
Oil

Tuesday, the international oil markets opened bearishly, but the market turned around during the day. The Brent front month contract 
has been floating in a narrow window just above 40 USD/bbl for some time now, and for now, the increasing corona virus concerns are 
not causing the market to retreat. Yesterday, the contract closed at 41,20 USD/bbl, up, 0,75 USD/bbl for the day, but appears to edge 
back down Wednesday. 

Gas
Following the bullish run during the previous weeks, the European gas market has changed direction this week. Milder weather fore-
casts, higher wind power production and increasing corona virus concerns have halted the upside, and the market is now retreating, 
despite the ongoing concerns about winter supply. 

Coal
On the European coal market, prices fell for a third straight day yesterday. Despite the ongoing supply concerns and the potential of La 
Niña-related demand jumps during winter, the upside seems limited in Europe. The API 2 Cal-21 contract fell to 58,11 USD/t and further 
losses seem like the most likely scenario today. 

Carbon
The range-bound trading around 24 EUR/t continued on the European carbon market yesterday, as technical support is able to resist 
the bearish pressure from the Brexit negotiation and corona virus concerns. At the end of the day, the benchmark contract closed at 
24,07 EUR/t, up 0,22 EUR/t for the day. Wednesday, the market will remain under pressure and we expect a day of losses.

Hydro
Expected precipitation in the Nordic area during the forthcoming ten days is around twice as high as seasonal average, with low pres-
sure weather set to dominate throughout the period. The hydro balance surplus has now climbed above 20 TWh and could likely rise 
further as no weather change seems underway. The outlook remains bearish for the Nordic power market.

Germany

The German power market experienced another bearish session yesterday, with rising prices on the carbon market overshadowed by 
losses on the coal and gas markets and by the increasing concerns that the country’s economy will again be struck by a new corona 
virus lockdown. At the end of the day, the country’s Cal-21 contract had fallen to 38,36 EUR/MWh. We expect prices to continue down 
today.

Equities
Tuesday, the sentiment was once again bearish on the financial markets, where the increasing corona virus figures across Europe and 
the US are starting to make their mark. The European Stoxx600 Index fell another 0,90 %, as a risk-off sentiment is spreading amid the 
rising uncertainty. The bearish sentiment will likely continue Wednesday. 

Conclusion

There were once again falling prices on the Nordic power market yesterday. Further losses on the German power market and continu-
ously wet and mild weather forecasts led to another bearish sentiment, with the losses on the stock markets adding to the sentiment. 
The Q1-21 and YR-21 contracts dropped 1,50 EUR/MWh and 0,90 EUR/MWh respectively, settling at 23,10 EUR/MWh and 20,15 EUR/
MWh respectively. Wednesday, another day of losses is very likely as carbon edges down while the weather forecasts remain wet and 
mild.
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26-okt 27,49 28,24 20,37 27,66 21,36 14,30 14,83 November 26,75 30,30 23,18 26,80 30,90 15,65 16,30 November 41,64 40,83 62,30

27-okt 13,18 17,15 13,18 17,15 20,26 13,18 13,05 Q1-21 26,48 27,23 28,85 31,10 39,50 23,00 23,10 Q1-21 41,97 41,91 0,00

28-okt 9,78 15,98 9,87 15,98 25,29 9,86 10,09 2021 30,90 32,45 24,65 27,93 36,03 20,15 20,15 2021 42,46 38,62 0,00


