
Oil

The uptrend on the international oil markets continued Tuesday. Focus has turned to an upcoming summit between OPEC and their 
allies, where it will be decided if the current output cuts will be extended to curb the oversupply. The market seems optimistic about 
a new deal and the Brent front month contract climbed another 1,27 USD/bbl yesterday, to close at 39,57 USD/bbl, before continuing 
upwards early Wednesday.

Gas
Cooler weather helped the short end of the European gas markets recover yesterday, and the long end edged up as well, supported 
by a very bullish sentiment on the related oil and coal markets. The NCG Cal-21 contract closed at 12,49 EUR/MWh, up 0,28 EUR/MWh 
from the previous all-time low. We do not expect any long-lasting uptrend however.

Coal
Yesterday, we saw a big price jump on the European coal market. A bridge collapse in Russia has halted Russian coal export to Europe, 
and although the European market remains well-supplied of coal despite this event, it still caused a bullish sentiment on the market. 
Russian coal production is still at a multi-year low due to the low demand caused by the corona virus. 

Carbon
The bullish sentiment on the European carbon market continued yesterday, with the benchmark contract bouncing above 22 EUR/t for 
the first time since the corona virus panic in Europe in mid-March. The market remains supported by speculative buyers and technicals, 
and the gains on the related coal market added to the upside yesterday. Further gains seem likely today.

Hydro
Precipitation in the Nordic area is expected quite high during the last part of this week, but from mid-next week, the level is set to 
decrease to below average. The hydro balance surplus continues to decrease, a bullish signal for the Nordic power market. Temperatures 
are expected to rise above average from next week on. 

Germany
On a very bullish day on especially the coal and carbon markets, the German power market made a noticeably big upwards adjustment 
as well. The country’s Cal-21 contract rose by 1,10 EUR/MWh, settling at 37,43 EUR/MWh. Wednesday, we expect the market to contin-
ue upwards as coal and carbon remain bullish.

Equities
News that Germany is trying to negotiate a new corona virus helping package led to a bullish sentiment on the European stock markets 
yesterday. As a result, the Stoxx600 Index continued to climb, closing with a gain of 1,57 %. The social unrest in the US and the tensions 
between the US and China are not able to stop the markets from rising, and the first signals Wednesday are bullish as well. 

Conclusion

Tuesday, the Nordic power market edged up like the German power market, the fuel markets and the carbon emission market. Like 
we have seen previously during the last several weeks, the fluctuations were bigger on the long end of the curve. The Q3-20 contract 
climbed 0,15 EUR/MWh, closing at 9,35 EUR/MWh, while the YR-21 contract was up 0,27 EUR/MWh, settling at 23,32 EUR/MWh. 
Wednesday, we expect the long end to continue up, while the short end should remain more or less neutral.
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01-jun 9,74 10,47 8,89 9,68 28,42 1,90 3,30 June 24,60 25,75 12,10 14,10 22,60 2,92 4,60 June 38,38 17,84 53,86

02-jun 30,81 32,26 28,02 28,02 32,29 1,53 3,46 Q3-20 28,00 28,45 21,60 22,85 31,35 7,67 9,35 Q3-20 38,70 19,25 0,00

03-jun 29,80 32,67 35,90 35,93 36,10 1,43 3,73 2021 31,67 32,82 25,12 27,32 32,12 23,32 23,32 2021 40,74 33,27 0,00


