
Oil

The slow but steady uptrend on the international oil markets continued yesterday, where the Brent front month contract climbed an-
other 0,84 USD/bbl, closing at 44,15 USD/bbl, the highest price level since the OPEC-Russia price war caused a crash back in March. The 
market hopes for a demand recovery but increasing corona virus figures in most parts of the world limits the upside. We expect another 
day with only limited fluctuations Tuesday. 

Gas
The sentiment has suddenly turned bullish on the European gas markets. Warmer weather conditions have led to an increase in de-
mand, something which could increase further if the fears of nuclear shutdowns in France become reality. Lower wind power output and 
lower flows from Norway add to the upside, but the first signals Tuesday suggest a calmer session.

Coal
The euro is currently strengthening against the US dollar, but despite this, which has helped the market climb recently. Yesterday how-
ever, prices fell slightly, with the API 2 Cal-21 contract falling 0,11 USD/t, closing at 59,69 USD/t, but the potential heatwave and nuclear 
outages in France limits the downside right now. 

Carbon
On the European carbon market, we saw falling prices yesterday. The benchmark contract, the EUA Dec-20, fell 0,15 EUR/t and closed 
at 26,13 EUR/t. The overall sentiment on the market is bearish right now, but an upcoming heatwave in Europe and lower auction supply 
could potentially provide some support over the coming weeks. 

Hydro
Tuesday morning, there are no noteworthy changes to yesterday’s outlook. The next 10 days look dry, with temperatures slightly above 
average. The hydro balance surplus is decreasing and is now expected at just 12 TWh in mid-August, half the level of what we saw at 
the end of July. The outlook is 

Germany

Monday, the German power market received mixed signals. Higher temperatures, low wind power generation and rising gas was largely 
offset by the losses on the coal and carbon markets. At the end of the day, the country’s Cal-21 contract closed with a minor increase 
of 0,20 EUR/MWh, settling at 39,35 EUR/MWh. Warm weather, rising carbon and optimism on the stock markets could cause another 
day with rising prices Tuesday.

Equities
We saw a very bullish opening to the week on the financial markets yesterday, where the European Stoxx600 Index climbed more than 
2 %. The positive sentiment continued in the US later in the day, despite ongoing tensions between the US and China and increasing 
corona virus figures across the world. The upturn continues in Asia early Tuesday. 

Conclusion

For a fourth straight session, the Nordic power market saw rising prices Monday, with drier, warmer weather forecasts and a decreasing 
surplus on the hydro balance causing the bullish sentiment. The Q4-20 contract closed at 19,10 EUR/MWh, up 0,67 EUR/MWh for the 
day. The contract has now climbed 20 % in less than a week. The YR-21 contract was up 0,25 EUR/MWh, settling at 20,45 EUR/MWh. 
Tuesday, we could see further gains as German market rises and the weather forecasts continue to suggest dry, warm weather. 
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

02-aug 28,19 28,19 9,63 25,35 27,92 1,04 1,60 August 33,90 35,15 25,90 32,90 35,90 6,58 10,90 August 42,48 24,46 60,47

03-aug 36,72 36,72 27,03 36,09 38,92 1,31 1,71 Q4-20 32,40 34,63 25,60 29,60 40,43 17,45 19,10 Q4-20 43,09 31,60 0,00

04-aug 36,39 36,60 30,65 36,06 34,83 1,28 2,00 2021 32,03 33,63 23,00 25,70 32,30 20,45 20,45 2021 44,86 35,00 0,00


