
Oil

The week opened with falling prices across the fuel markets, led by a bearish oil market. Corona virus figures have increased sharply 
across Europe lately, and the market is increasingly concerned that this will hurt the demand recovery following the first lockdown 
back in spring. As a result, the Brent front month contract fell another 1,31 USD/bbl, closing at 40,46 USD/bbl. The market opens with a 
rebound Tuesday.

Gas
After another bullish development last week, European front-month gas prices retreated yesterday, due to milder weather forecasts 
and a big downturn on the related carbon emission market. The market is still very close to a year-high level however, as fears of winter 
supply and concerns about the impact of La Niña still dominate the markets. We expect the market to stabilize today.

Coal
European coal prices edged down as well yesterday, following the wider movements on the related markets. The API 2 Cal-21 contract 
fell 1,24 USD/t to close at a one-month low of 58,16 USD/t. The high gas prices have made coal a bit more attractive lately, but the 
development on the carbon market has limited the upside lately.

Carbon

Monday, the European carbon market opened the week with a big downturn, as the benchmark contract lost all the momentum won 
during the bullish Friday, and edged down 1,64 EUR/t, closing at 23,85 EUR/t. Corona virus concerns are once again dominating the 
market as prices are now close to the lowest level since the recovery from the first lockdowns back in spring. The bearish pressure 
continues, but the technical resistance at the current price level remains strong.

Hydro
Since yesterday, we have not received any noticeable changes to the weather outlook for the Nordic area, which is still significantly wet-
ter than seasonal average. As a result, the surplus on the hydro balance continues to grow. Temperatures are set to remain well above 
normal as well during the forthcoming ten days, and in total, the outlook remains bearish for the Nordic power market. 

Germany
German power prices fell rather sharply yesterday, responding to the bearish sentiment across the fuel markets and the losses on the 
carbon emission market. The increasing corona virus concerns added to the downside, as the country’s Cal-21 contract fell to 39,39 
EUR/MWh, just marginally above the 4-month low reached last week. We expect the market to continue down Tuesday.

Equities
This week opened with a negative development on the financial markets, caused primarily by the record high corona virus figures in 
several countries, as well as the lack of progress in the US stimulus deal negotiations. Both the US and the European main indexes fell 
almost 2 %, and the first signals Tuesday point towards further losses. 

Conclusion

Over the weekend, we had received some wetter weather forecasts for the Nordic area. This, combined with losses across the fuel mar-
kets, the carbon emission market and the German power market led to an obviously bearish day on the Nordic power market yesterday. 
The Q1-21 and YR-21 contracts closed at 24,60 EUR/MWh and 21,05 EUR/MWh respectively. Further losses seem very likely today, 
both because of the continuously wet and mild weather forecasts, and because the market has to make up for some late losses on the 
German power market yesterday. 
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25-okt 10,28 14,18 10,28 13,63 13,92 10,28 9,73 November 28,13 31,00 25,40 28,15 32,68 17,00 17,65 November 41,49 40,71 62,30

26-okt 27,49 28,24 20,37 27,66 21,36 14,30 14,83 Q1-21 27,98 28,73 30,38 33,10 40,60 24,50 24,60 Q1-21 41,84 42,09 0,00

27-okt 13,18 17,15 13,18 17,15 20,26 13,18 13,05 2021 31,70 33,15 25,53 28,83 36,50 21,05 21,05 2021 42,31 38,47 0,00


