentiment this week, if there are no indications that supply 
from Russia will ramp up.

Equities
All eyes Friday were on the monthly US job report, which came out more or less as expected, with falling unemployment in the country. 
The European stocks had fallen earlier in the day, and the US closed the day more or less sideways. Monday, we see mixed signals from 
the Asian markets and we also expect a quite neutral opening in Europe. 

Conclusion

Nordic power prices climbed further in Friday’s trading, and on the long end of the curve, the market reached all-time highs once again, 
with the 2023 contract settling at 156,00 EUR/MWh. Short-term contracts were also up, with drier weather forecasts and a worsening 
hydro balance adding to the bullish sentiment which the elevated gas market causes. Volatility should remain high this week and we 
expect further price climbs today, as the weather forecasts look very dry and the hydrological situation comes under further pressure.
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06-aug 250,56 202,70 5,34 5,34 14,09 211,05 8,00 September 363,50 363,50 179,00 279,50 256,00 242,00 172,00

07-aug 214,93 214,93 32,13 32,13 40,99 212,05 52,36 Q4-22 437,00 438,95 271,00 376,00 341,00 328,00 266,00

08-aug 359,55 359,55 250,11 280,02 481,12 274,11 236,24 2023 310,50 318,75 164,00 264,00 179,50 206,00 156,00


