
Oil

We still only see very small fluctuations on the crude oil market compared to the rather big jumps and losses that have taken places 
over the last year. Yesterday, the market edged marginally upwards by a few cents, with the Brent front month closing the day at 68,55 
USD/bbl. The market continues to look for signals to change the current sideways drifting, but so far the first signals Wednesday point 
towards another day with not major fluctuations. 

Gas
Long term European gas prices fell early Tuesday, but later in the day, we returned to the bullish sentiment, which has been dominant 
for a long time now. High demand for storage injection as well as a rallying carbon market are the main reasons behind the upside, and 
high prices in Asia currently makes Europe unattractive for LNG producers.

Coal
For a fifth straight day, European coal prices rose in yesterday’s trading, and the API 2 Cal-22 contract has now climbed almost 20 % 
over the course of the last three months. The market is largely following the bullish trend from the gas and carbon markets, and as long 
as these markets continue upwards, coal could rise further as well.

Carbon

Early Tuesday, the European carbon markets retreated, but it was not surprising to see the market turn around later in the day, and 
return to the bullish sentiment. Stricter EU climate goals and below-average temperatures remain the major topics, as the benchmark 
contract on the market climbed to 53,05 EUR/t. 11 of the last 12 days on the market have been bullish and prices could reach 55 EUR/t 
soon. 

Hydro

During yesterday, we received some drier weather forecasts for the Nordic area, which helped the market increase. Early Wednesday 
this outlook is confirmed. Expected precipitation is however still well above average during the forthcoming ten days, and temperatures 
are set to drop below normal once again within a few days. The outlook is likely more or less neutral for the Nordic power market, since 
it is unchanged from yesterday.

Germany
Front-year prices on the German power market extended the 12 year highs yesterday, due to the ongoing rally on both the carbon, coal 
and gas markets. The Cal-22 contract was up another 1,04 EUR/MWh, closing at 65,67 EUR/MWh. The contract has now climbed almost 
10 % in matter of only a week, and we consider it very likely that prices will rise further today.

Equities
Yesterday, the fears of higher interest rates increased on the financial markets, and we saw a bearish sentiment on both the European 
and the US markets as a result. The Stoxx600 Index fell 2,0 % with the technology sector affected the worst. The losses look set to 
continue Wednesday, where focus will be on key figures on inflation from the US. 

Conclusion

Tuesday, the Nordic power market made a speedy recovery following the sharp losses Monday. The market won back all the losses, with 
the Q3-21 and YR-22- contracts rising to 33,05 EUR/MWh and 31,90 EUR/MWh respectively. The gains were primarily attributed to drier 
weather forecasts and bullish support from the soaring German power market, fuel markets and carbon market. With no major changes 
to the weather forecasts, we expect the market to continue upwards due to bullish signals from fuels, carbon and Germany.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

10-maj 55,99 54,78 43,13 43,13 43,13 50,24 47,24 June 64,85 66,38 39,05 48,53 44,10 37,60 32,60 June 74,14 70,50 62,30

11-maj 72,17 72,17 41,22 41,75 41,36 54,39 50,84 Q3-21 66,70 67,80 36,90 47,80 48,93 37,70 33,05 Q3-21 73,87 69,09 0,00

12-maj 68,75 68,75 41,58 48,66 46,67 53,73 50,25 2022 50,90 53,03 35,30 44,75 38,65 38,28 31,90 2022 72,35 64,35 0,00


