
Oil

On the last trading day of the week, the crude oil market continued the upturn to mark the overall most bullish month on the market 
in the corona virus era. The Brent front month contract closed at 48,18 USD/bbl, slightly up for the day, with focus still at the hopes 
of a corona virus vaccine. The market trades down early Monday, where all eyes are at the upcoming OPEC-Russia-summit, where the 
countries are once again set to discuss a potential prolonging of the ongoing production cuts. 

Gas
Both day-ahead and curve contracts on the European gas markets climbed in Friday’s trading, and the change in weather remains the 
most important topic. Temperatures have dropped below average in most of Western and Northern Europe, and the market expects 
them to remain there for a foreseeable future. As a result, prices rise across the curve, and could very well continue up today.

Coal
European coal prices continued to climb fiercely in Friday’s trading. The API 2 Cal-21 contract climbed above 60 USD/t to close at 60,62 
USD/t, marking a 10 %-climb in just over one week, due to increased buying activity and lower supply in the Atlantic area. Stronger 
macroeconomic signals and cooler weather forecasts added to the upside. 

Carbon

Friday, the European carbon emission market continued to climb and reached the highest level in almost three months. Late in the 
day however, a sell-off took place, likely as a result of profit-taking ahead of the weekend, and the market dropped back to more or 
less where it started the day. The benchmark contract closed at 28,13 EUR/t, largely flat for the day. We expect another largely neutral 
session today.

Hydro
Following a cool and dry week, the Nordic weather outlook is now once again both milder and wetter than seasonal average. From 
around the middle of this week, conditions are set to change as the high pressure disappears and is replaced by unsettled low pressure 
weather. The outlook is bearish for the Nordic power market.

Germany
Cold weather forecasts and rising prices on the fuel and carbon markets led to a bullish sentiment on the German power market Friday. 
The Cal-21 contract climbed another 0,38 EUR/MWh, settling at 41,33 EUR/MWh, the highest price level in one and a half month. Mon-
day, we expect the market to continue upwards.

Equities

On the financial markets, the bullish run which has characterized most of November continued in Friday’s session. Concerns about the 
increasing corona virus figures in both the US and Europe limited the upside, but overall, the market has seen some strong optimism 
lately due to hopes of a corona virus vaccine and expectations that the EU and the UK will manage to agree on a deal. These topics will 
continue to dominate this week. 

Conclusion

Nordic power prices rose early Friday, before changing direction during the day. The system price has started to fluctuate following a 
long period with stable prices, and this offers uncertainty to the forward market as well, as does the weather forecasts. The Q1-21 and 
YR-21 contracts fell to 20,40 EUR/MWh and 17,95 EUR/MWh respectively, both down slightly from Thursday. This week, the large fluc-
tuations and the massive insecurity that characterized last week will likely continue, and everything remains very uncertain.The market 
opens bullishly, but this could easily change during the day.
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28-nov 46,88 46,81 43,74 46,72 43,74 10,92 12,72 December 31,15 36,98 34,18 39,65 35,90 17,80 17,90 December 46,05 42,44 62,30

29-nov 45,28 46,01 32,71 46,01 32,71 13,18 14,46 Q1-21 23,78 24,53 30,40 37,28 40,40 20,30 20,40 Q1-21 46,30 42,12 0,00

30-nov 43,54 84,70 80,54 84,70 80,54 13,50 16,95 2021 35,95 38,08 26,45 32,98 37,70 17,95 17,95 2021 46,46 39,14 0,00


