
Oil

Friday, the crude oil market managed to recover following three straight days of losses, but fluctuations are still rather small compared 
to the huge daily gains and losses on other relevant markets right now. The Brent front month contract continues to trade just around 
the 80 USD/bbl barrier, settling Friday at 79,28 USD/bbl. This week, the market will continue to focus on the economic recovery follow-
ing the corona virus and early Monday, remain rather small.

Gas
Supply fears remain imminent on the European gas market, which has been through another fiercely bullish week across the curve. Low 
flows from Russia, weak LNG import and low storage levels across the continent cause a very nervous sentiment on the market, which 
prices in the fears of a cold spell throughout the upcoming winter. Further gains during this week seems far from impossible.

Coal
Continuously bullish support from the gas market and short-term supply concerns led to another fierce price jump on the soaring Eu-
ropean coal market Friday. The API 2 Cal-22 contract rose another staggering 10 USD/t, closing at 167,95 USD/t. The contract has now 
jumped almost 50 USD/t over a course of just a few weeks, and there is no technical barriers to prevent further gains this week. 

Carbon
Once again, the European carbon market remained relatively calm despite the enormous price jumps on the coal and gas markets. 
Friday, the benchmark contract rose slightly by 0,30 EUR/t and closed at 62,04 EUR/t. The big fluctuations on the related markets and 
possibility of new political reforms from the EU will however continue to keep the market important, as prices can suddenly move fast. 

Hydro
Over the weekend, we have left some very wet days behind us, but most of this week looks rather wet as well. From the end of the 
week, high pressure-dominated weather is set to start arriving to the Nordic area, and the 10-day outlook in total is now just slightly 
wetter than seasonal average. The drier outlook should be bullish for the Nordic power market today.

Germany

An enormous price jump on especially the European coal market, with gas and carbon climbing as well, led to further gains on the 
German power market. Prices have jumped to extreme highs over the last few weeks, with the country’s Cal-22 contract now at 133 
EUR/MWh, a jump of more than 30 EUR/MWh in only two weeks. Today, further gains seem very likely due to another jump on the gas 
and coal markets.

Equities
Last week ended with another bearish day on the European stock markets, once again likely as a result of expectations of higher inter-
est rates. The market won back some of the losses late in the day however, and on the US markets, we saw a more positive session. The 
first signals from Asia early Monday are rather bearish as well as the trading of the Evergrande stock has been suspended.

Conclusion

The Nordic power market closed last week with a big price jump following the huge downturn the previous days. Drier weather forecasts 
as well as bullish support from the related markets led to a recovery. The Q1-22 and YR-22 contracts rose to 65,50 EUR/MWh and 
43,03 EUR/MWh respectively, with some additional extremely high EPAD’s in several price areas. Monday, we could see the recovery 
continue due to the drier weather forecasts and the bullish signals from Germany.
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02-okt 103,23 87,85 61,29 63,44 44,77 88,09 55,74 November 136,50 147,50 73,50 123,50 81,50 93,50 65,50

03-okt 35,46 11,66 9,16 9,16 12,56 48,42 20,68 Q1-22 121,50 125,50 71,65 120,50 86,50 92,00 65,50

04-okt 134,62 149,98 56,84 139,06 56,93 89,39 55,62 2022 99,03 105,03 46,13 99,53 63,03 58,28 43,03


