
Oil

After falling in the previous session, the international oil markets turned bullish again yesterday. The market continues to trade around 
a three-year high price level, as it appears as if the huge fluctuations across the global energy markets also affect oil prices. The Brent 
front month contract closed Thursday at 81,95 USD/bbl, and early Friday, the market continues the uptrend on improving supply 
signals.

Gas

The huge fluctuations on the European gas market continued Thursday. Following the big gains throughout the last weeks, the market 
has suddenly entered a fierce downturn, which started already Wednesday due to credit fears. Now, Russia has indicated they might 
start exporting more gas to Europe after all this winter, and the market responded to this with further losses yesterday. Today, the mar-
ket opens bullishly but we will likely see another session with sudden big fluctuations.

Coal
Yesterday, European coal prices continued to fall after the big drop late in the previous session. The market followed the gas market 
after the news that Russia considers exporting more gas to Europe than previously planned. The API 2 Cal-22 contract ended up falling 
4 USD/t and closed at 140,08 USD/t. We could see a rebound today if gas does indeed change direction as well.

Carbon
Despite a bearish trend on the fuel markets, European carbon prices climbed in Thursday’s session. The market once again climbed 
above 60 EUR/t, which is a technical barrier that it will strive to consolidate itself above in the coming time, as demand should start to 
pick up again for compliance buyers. We expect the market to establish itself between 60 and 60 EUR/t in the near-term future.

Hydro
Ahead of the weekend, the Nordic weather forecasts signal wet near-term weather forecasts while the conditions are set to turn drier 
next week. Low pressures could start dominating again at the end of next week, and in total, the 10-day outlook is still slightly above 
average in terms of precipitation. The outlook is 

Germany

Once again, the German power market experienced some extreme fluctuations yesterday. Right from the beginning of the day, the loss-
es continued amid plummeting gas and coal prices and because of the overall panic-like sentiment across the markets, which also led 
to the huge gains early Wednesday. The German Cal-22 contract fell to 122,90 EUR/MWh yesterday and has dropped almost 40 EUR/
MWh in one and a half day now. The market opens with a rebound early Friday but everything is still up in the air as volatility remains 
extremely high.

Equities
Thursday, optimism returned to the European stock markets following the losses in the previous session. The US markets edged up as 
well, as the markets position themselves ahead of today’s big event, the publishing of the US job report for September. The report will 
arrive in the afternoon today and the markets of course await this.

Conclusion

Although the Nordic power market appears to have decoupled to some extent from Germany recently, the market joined in on the 
losses yesterday. The Q1-22 and YR-22 contracts fell to 64,10 EUR/MWh and 40,50 EUR/MWh respectively. The weather forecasts were 
a bit wetter as well, but most of the credit for the losses has to go to the panic on related markets. Friday, German power opens very 
bullishly, which should offer some support to the Nordic market as well, but we do not expect any big fluctuations compared to the 
volatility on the related markets.

Morning Report October 8 2021

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS
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