
Oil

Following the downturn Thursday, caused by concerns about the impact on the global economy of the corona virus, the international oil 
markets edged slightly up Friday. The upside was however limited by the week US economic figures and by expectations of higher global 
production in the coming time. The Brent front month contract ended up closing at 43,30 USD/bbl, 0,36 USD/bbl above the previous 
close. The long-lasting sideways trading could very well continue through this week as well. 

Gas
Temperatures are rising across Europe, and the warmer weather is a bullish sign for the European gas markets at this time of the year. 
The heat wave could lead to nuclear outages in France and if this becomes reality, gas demand will likely increase. Lower flows from 
Norway added to the bullish sentiment Friday, and rising prices seems like the most likely scenario Monday as well.

Coal
European coal prices increased Friday, following the overall bullish sentiment across the markets. The API 2 Cal-21 contract ended up 
closing at 59,80 USD/t, 0,20 USD/t above the previous close. The market received bullish support from signs of tightening supply from 
both Russia and Colombia during the second half of the year. 

Carbon
Auction volumes are decreasing on the European carbon markets, with only 37 million tons expected auctioned in August, compared to 
81 million tons in July. Although this has already largely been priced in by the market, the falling supply level is a bullish sign for carbon, 
which rose 0,72 EUR/t Friday before closing at 26,28 EUR/t. We could see further gains during this week.

Hydro
Since Friday, we have received dry weather forecasts for the coming weeks in the Nordic area. The end of this week will be the driest, 
and temperatures are also set to rise to well above seasonal average. Next week looks both drier and warmer than normal as well, and 
the outlook remains bullish for the Nordic power market. 

Germany
The German power market ended last week with rising prices. Warmer weather forecasts, combined with bullish fuels and carbon led 
to rising prices, and the country’s Cal-21 contract settled at 39,10 EUR/MWh, 0,28 EUR/MWh above the previous close. Monday, we 
expect the market to climb further.

Equities
Last week ended with losses on the European stock markets, who edged down in response to the very weak economic figures from the 
US that were published late the previous day. The US markets however, rose late in the day and the first signs Monday point towards a 
bullish day on both the Asian and European markets. 

Conclusion

Significantly warmer and drier weather forecasts have now struck the Nordic area, and this led to another upturn for the short end of 
the Nordic power market Friday. The Q4-20 contract climbed 1,28 EUR/MWh, closing at 18,43 EUR/MWh. The long end of the curve 
climbed as well, with the YR-21 contract up 0,10 EUR/MWh, settling at 20,20 EUR/MWh. We expect the uptrend to continue Monday 
where the German market and fuels, carbon appear to continue upwards.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

01-aug 26,17 27,93 11,18 27,41 33,56 1,02 1,62 August 32,75 34,00 24,75 29,75 33,25 5,43 9,75 August 41,41 20,79 61,58

02-aug 28,19 28,19 9,63 25,35 27,92 1,04 1,60 Q4-20 32,06 34,23 25,68 28,93 40,91 16,78 18,43 Q4-20 42,35 30,63 0,00

03-aug 36,72 36,72 27,03 36,09 38,92 1,31 1,71 2021 31,93 33,40 22,93 25,45 32,15 20,20 20,20 2021 44,23 34,44 0,00


