
Oil

The uptrend on the oil market continued yesterday and even though the market does not see the same kind of explosive gains as some 
of the other relevant markets, prices are still climbing continuously. The Brent front month contract closed at a three-year high of 82,56 
USD/bbl yesterday, 1,30 USD/bbl above the previous close, as OPEC’s decision to continue with output limitations is a bullish signal for 
the market.

Gas

The dramatic situation on the European gas market continues to escalate on a daily basis. Yesterday, we saw another big price jump, 
with day-ahead prices spiking at 110 EUR/MWh, while long-term contracts rose as well. Russia is reducing flows to Europe in what 
appears as a political weapon amid the crisis surrounding the Nord Stream 2 cable, and the market is panicking about this ahead of a 
potentially cold winter.

Coal
Prices also continue to rise rapidly on the European coal market. The global supply situation is tightening as both China and India see 
high demand, and their purchases means less coal for a European market, where stock levels are low compared to seasonal normal. The 
nervous sentiment will likely continue for some time.

Carbon
For a third straight day, European carbon prices climbed Tuesday, where the benchmark contract settled at an all-time high closing price 
of 64,72 EUR/t. The market does however not react as strongly as the gas and coal markets right now, and the fact that the first signals 
Wednesday are bearish confirm that the fuel and carbon markets are not closely coupled right now.

Hydro
We see no big changes to the Nordic weather outlook this Wednesday. Following some dry days, a new low pressure will cause a lot of 
precipitation around the weekend, and in total, the 10-day outlook is still slightly wetter than seasonal average. The outlook is largely 
neutral for the Nordic power market since it is more or less unchanged compared to yesterday.

Germany

Tuesday ended up as a historic day on the German power market, with exceptionally big price climbs across the curve. The market is 
panicking about the supply situation in the coming winter, and the country’s Cal-22 contract rose no less than 15 EUR/MWh, settling 
at an incredible 160,18 EUR/MWh. The spread between the German and Nordic Cal-22 contracts is now 110 EUR/MWh. As the gas and 
coal rally is expected to continue today, German power will likely follow suit.

Equities
On the financial markets, the development was slightly bullish in Europe yesterday, but rising interest rates in the US means that the 
markets are falling early Wednesday. Focus remains on the tech sector following Monday’s Facebook crash, while the soaring energy 
prices in especially Europe is also a point of interest.

Conclusion

On a day with enormous gains on the fuel markets and on the German power market, the Nordic power market opened very bullishly 
as well. The gains were nowhere near as big as in Germany however, as the Q1-22 and YR-22 contracts closed at 76,00 EUR/MWh and 
47,00 EUR/MWh respectively. Today, we consider rising prices as the most likely scenario, but once again, fluctuations will be relatively 
small compared to the massive gains on the fuel markets and the German power market.
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04-okt 134,62 149,98 56,84 139,06 56,93 89,39 55,62 November 179,75 180,75 87,75 137,75 94,53 109,75 79,75

05-okt 158,24 157,90 68,05 124,42 64,74 97,24 78,11 Q1-22 154,00 164,50 82,40 145,00 97,00 103,50 76,00

06-okt 184,11 184,12 83,22 106,10 69,23 103,97 85,94 2022 117,00 124,50 50,20 115,00 65,63 62,50 47,00


