
Oil

Yesterday, OPEC and their allies should have met to discuss the future of the organization’s output strategy, and the market had been 
looking forward to this summit. The event was postponed for a few days however, and the market therefore received no direction. As 
a result, the market drifted sideways and the Brent front month contract closed at 47,59 USD/bbl, marginally down for the day. Prices 
continue sideways today. 

Gas
European gas prices made another jump yesterday, with both the day-ahead and the front month contracts rising to the highest level 
in more than one month. Cold weather has entered central and western Europe, with temperatures in Germany expected below average 
for the next ten days at least. This causes increasing gas demand, and the upturn could very well continue today.

Coal
On the European coal market, prices yesterday rose to the highest level since before the corona virus pandemic started, with the API 2 
Cal-21 contract climbing another 0,93 USD/t, settling at 61,55 USD/t. The fierce rally on the market, which has climbed more than 10 % 
in just over a week, is primarily the result of cold weather across Europe, with a supply squeeze in the Atlantic area adding to the upside. 

Carbon
Monday, the European carbon market continued the bullish sentiment, with the benchmark contract rising to 29,14 EUR/t, the highest 
level since September. The rising fuel prices, the fears of reduced French nuclear availability during the winter and the postponed 2021 
auctions are all bullish for the market, which could be heading for further gains today. 

Hydro
Nordic weather forecasts continue to offer bullish support to the Nordic power market right now. Tuesday morning, the outlook signals 
a short period of mild and wet wetter late this week, but falling temperatures and precipitation amounts again from next week. The 
hydro balance surplus remains very high but is indeed decreasing. 

Germany

On a day with rising prices across the fuel and carbon markets, and weather forecasts signaling low temperatures at least for the next 
ten days, the German power market rose further yesterday. The Cal-21 contract was up another 1,36 EUR/MWh, closing at 42,60 EUR/
MWh, the sixth straight bullish day on the market in a row. We expect the uptrend to continue today, as both fuel and carbon markets 
climb further.

Equities
The last trading day of November was characterized by some cautiousness on the stock markets, following a very bullish sentiment 
throughout the month. Despite news that the corona virus vaccines in the US will start up in December, the markets still edged slightly 
down, but the first signals from Asia Tuesday are rather bullish. 

Conclusion

This week opened with rising prices on the Nordic power market. Spot prices have climbed significantly over the last days, and this also 
offers some support to the forward market. The cool weather outlook and the gains on the fuel and carbon markets add to the upside, 
with the Q1-21 and YR-21 contracts closing at 21,25 EUR/MWh and 18,70 EUR/MWh respectively. Everything suggests that the market 
should continue up today, where the weather forecasts, the fuel markets and the carbon market are all bullish for the Nordic power 
market.
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29-nov 45,28 46,01 32,71 46,01 32,71 13,18 14,46 December 31,15 36,98 34,18 39,65 35,90 17,80 17,90 December 46,05 42,44 62,30

30-nov 43,54 84,70 80,54 84,70 80,54 13,50 16,95 Q1-21 23,78 24,53 30,40 37,28 40,40 20,30 20,40 Q1-21 46,30 42,12 0,00

01-dec 52,60 69,67 66,01 69,67 66,01 14,91 22,69 2021 35,95 38,08 26,45 32,98 37,70 17,95 17,95 2021 46,46 39,14 0,00


