
Oil

Following several days with rising prices, the crude oil market more or less stabilized yesterday. The Brent front month contract closed 
at 39,79 USD/bbl, up just 0,22 USD/bbl for the day after briefly trading above 40 USD/bbl during the day. The market remains focused 
on OPEC and their upcoming summit next week, where the future of the production cuts will be planned. Thursday, the market opens 
with falling prices.

Gas
For a second straight day, the European gas markets edged up yesterday, as supply disruptions and higher spot prices add to the long 
end of the curve as well. Flows from Norway are reduced at the moment, and imports to Western Europe from Russia are down as well. 
We expect 

Coal

The uptrend on the European coal markets continued Wednesday, where the API 2 Cal-21 contract climbed another 0,17 USD/t, settling 
at 54,65 USD/t. The market has gained more than 5 % during the last three sessions due to a bridge collapse in Russia which limits 
exports to Western Europe, but we do not think it will turn in to a long-lasting rally due to the persistent oversupply, fierce competition 
from gas and the unfavorable political opinions towards coal. 

Carbon
Like the coal and gas markets, we saw a slightly bullish day on the European carbon market as well yesterday. The benchmark contract 
closed at 22,08 EUR/t, marginally up from Tuesday and at the highest level since the market dropped fiercely back in mid-March. We do 
not expect any major fluctuations today and the contract should remain around 22 EUR/t.

Hydro
We see a slightly wetter weather outlook for the Nordic area, with increased precipitation levels from late next week. The upcoming 
weekend looks very wet, followed by drier conditions and higher temperatures as a high pressure starts dominating by early week 24. 
The outlook is bearish for the Nordic power market.

Germany
German power prices continued to rise Wednesday, with a big jump on the coal market and a three-month high on the carbon emission 
market adding some bullish support to the German market. The country’s Cal-21 contract was up another 0,58 EUR/MWh, settling at 
38,01 EUR/MWh. We could see the market turn around and fall Thursday.

Equities
The positive sentiment on the financial markets continued yesterday, where both the European and US markets increased due to 
positive key figures and hopes of a quick recovery of the economy. The increasing tensions between the US and China are limiting the 
upside however and the first signals from Asia today are rather mixed. 

Conclusion

Wednesday, the steady upturn on the Nordic power market continued. The Q3-20 contract was up another 0,15 EUR/MWh, closing 
at 9,50 EUR/MWh, while the YR-21 contract climbed 0,13 EUR/MWh and settled at 23,45 EUR/MWh. Rising power prices in Germany 
caused by the bullish fuels and carbon supported the Nordic market. Thursday, we could see a downwards adjustment due to wetter 
weather forecasts, and falling German power prices.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

02-jun 30,81 32,26 28,02 28,02 32,29 1,53 3,46 June 26,15 27,15 16,90 17,90 23,65 3,22 4,90 June 38,28 18,72 56,43

03-jun 29,80 32,67 35,90 35,93 36,10 1,43 3,73 Q3-20 28,83 29,48 23,13 23,00 31,53 7,82 9,50 Q3-20 38,50 20,08 0,00

04-jun 26,55 27,70 25,84 26,40 35,58 1,61 4,67 2021 31,80 32,95 25,23 27,45 32,38 23,45 23,45 2021 40,70 33,32 0,00


