
Oil

International oil prices continued to rise yesterday, marking five straight days of gains on a market, which remains optimistic about the 
ongoing corona virus recovery in both China and most of the western world. It limits the upside a bit, that OPEC is planning to increase 
production further in July, but not enough to prevent the Brent front month contract from rising another 0,17 USD/bbl yesterday, 
closing at 72,86 USD/bbl, and continuing upwards today. 

Gas
We saw another day of sharply rising prices on the European gas markets yesterday, where extended outages in Norway added to the 
already very bullish sentiment. Storage levels in Europe are currently at 42 %, compared to 76 % last year, and due to high prices in Asia, 
LNG supply to Europe is low right now compared to normal.

Coal
On the coal market, we saw a downwards correction Monday, with the API 2 Cal-22 contract falling 0,78 USD/t to close at 83,10 USD/t. 
There are some signs that the supply issues in the Pacific area will ease in the near future, and this could loosen the tight situation on 
the market a bit, although demand in China remains very high. We expect further losses today.

Carbon
The range-bound trading on the European carbon market continued yesterday, where the benchmark contract climbed a marginal 0,23 
EUR/t and closed at 52,90 EUR/t. The market has traded in the 50-55 EUR/t area for more than a month now, and will likely continue to 
do so, but early Tuesday, the first signal point towards falling prices.

Hydro
Tuesday morning, the Nordic weather outlook for the remainder of this week is more or less as it was yesterday, but the outlook for next 
week does appear somewhat drier. Some of the low pressures that should have dominated next week now appear to pass by the area, 
but since the outlook is still much wetter than seasonal normal, it should not cause rising prices on the Nordic power market today.

Germany
On the German power market, we saw some mixed signals yesterday, with falling coal prices but rising carbon and gas. The warm and 
windless weather forecasts continue to offer bullish support however, and as a result, the country’s Cal-22 contract climbed another 
1,08 EUR/MWh and closed at 66,74 EUR/MWh. As carbon and coal open the day bearishly, falling prices in Germany seem likely as well.

Equities
Yesterday, the European stock markets opened bullishly, but the momentum was lost during the day. The Stoxx600 Index still managed 
to close with a gain of 0,2 %, on a day where traders were primarily focused on the interest meeting in the US Fed later in the day. The 
US markets closed marginally up as well, and the first signals from Asia early Tuesday are largely neutral. 

Conclusion

Monday was another bearish day on the Nordic power market, with focus once again on the extremely wet weather forecasts for the 
coming weeks, where expected precipitation is more than twice as high as seasonal normal. The Q3-21 contract fell another 2,35 EUR/
MWh to close at 35,85 EUR/MWh, and has now dropped around 15 % in just two days. The YR-22 contract fell 0,40 EUR/MWh to 30,95 
EUR/MWh. Today, the signals on the market are a bit more mixed and we could end up seeing a more or less neutral session.
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13-jun 19,40 23,12 14,86 21,85 15,99 19,02 15,29 July 73,63 36,50 37,75 58,50 47,39 41,00 36,50 July 81,44 73,70 62,30

14-jun 74,12 74,13 31,70 72,37 65,80 46,86 39,84 Q3-21 74,35 73,60 38,73 57,85 48,48 41,85 35,85 Q3-21 80,18 73,91 0,00

15-jun 82,61 82,61 37,22 77,92 63,43 46,91 36,28 2022 50,80 54,30 33,75 43,55 38,65 36,75 30,55 2022 73,38 64,75 0,00


