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IMPORTANT INFORMATION

This investor presentation (this “Presentation") has been produced by Energi Danmark A/S (the “Issuer” or the “Company”) and its subsidiaries (together “Energi Danmark” or the “Group”) solely for use in connection with the consent solicitation announced 
on 6 May 2020 (the “Consent Solicitation”) and may not be reproduced or redistributed in whole or in part to any other person. The solicitation agent for the consent solicitation is Nordea Bank Abp (”Nordea” or the “Solicitation Agent”). By attending a 
meeting where this Presentation is presented, or by reading the Presentation slides, you agree to be bound by the following terms, conditions and limitations. 

All information provided in this Presentation has been obtained from the Group or is publicly available material. Neither the Solicitation Agent, the Issuer or any other member of the Group nor any of their respective parents or subsidiaries or any such
company’s directors, officers, employees, advisors or representatives (collectively the “Representatives”) shall have any liability whatsoever arising directly or indirectly from the use of this Presentation. The information contained in this Presentation has not 
been independently verified and neither the Solicitation Agent, the Issuer nor any other member of the Group assume any responsibility for, nor do the Solicitation Agent, the Issuer or any other member of the Group make any warranty (expressly or implied) 
or representation as to, the accuracy, completeness or verification of the information contained in this Presentation.

This Presentation is dated 6 May 2020 . Neither the delivery of this Presentation nor any further discussions of the Group or the Solicitation Agent with any of the recipients shall, under any circumstances, create any implication that there has been no change in 
the affairs of the Group since such date. The Group does not undertake any obligation to review or confirm, or to release publicly or otherwise to investors or any other person, any revisions to the information contained in this Presentation to reflect events 
that occur or circumstances that arise after the date of this Presentation.

Neither this Presentation nor any copy of it or the information contained herein is being issued, nor may this Presentation, any copy of it or the information contained herein be distributed directly or indirectly, to or into Canada, Australia, Hong Kong, Italy, New 
Zealand, the Republic of South Africa, Japan, the Republic of Cyprus, the United Kingdom or the United States (or to any U.S. person (as defined in Rule 902 of Regulation S under the Securities Act)), or to any other jurisdiction in which such distribution would be 
unlawful, except as set forth herein and pursuant to appropriate exemptions under the laws of any such jurisdiction. Neither the Group nor the Solicitation Agent or any of its Representatives have taken any actions to allow the distribution of this Presentation 
in any jurisdiction where any action would be required for such purposes. The distribution of this Presentation and any purchase of or application/subscription for Subsequent Notes or other securities of the Group may be restricted by law in certain 
jurisdictions, and persons into whose possession this Presentation comes should inform themselves about, and observe, any such restriction. Any failure to comply with such restrictions may constitute a violation of the applicable securities laws of any such 
jurisdiction. None of the Group or the Solicitation Agent or any of its Representatives shall have any liability (in negligence or otherwise) for any loss howsoever arising from any use of this Presentation or its contents or otherwise arising in connection with the 
Presentation. 

In the event that this Presentation is distributed in the United Kingdom, it shall be directed only at persons who are either (a) "investment professionals" for the purposes of Article 19(5) of the UK Financial Services and Markets Act 2000 (Financial Promotion) 
Order 2005, as amended (the “Order”), (b) high net worth companies, unincorporated associations and other persons to whom it may lawfully be communicated in accordance with Article 49(2)(a) to (d) of the Order, or (c) persons to whom an invitation or 
inducement to engage in investment activity (within the meaning of Section 21 of the Financial Services and Markets Act 2000) in connection with the issue or sale of any Subsequent Notes may otherwise lawfully be communicated or caused to be 
communicated (all such persons together being referred to as “Relevant Persons”). Any investment or investment activity to which this Presentation relates will be available only to Relevant Persons and will be engaged in only with Relevant Persons. This 
Presentation is not a prospectus for the purposes of Section 85(1) of the UK Financial Services and Markets Act 2000, as amended (“FSMA”).

The Solicitation Agent and/or its Representatives may hold shares, options or other securities of the Group and may, as principal or agent, buy or sell such securities. The Solicitation Agent may have other financial interests in transactions involving these 
securities or the Group. 

This Presentation is subject to Danish law (disregarding any conflict-of-laws rules which might refer the dispute to the laws of another jurisdiction), and any dispute arising in respect of this Presentation is subject to the exclusive jurisdiction of Danish courts 
with the City Court of Copenhagen as the court of first instance.

Forward Looking Statements: Certain information contained in this presentation, including any information on the Group’s plans or future financial or operating performance and other statements that express the Group’s management’s expectations or 
estimates of future performance, constitute forward-looking statements (when used in this document, the words “anticipate”, “believe”, “estimate” and “expect” and similar expressions, as they relate to the Group or its management, are intended to identify 
forward-looking statements). Such statements are based on a number of estimates and assumptions that, while considered reasonable by management at the time, are subject to significant business, economic and competitive uncertainties. The Group cautions 
that such statements involve known and unknown risks, uncertainties and other factors that may cause the actual financial results, performance or achievements of the Group to be materially different from the Group’s estimated future results, performance or
achievements expressed or implied by those forward-looking statements.

Audit Review of Financial Information: Certain financial information contained in this Presentation has not been reviewed by the Group’s auditor or any other auditor or financial expert. Hence, such financial information might not have been produced in 
accordance with applicable or recommended accounting principles and may furthermore contain errors and/or miscalculations. The Group is the source of the financial information, and none of the Group or the Solicitation Agent or any of its Representatives 
shall have any liability (in negligence or otherwise) for any inaccuracy of the financial information set forth in this Presentation.
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Jørgen Holm Westergaard
CEO

Jesper Nybo Stenager
CFO

CV highlights: 
State-authorised Public Accountant

MSc Business Economics & Auditing

CFO at Energi Danmark since 2015

Born 1970

CV highlights:
MSc Economics
With Energi Danmark since 1999
Born 1963

Board memberships:
▪ Energi Danmark Securities A/S (Chairman)
▪ Energi Försäljning Sverige AB (Chairman)
▪ Energia Myynti Suomi Oy (Chairman)
▪ Energi Salg Norge AS (Chairman)
▪ Energie Vertrieb Deutschland EVD GmbH 

(Chairman)
▪ ED Business Support A/S (Chairman)
▪ Dansk Elhandel

Board memberships:
▪ Energi Danmark Securities A/S
▪ Energi Försäljning Sverige AB
▪ Energia Myynti Suomi Oy
▪ Energi Salg Norge AS
▪ Energie Vertrieb Deutschland EVD GmbH
▪ ED Business Support A/S
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1. Transaction overview

2. Company overview and update

3. Financial performance update

4. Appendix

5. Risk factors
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Consent Solicitation overview

▪ Energi Danmark A/S (“ED” or “the Company”) is approaching the Noteholders of its DKK 750 million senior unsecured Notes maturing on 22 June 2020 
on the back of the broader market turmoil caused by COVID-19 to request an extension of the maturity and certain other amendments to the Terms 
and Conditions

▪ On this background the Company is requesting a 12 month maturity extension in order to allow for markets to normalize before undertaking a full 
refinancing of the Notes

▪ From a credit perspective, the Company has experienced solid growth since the original issue of the Notes and has concluded a number of important 
milestones worth highlighting:

▪ It has successfully sold Energi Danmark Vind A/S for DKK 800m. The transaction successfully closed 20 December 2019 and the income is 
recognized in the 2020 Q1 financial statements as shown in this presentation

▪ Achieved strong financial performance with revenue up from DKK 15bn in 2016 to DKK 44bn in 2019 and profit before tax up to DKK 222m from 
DKK 145m in 2016 

▪ Grown its operations across subsidiaries reaching the position as 3rd largest Energy supplier in Norway and Sweden, 5th largest in Finland and 
increased market shares in both Denmark and Germany

▪ The impact from COVID-19 on the company’s business is expected to be limited, and the 2020 expectation of profit before tax is well above the budget 
expectation of DKK 152m, which was including any expected COVID-19 impact

▪ The Company has access to a full DKK 750m in bridge financing at the bank1. However, in order to have a continued presence in the DKK bond market 
and keep its loyal DKK investor base for a refinancing transaction, Energi Danmark prefers a solution that retains its footprint in the capital markets

▪ The Company is offering investors an additional compensation of 1.500% for their agreement to the proposal

▪ 0.500% to be paid upfront to investors who show their support to the company and actively vote in favour this process

▪ 1.000% to be paid at redemption of the Notes either at maturity or earlier in connection with a refinancing call (unless announced by the 
company latest in the Results Announcement of the Written Procedure that such payment will fall earlier) 

5

Background

1) See Annual report 2019 p. 84
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Structure and proposed amendments

Proposal:

▪ The Issuer proposes that noteholders resolve to:

i. Approval of a 12 month maturity extension

ii. Consent to amend the call structure and redemption price

Written Procedure:

▪ Execution via Written Procedure in accordance with Clause 16 & 18 
of the Terms and Conditions

Contacts:

▪ Solicitation Agent: Nordea
▪ Email: NordeaLiabilityManagement@Nordea.com
▪ Telephone: +45 61 36 03 79

6

Key transaction elements Proposed amendments

Quorum requirement
Procedure : 50% 
(adjourned: 0%)

Majority requirement: 
2/3

Extraordinary resolution by written procedure

Existing Terms and 
Conditions

Proposed amendments

Maturity Date
22 June 2020
(the old “Final Maturity Date”)

22 June 2021 
(the new “Final Maturity Date”)

Coupon 3 months Cibor + 240 bps 3 months Cibor + 240 bps

Final Maturity 
Date Amount

100%
101% (less any amount up to 1% 
if paid out earlier, as announced 
on the Results Announcement)

Call structure N/A

The Issuer may call the Notes in 
connection with a refinancing at 
any time at a price equal to 101% 
(less any amount up to 1% if paid 
out earlier, as announced on the 
Results Announcement)

Early Consent 
Fee

N/A

Early Consent Fee given to 
investors voting in favour of the 
Proposal before the Early 
Consent Fee Deadline equal to 
0.50%

“All terms and expressions which have defined meanings in the consent solicitation memorandum dated 6 May 2020 (the “Consent Solicitation Memorandum”) shall have the same meanings in 
this Investor Presentation except where the context requires otherwise or unless otherwise stated.”

mailto:NordeaLiabilityManagement@Nordea.com
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Participation and timetable

How to participate in the Consent Solicitation:

▪ Directly registered Noteholders should submit a Voting Instruction 
to Nordea as Solicitation Agent via email at 
NordeaLiabilityManagement@Nordea.com

▪ If you are a beneficial owner of Notes owning Notes through a 
Nominee you can vote in the following ways:

1. Request your Nominee to fill in a Voting Instruction and 
vote on your behalf

2. Obtain a PoA from your Nominee and fill in a Voting 
Instruction and send to Nordea

▪ Noteholders must be registered in the records of VP Securities A/S 
(CSD1) on 15 May 2020 in order to be eligible to vote in the 
procedure

▪ To receive the Early Consent Fee Noteholders should submit their 
Voting Instruction before the Early Consent Fee Deadline 20 May 
2020

Transfer restrictions of Notes:

▪ By submitting a Voting Instruction, Noteholders undertake that 
they will not trade or transfer their Notes until the conclusion of 
the Written Procedure

7

Participation Timetable

Consent process timetable

Announcement 6 May 2020

Voting Record date 15 May 2020

Early Consent Fee Deadline 20 May 2020 (17:00 CET)

Final Consent Deadline 3 June 2020 (17:00 CET)

Results Announcement
As soon as practically possible 
after the Final Consent 
Deadline

Payment of Early Consent Fee 
(provided the Consent Fee Condition 
has been met)

No later than 15 days after the 
conclusion of the Written 
Procedure

1) Central Securities Depository

mailto:NordeaLiabilityManagement@Nordea.com
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Introduction to Energi Danmark

▪ Established in 1993, The Energi Danmark Group is one of the Nordic 
region’s leading energy trading groups and one of the largest 
purchasers of energy on Nord Pool Spot and the NASDAQ OMX 
Nordic energy market

▪ Business activities include: physical and financial energy trading, 
carbon trading and trading with gas and wind energy to currency 
hedging, portfolio management, portfolio contracts and associated 
trading in derivative financial instruments

▪ Headquartered in Aarhus in Denmark, the Group operates in all 
Nordic countries as well as Germany through established 
subsidiaries

▪ The company’s international expansion has enabled strong revenue 
growth with FY2019 revenue amounting to over DKK 44 billion and 
a profit before tax of DKK 222 million

Energi Danmark at a glance Financial overview

Group sales GWh distribution 2019
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1
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SUSTAINABLE 
ENERGY

Production and sale of wind power

PPA-agreements; wind and solar

Certificates etc.

Balancing services

MISSION
Energi Danmark’s mission is to 

deliver the competitive 
advantage that is created by 
advice, support and the right 

prices

VALUES
▪Value-add for customers and 

shareholders
▪High standards of professional 

competences and quality
▪Run a knowledge driven business

▪Timely and thorough
▪Be available

Business 
Concept:

With energy trade as 
the outset Energi
Danmark is a key 

player in securing and 
developing an 

effective power and 
energy trade market in 

Northern Europe

Overview of Energi Danmark’s business

10

ENERGY TRADE
Trading with electricity, gas, CO2 and oil on 
energy exchanges like NordPool and 
NASDAQ OMX

Active trading in Europe and across the 
European borders

Surveillance 24/7/365

CUSTOMERS
DEMAND & SUPPLY

Complete product line within electricity 
and gas

Market knowledge of the Nordic 
countries and Germany – One Stop Shop

Portfolio management

Balance and product responsible for 
electricity producers

IT SYSTEMS
Online: combined price and risk 
management tool

My Energy: self-service portal incl. 
usage overview, invoices, rapports and 
market analyses 

PBA-software: portal for monitoring and 
optimising electricity production

VISION
Energi Danmark’s vision is to 

be the go-to partner for 
business customers wanting to 
realize the economic benefits 

in the liberalised energy 
markets

TOGETHER
we manage your risks 

in Northern Europe
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Highlights since the Notes offer in 2017
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ED Business Support – Billing 
service subsidiary 

established

▪ ED Business Support was created in 2019 as a new subsidiary to commercialise and further develop the BIO software system which is a 
next generation billing system designed for utility services that enables faster and better quality invoicing for a broader product range

▪ Energi Danmark used a standard third-party platform in the past that could not keep up with the service need. Energi Danmark
therefore developed BIO, which has now been fully implemented in all subsidiaries. ED Business Support is now in the process of 
enabling the BIO platform services to be offered to other utility companies

Strategic divestment of   
Energi Danmark Vind A/S

▪ The divestment of Energi Danmark Vind A/S in December 2019 at an attractive price of DKK 800m is in line with Energi Danmark’s
overall strategy and allows the Group to focus more on its core business by providing additional financial strength and liquidity

▪ The positive effects of the sale are apparent in the 2020 Q1 numbers with equity up by DKK 152m from 1,114m end of 2019 to 1,266m 
end of Q1 including the sale of Energi Danmark Vind A/S1

Clean energy market leader 
in Sweden and green power 

purchase agreements

▪ Energi Danmark continuously places a high effort in promoting climate friendly energy. From 2014 to 2018 Energi Danmark has 
achieved the number one position as the electricity supplier selling the most Bra Miljöval El in Sweden2

▪ In 2019 Energi Danmark further developed the product of facilitating the energy between solar and wind parks and customers in 
Power Purchase Agreements, eliminating price risk while ensuring climate friendly energy to customers, e.g. Chr. Hansen

Good financial performance

▪ Energi Danmark has grown its topline with revenue up to 44.5bn in 2019 from 15bn in 2016 and its bottom line where profit before tax 
has grown from 145m in 2016 to 222m in 2019, achieving a return on equity before tax of 21.9% in 2019

▪ Deferred income stood at DKK 562m at the end of 2019 and with a clear visibility in GWh to be delivered for 2020 already, COVID-19 
impact is limited on 2020 and future performance

▪ Energi Danmark in 2019 received the Gazelle Award 2019, firmly marking the strong growth of Energi Danmark since 2015 where the 
turnover was DKK 14.5bn, which more than doubled to DKK 32.5bn in 2018

Extended foothold gained in 
Germany

▪ Energi Danmark entered Germany in 2014 and has gained an increased foothold in the market despite heavy competition with 3.8 
TWh delivered in 2019

▪ Energy price volatility continues to be high and Energie Vertrieb Deutschland is seeing high interest from customers in Germany in 
professional portfolio management as a solution to managing the risks

Growth in Norway resulting 
in a strong market share

▪ Through strong strategic focus on growth Energi Salg Norge has grown its revenue by over 440% from 2015 to 2019 delivering 4.5 TWh
in 2019

▪ Energi Danmark is now the 3rd largest energy supplier in Norway with market share increasing from 0.8% in 2015 to 5.4% in 2020

1) 2020 Q1 numbers are unaudited 2) Results for 2019 has not yet been published
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Committed and financially strong shareholders

▪ Energi Danmark’s ownership structure 
has remained unchanged since 2010 and 
the shareholders are among the leading 
Danish utilities

▪ SEAS-NVE owns in total more than 40% 
of the shares in Energi Danmark

▪ The shareholders are highly committed 
to the Company and has recently 
provided guarantees of DKK 1.2bn1

▪ In 2016-2019 no dividends were paid out 
and there will be paid no dividends in 
2020 either. Instead focus will be to 
further consolidate the company

▪ The shareholders experience and capital, 
combined with a professional staff of 
advisers and analysts make the success 
of Energi Danmark A/S

12

Shareholders - as of December 2019 Committed shareholders

Shareholder % Ownership Share Capital (DKK)

1 SEAS-NVE a.m.b.a., Svinninge, Denmark 28.97 64,260,207

2 NRGI a.m.b.a., Aarhus N, Denmark 23.12 51,292,837

3 Energi Nord Holding A/S, Aalborg, Denmark 18.37 40,755,012

4 EWII ENERGI A/S, Kolding, Denmark 16.50 36,590,343

5 SEAS-NVE Strømmen A/S, Svinninge, Denmark 11.52 25,556,367

6 SEF ENERGI A/S, Svendborg, Denmark 1.12 2,493,320

7 Fonden Langelands Elforsyning, Rudkøbing, Denmark 0.40 885,250

Total 100.00 221,833,336

Yearly physical delivery (GWh) to our shareholders

1) Annual Report 2019 p. 84
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▪ The customer base composition is largely comprised of utility and public sector 
clients. Together, these top sectors account for more than 62% of the company’s 
total customer base

▪ The impact from Covid-19 is expected to be manageable for the company’s main 
customer base. In a recent report published by Dansk Industri1 it is estimated 
that the utility sector will experience a decline in revenue of only -4% in 2020 

▪ It is our expectation that energy consumption will fall up to 12% due to Covid-19

▪ Energi Danmark’s largest single customer exposure is a municipality amounting  
to 3.8% of Energi Danmark’s total volume 

Customer base with strong credit profile and limited impact from COVID-19

13

In our customer base we focus on:

Customer base composition

Customer Sector 2019
COVID-19 Impact: Exp. turnover decline 

in various sectors for 20201

Utility sector2 36.9% -4%

Public sector 25.9% N/A

Production 13.9% -19%

Service 4.5% -14%

Telecom 4.4% -6%

Retail 3.8% N/A

Food Production3 3.6% -5%

Real Estate 2.5% N/A

Finance 2.0% N/A

Agriculture 1.9% -5%

Transport 0.4% -22%

Total 100.0 %
1) Source: Dansk Industri, April 18th 2020

2) Other Electricity supplier (B2C and smaller B2B); 3) Dairy, Butchery etc.

✓ Customers with high creditworthiness

✓ Long-term customer relationships

✓ A high share of customers in the public sector

✓ Our owners in the utility sector

✓ Low exposure to single customers

✓ Sector diversification

AAA

Comments
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Strong sales and pipeline of delivery for future years

▪ Sales in each year are sold on contracts with future delivery to 
customers - securing Energi Danmark’s business on an ongoing basis 
and creating strong visibility of future revenue steams

▪ The ~50.0 TWh sold in 2019 will be delivered to customers between 
2019 – 2025. Total Danish consumption in 2019 was 34.1 TWh

▪ Sales for 2020 are expected to be around 43.0 TWh, with Q1 
delivering sales of around 10.0 TWh

▪ Sales have experienced a strong and steady growth CAGR of 11.6% 
between 2008 – 2019 while delivery exhibits a CAGR of 8.2% during 
the same period

▪ Norway has been subject to an especially strong growth almost 
tripling sales from 6.4 TWh in 2017 to more than 18.7 TWh in 2019

▪ Total delivery in 2019 excluding delivery to shareholders amounted 
to a total of 27.8 TWh. Delivery to shareholders in 2019 was 8.0 
TWh

▪ Total expected delivery in 2020 excluding delivery to shareholders is 
31.2 TWh. The expectation is based on delivery for already sold 
contracts and provides visibility of a strong pipeline for delivery and 
by that revenue in 2020 and future years

14

Sales in GWh Sales and delivery - now and in the future

Future delivery to customers in GWh
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Market shares

▪ Large and well consolidated market share in Denmark

▪ Focus on expansion on markets outside of Denmark, where the 
company is already present

▪ Especially large growth in Norway market share with a CAGR of 
40% between 2014 – 2020E

▪ Solid foothold of market in Germany with an estimated market 
share of 0.7% in 2020 after entering the market in 2014

15

Comments Market shares in 2019 and expected 2020

Market shares development

Market share % 2019 – Delivery 2019/Country consumption 2019: (GWh)

Country
Country consumption 

2019
Delivery 2019 Market share %

Denmark 34,100 14,687 43.1%

Sweden 136,300 7,407 5.4%

Finland 87,000 5,521 6.3%

Norway 133,600 4,451 3.3%

Germany 523,600 3,808 0.7%

Exp. market share % 2020: – Exp. delivery 2020/Country consumption 2019: (GWh)

Country
Country consumption 

2019
Delivery 2020 Market share %

Denmark 34,100 14,663 43.0%

Sweden 136,300 7,053 5.2%

Finland 87,000 6,537 7.5%

Norway 133,600 7,192 5.4%

Germany 523,600 3,828 0.7%

35.0%

40.0%

45.0%

50.0%

0.0%

2.0%

4.0%

6.0%

8.0%

2014 2015 2016 2017 2018 2019 2020E
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Germany (lhs) Denmark (rhs)
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Proven and successful business model

A solution for companies with multiple divisions in the Nordic countries and 
Germany. This means one point of contact instead of an individual contact 
for each country when buying electricity

One-Stop-Shop is a vital part of achieving the Group’s long-term strategic 
goals and we look forward to an increased cooperation with more of the 
large Northern European customers in the coming years

With One Stop Shop companies get:

▪ One single point of contact to service all their markets 

▪ A simple solution to their energy needs

▪ A common overview of the Nordic countries and Germany 

▪ Knowledge sharing between the countries

▪ Customer service in the preferred language of their individual Nordic or 
German divisions

Through One Stop Shop we gather all the knowledge from our dedicated 
employees in the different markets

“Our growth is primarily a result of the success with our Northern 
European One Stop Shop sales.”

16

Excellent Northern European concept – One Stop Shop
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Carefully conducted growth strategy

▪ Energi Danmark’s turnover has grown 

more than 25% pr. year since 1999 by 

successfully executing the core strategy 

of organic growth

▪ Expanded into Germany in 2014 since it is 

the most important export market for 

our current customers. Energi Danmark

has since then successfully gained a solid 

foothold with current customers and 

further secured some of the biggest 

German cities as clients

▪ Successful acquisition of large market 

share in Norway over the past 3 years 

especially

▪ Energi Danmark is currently the third 

largest energy supplier in Norway and 

Sweden and the fifth largest in Finland

▪ Energi Danmark expects expansion into 

France and Austria from 2022, after 

COVID -19 postponed expansion plans

17

The Group’s Strategy for Business Development Energi Danmark Group
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Focus on organic growth with an increasing level of activities and product range

Energi Danmark’s BIO platform
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Strong risk management culture

Basis for risk calculation:

▪ Energi Danmark has 13 controllers that validate and reconcile all new transactions daily 
and 4 risk managers that calculate and report positions and risk exposures daily

▪ Both the risk management department and the controlling department is independent 
of the trading and sales departments

▪ The risk is measured through a Value-At-Risk model, of which the monitoring and (daily) 
calculations are done

▪ The board of directors has the ultimate responsibility for Energi Danmark’s risk 
management and has signed off a group-wide risk document to the CEO and CFO

▪ Should any of the maximum loss levels be breached:
▪ The board needs to be informed immediately
▪ The dealers will close exposures above the limit

▪ The risk report is approved and signed daily by the CFO, and we have never exceeded our 
Value-At-Risk limit

Credit ratings:

▪ We credit rate all our customers thoroughly, and require a bank guarantee/other 
security from our customers if they can not fulfill our credit demands

Price and currency sensitivities:

▪ A change in the price curve for electricity with +/-5% will affect  the profit before tax with 
+/- DKK 5.9m (as of 31/12-19)

▪ A change in the currencies  which Energi Danmark is exposed to with +/-5% will affect the 
profit before tax with +/- DKK 12.3m (as of 31/12-19)

Liquidity risk:

▪ The liquidity risk is managed and monitored on a daily basis and a cash flow prognosis 
showing expected future cash movements is maintained

18

On a daily basis we calculate more than 30 risk measures Risk management set-up

Price 
Power

Risk management is one the most important elements of our business model. We operate our trading business within defined risk limits, which includes 
maximum loss limits calculated on a daily basis as well as on a year-to-date basis

Counterpart
End customer

Risk cf. daily statement (DKK)
Estimated risk of losses (%)
Daily counterpart risk (DKK)

Currency
Derivatives

Counterpart
Wholesale

Risk cf. daily statement (DKK)
Estimated risk of losses (%)
Daily counterpart risk (DKK)

Exposure
country & 

region

Volume
Potential daily deviation (MWh)

Risk (Kr/MWh)
Daily Volume risk (DKK)

Balance
Max. daily free quantity (MWh)

Max. Balance risk (Kr/MWh)
Daily Balance risk (DKK)

Profile
Potential Daily profile risk 

(MWh)
Risk (Kr/MWh)

Daily profile risk (DKK)

Margin req.

YTD risk

Bid
Amount of MWh in bid 

risk (MWh)
Risk in DKK pr. MWh 

(Kr/MWh)
Total bid risk (DKK)
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Energi Danmark has shown a strong growth in revenue

▪ Energi Danmark has had strong revenue growth in 2018, 2019 and 
2020 Q1

▪ Energi Danmark is YTD well above the budget expectation of a profit of 
DKK 152m for 2020. The Group does not expect the present situation 
with the COVID-19 virus to affect this expectation

▪ Deferred income shown below is profit margins and other deferred 
income related to signed physical sales contracts, where income 
recognition is postponed until the delivery period

20

Revenue growth Revenue and EBITDA development

DKK '000 2017 2018 2019 2020 Q11

Revenue - Sales of power etc. 17,178,672 32,498,170 44,541,667 13,007,541 

Purchase of power -17,115,191 -32,359,048 -44,289,540 -12,826,913 

Net income/loss from financial 
instruments

347,278 413,412 347,597 0 

Gross profit 410,759 552,534 599,724 180,628 

Sale of Energi Danmark Vind A/S 0 0 0 147,955 

Staff costs -132,965 -159,616 -182,617 -37,840 

Other external costs -110,572 -135,295 -199,113 -52,311 

Depreciation -54,863 -17,900 -25,355 -6,786 

Operating profit 112,359 239,723 192,639 231,646 

Finance income 5,867 4,065 6,561 1,462 

Finance costs -46,839 -42,148 -49,574 -13,434 

Profit before tax of continuing 
operations

- 201,640 149,626 219,674 

Profit before tax of discontinued 
operations

- -31,680 72,408 0 

Profit before tax 71,387 169,960 222,034 219,674 

Tax -14,202 -38,832 -54,657 N/A

Profit for the year 57,185 131,128 167,377 N/A
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Profit growth translating into increased equity

▪ Energi Danmark’s growth in profit before tax from DKK 17m to DKK 
222m in only 5 years has translated into a high return on equity 
before tax, which was 21.9% in 2019

▪ The average return on equity before tax for the last 5 years was 14% 
(over the last 10 years it was 15.5% on average), which is visible in the 
growth of Energi Danmark’s equity, which reached DKK 1,114m in 
2019
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Commentary Development in profit before tax

High return on equity before tax resulting in a strong equity increase since 2015
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Increased liquidity need due to decreasing energy prices 

▪ Many of the working capital requirements from trading activities exist due to funding the 
purchase of electricity for delivery to our customers. Especially since the Wholesale 
Model was implemented, the liquidity requirement has increased by the end of each 
month, but rapidly declines at the beginning of the following month. The increase is due 
to the fact that Energi Danmark has to pay grid companies/Energinet.dk for customer 
consumption-related energy taxes, transportation of electricity and PSO before receiving 
payments from customers

▪ Decreasing energy prices in 2019 and beginning of 2020 has further affected the 
requirements to the Group liquidity resources as a substantial amount of liquidity is 
bound to the exchanges. The Group has the full support from the shareholders regarding 
the collateral level to support this

▪ Energi Danmark is confident that there is sufficient liquidity and collateral lines to 
support the business the coming year
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Commentary Nord Pool System electricity price1

Working capital development

6.79

0

20

40

60

80

Jan-19 Apr-19 Jul-19 Oct-19 Jan-20 Apr-20

EU
R

27.06

0

20

40

60

80

100

Jan-19 Apr-19 Jul-19 Oct-19 Jan-20 Apr-20

U
SD

Brent crude oil price development2

1) Nord Pool Group https://www.nordpoolgroup.com/Market-data1/Dayahead/Area-Prices/SYS1 (01 May 2020), 2) Bloomberg, Brent crude ICE futures (01 May 2020)
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Financial targets

▪ In 2016-2019 no dividends were paid out and there will be paid no 
dividends in 2020 either. Instead focus will be to consolidate the 
company

▪ Energi Danmark’s long term consolidation target is to bring the 
equity ratio up to 25%. The Group’s minimum target for 2022 is 20% 
equity ratio

▪ The equity of the group was up to DKK 1.11bn in 2019 a growth of 
almost 50% since 2015 where equity was DKK 0.75bn

▪ Energi Danmark’s performance in 2020 Q1 along with the sale of 
Energi Danmark Vind A/S has resulted in a strong start to the 
financial year despite the Covid-19 pandemic

▪ Equity has increased by 152m in 2020 Q11 from end of 2019. 
However due to derivatives increasing the balance at end of 2020 
Q1 the full impact of the sale of Energi Danmark Vind A/S will not be 
visible in the key ratios before end of 2020, where Energi Danmark
expects an equity ratio of around 16%
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Environmentally friendly electricity
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Environmentally friendly demand and supply First place with environmentally friendly electricity

▪ In our subsidiary Energi Försäljning Sverige, customers are given the 
opportunity to purchase the product Bra Miljöval El, which guarantees that 
electricity comes from wind power, hydropower or biomass

▪ Bra Miljöval is a Swedish electricity label from the Swedish Society for Nature 
Conservation

▪ From 2014 to 2018, Energi Försäljning Sverige has been the electricity supplier 
that has sold most Bra Miljöval El in Sweden and the figure has increased 
rapidly over the years

Bra Miljöval El supplied between 2014-20192
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▪ Interest from customers in covering electricity consumption through wind 
power, hydropower and biomass has been increasing since 2016 and we 
consider this to be a very positive trend

▪ In 2019, around 20% of all electricity delivered by Energi Danmark came from 
climate friendly sources such as wind power, hydropower and biomass through 
the Guarantees of Origin product offered by the Group. The Guarantees of 
Origin product does not include all clean energy sold by the Group 

▪ Our customers can buy climate friendly energy and e.g. choose a specific wind 
turbine. By choosing a brand new wind turbine (less than two years old) they 
can actively support the expansion of renewable energy

Clean energy sold with Guarantees of Origin 2016-191
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1) 2019 number estimated, as final numbers are not available yet
2) 2019 number estimated as results from 2019 have not yet been published
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Income statement
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DKK '000 2015 2016 2017 2018 2019 2020 Q11

Revenue - Sales of power etc. 14,538,298 15,082,773 17,178,672 32,498,170 44,541,667 13,007,541 

Purchase of power -12,906,480 -14,555,400 -17,115,191 -32,359,048 -44,289,540 -12,826,913 

Net income/loss from financial instruments -1,292,180 -55,151 347,278 413,412 347,597 0 

Gross profit 339,638 472,222 410,759 552,534 599,724 180,628 

Divestment of Energi Danmark Vind A/S N/A N/A N/A N/A N/A 147,955 

Staff costs -126,359 -133,846 -132,965 -159,616 -182,617 -37,840 

Other external costs -113,858 -105,229 -110,572 -135,295 -199,113 -52,311 

Depreciation -48,530 -48,385 -54,863 -17,900 -25,355 -6,786 

Operating profit 50,891 184,762 112,359 239,723 192,639 231,646 

Finance income 12,232 3,477 5,867 4,065 6,561 1,462 

Finance costs -46,310 -42,816 -46,839 -42,148 -49,574 -13,434 

Profit before tax of continuing operations - - - 201,640 149,626 219,674 

Profit before tax of discontinued operations N/A N/A N/A -31,680 72,408 N/A

Profit before tax 16,813 145,423 71,387 169,960 222,034 219,674 

Tax -5,140 -31,327 -14,202 -38,832 -54,657 N/A

Profit for the year 11,673 114,096 57,185 131,128 167,377 N/A

1) 2020 Q1 numbers are unaudited
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Balance sheet – assets
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DKK '000 2015 2016 2017 2018 2019 2020 Q11

Non-current assets

Intangible assets  29,137 44,500 67,209 99,972 96,358 104,514 

Tangible assets 560,626 536,472 826,547 788,243 27,420 17,662 

Leased assets 0 0 0 0 0 13,350 

Deferred tax 1,309 1,856 6,277 4,392 23,876 3,889 

Bonds 7,231 0 0 0 0 0 

Total non-current assets 621,711 582,828 900,033 892,607 147,654 139,416 

Current assets

Trade receivables 1,892,562 3,237,435 3,275,182 5,198,879 5,107,118 4,962,243 

Trade receivables from associates 1,083 1,672 0 0 0 0 

Income tax receivables 17,313 0 12,122 5,259 0 46,081 

Derivative assets 2,266,404 1,308,618 1,323,674 2,222,099 1,344,640 6,611,775 

Deposits 400,651 384,677 397,711 656,096 426,084 237,800 

Other receivables 126,655 215,692 126,785 209,511 210,436 353,911 

Cash 17,904 6,070 98,343 298,435 68,225 42,203 

Total current assets 4,722,572 5,154,164 5,233,817 8,590,279 7,156,503 12,254,014 

Assets held for sale 0 0 0 0 746,508 0 

Total assets 5,344,283 5,736,992 6,133,850 9,482,886 8,050,665 12,393,429 

1) 2020 Q1 numbers are unaudited
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Balance sheet – liabilities
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DKK '000 2015 2016 2017 2018 2019 2020 Q11

Equity

Share capital 221,833 221,833 221,833 221,833 221,833 221,833

Exchange rate reserve 1,626 -2,547 -9,023 -16,106 -18,638 -17,908

Retained earnings 530,498 644,594 603,508 734,636 902,013 1,089,606

Cash flow hedge                                                                          0 0 0 -22,615 9,224 -27,556

Total equity 753,957 863,880 816,318 917,748 1,114,432 1,265,976

Non-current liabilities

Corporate bonds 499,125 0 747,851 748,708 0 0

Lease liabilities 0 0 0 0 4,193 5,978

Deferred tax 16,986 18,916 36,862 54,628 17,337 12,925

Total non-current liabilities 516,111 18,916 784,713 803,336 21,530 18,903

Current liabilities

Credit institutions 655,999 843,787 500,270 401,912 861,782 983,246

Loans from credit institutions etc. 0 0 0 0 0 1,050,000

Lease liabilities 0 0 0 0 5,350 7,609

Debt to associates 2,499 0 0 0 0 0

Trade payables 780,662 1,433,054 1,625,938 3,080,133 2,920,049 3,811,233

Corporate bonds 0 499,709 0 0 749,565 749,779

Income tax payable 899 8,184 5,985 0 20,240 17,597

Derivative liabilities 1,990,965 1,387,319 1,730,206 3,729,477 845,244 3,841,173

Payment received regarding discontinued 
operations

0 0 0 0 424,543 0

Other payables 643,191 682,143 670,420 550,280 609,317 647,913

Total current liabilities 4,074,215 4,854,196 4,532,819 7,761,802 6,436,090 11,108,549

Total liabilities 4,590,326 4,873,112 5,317,532 8,565,138 6,457,620 11,127,452

Liabilities directly associated with assets 
classified as held for sale

0 0 0 0 478,613 0

Total equity and liabilities 5,344,283 5,736,992 6,133,850 9,482,886 8,050,665 12,393,429

1) 2020 Q1 numbers are unaudited
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Statement of cash flows 1/2
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DKK '000 2015 2016 2017 2018 2019 2020 Q11

Operating profit     50,891 184,762 112,359 239,723 192,639 219,674

Cash flow hedge    0 0 0 -28,994 40,819 0

Depreciation and amortisation etc.   48,530 48,385 54,863 17,900 25,355 6,786

Net foreign exchange differences   0 -5,319 -6,476 -7,083 -1,679 -17,908

Gain on disposal of tangible assets -165 -509 -590 -371 0 0

Finance income, received    12,232 3,477 5,867 4,065 6,561 0

Finance costs, paid    -46,310 -42,816 -46,839 -42,148 -49,574 -36,780

Changes in trade and other receivables -864,443 -460,156 24,742 -3,174,254 1,198,885 -4,330,940

Changes in trade and other payables 897,165 85,199 396,523 3,317,038 -2,982,286 3,026,596

Income taxes paid    -18,224 -4,178 13,985 -18,848 -19,469 -46,594

Cash flow from operating activities 79,676 -191,155 554,434 307,028 -1,588,749 -1,179,166

Purchase of intangible assets   -26,036 -36,112 -39,946 -47,222 -13,774 -12,139

Purchase of tangible assets   -223,218 -2,994 -327,872 -3,504 -12,409 -592

Purchase of financial assets   -23,408 0 0 0 0 -5,803

Disposal of tangible assets   0 0 1,757 525 1,112 0

Disposals of financial assets 0 30,639 0 0 0 0

Divestment of subsidiaries    0 0 0 0 424,543 0

Corporate bonds, illiquid portion 0 0 0 0 0 214

Cash flow from investing activities  -272,662 -8,467 -366,061 -50,201 399,472 -18,320

1) 2020 Q1 numbers are unaudited
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Statement of cash flows 2/2
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DKK '000 2015 2016 2017 2018 2019 2020 Q11

Issued corporate bond 0 0 747,417 0 0 0

New loans 0 0 250,070 -98,358 0 1,050,000

Repayment of corporate bond 0 0 -500,000 0 0 0

Instalments on leases    0 0 0 0 -4,017 0

Dividends paid -40,000 0 0 0 0 0

Cash flow from financing activities  -40,000 0 497,487 -98,358 -4,017 1,050,000

Cash flows from continuing operations  -232,986 -199,622 685,860 158,469 -1,193,294 -147,486

Cash flows from discontinued operations  0 0 0 41,623 101,302 0

Cash and cash equivalents at 1 January -405,109 -638,095 -587,517 98,343 298,435 -793,557

Cash and cash equivalents 31 December -638,095 -837,717 98,343 298,435 -793,557 -941,043

1) 2020 Q1 numbers are unaudited
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Risk Factors (1/8)

Risk Factors

An investment in the Notes involves a high degree of risk and the holders of Notes (the “Noteholders”) may lose their entire investment. The Issuer is a trading company and carries out its business by itself and through its subsidiaries. 
Accordingly the financial performance of the Group and the risks associated with the Group’s business are important when making a decision on whether to invest in the Notes. A number of factors influence and could influence the 
Group’s operations and financial performance and ultimately the Issuer’s ability to make interest payments and payments of pr incipal on maturity. In this section a number of risk factors are illustrated and discussed—both general 
risks pertaining to the Group’s operations and material risks related to the Notes as a financial instrument. 
All of these factors are contingencies which may or may not occur and the Issuer is not in a position to express a view on the likelihood of any such contingency occurring. 
The Issuer believes that the factors described below represent the principal risks inherent in investing in the Notes, but the Issuer may be unable to pay interest, principal or other amounts on or in connection with the Notes for other 
reasons and the Issuer does not represent that the statements below regarding the risks of holding the Notes are exhaustive. Additional risk factors not presently known to the Issuer, or that the Issuer currently deems immaterial, 
may also render the Issuer unable to pay interest, principal or other amounts on or in connection with the Notes. 
The factors described below are not presented in any order of priority. It is not possible to quantify the significance of each individual risk factor, as each risk described below may materialise to a greater or lesser degree, or may have 
unforeseen consequences. 
This Presentation also contains forward-looking statements that involve risks and uncertainties. The Issuer's actual results could differ materially from those indicated in these forward-looking statements as a result of certain factors, 
including but not limited to the risks described below and elsewhere in this Company Description. 
Potential investors should also read the detailed information regarding the Issuer, its business and the Issuer’s industry in general as set out elsewhere in this  Investor Presentation, in the Issuer’s annual report and otherwise 
available to the investors in order to reach their own views prior to making any investment decision with respect to the Notes. 
Each of the risk factors set out below applies equally to the Issuer and the Group and the occurrence of any of the following risk factors may materially and adversely affect the Issuer and the Group’s business, results of operations or 
financial condition and consequently have a negative effect on the Issuer and its ability to meet its obligations under the Notes.
At present, there are no identifiable risks that could jeopardise the continued operation of the Issuer or the Group. However, there are a number of businesses or operational factors that can affect the Group's operations by having 
either a positive or a negative impact on revenue and results which may affect the Issuer’s ability to fulfil its payment obligations under the Notes. These include:

Risk factors related to the Issuer (credit risks)

COVID-19
At the date of this Presentation, a wide-spread global pandemic of the infectious disease Coronavirus (COVID-19) is taking place. Effective cure and vaccines are yet to be developed. While the COVID-19 pandemic is still spreading and 
the final implications of the pandemic are difficult to estimate at this stage, it is clear that it will affect the lives of a large portion of the global population and cause significant effects. At this time, the pandemic has caused state of 
emergencies being declared in various countries, travel restrictions being imposed, quarantines been established and various institutions and businesses being closed. The Group may be adversely affected by the wider 
macroeconomic effect of the ongoing COVID-19 pandemic and any other possible future epidemic or pandemic. While the final effects of the COVID-19 pandemic are at this stage difficult to assess, it is likely that it will have negative 
effect on the Danish economy and other economies where the Group operate in, which among other things may lead to a decline in energy consumption by the Group’s customers. Furthermore, the Issuer’s plan for expansion into 
France and Austria may also be further postponed as a result of the COVID-19 pandemic. Any of these factors could adversely affect the Group’s business, earnings and financial position and may impact the Issuer’s ability to make 
payments in respect of the Notes.
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Regulatory risks
The Group operates in the electricity sector, which is highly regulated and therefore, there are substantial uncertainties embedded in the operations of this sector. The legal framework in Denmark or other countries where the Group 
already operates or will operate could change in an unpredictable way, including on the EU level. New laws may be unfavourable to the operations of the Group or may require necessary adjustments to operations. Electricity is a 
commodity of great importance to society and new regulations may set up requirements for the capital or liquidity base for energy providers. The Group Companies may be unable to implement new regulations in the prescribed 
period or at all. Consequently, the Group's operations may have to be altered, causing an inability to use common solutions or implement the Group's strategy. Changes in public policies or regulations to the detriment of the Group 
could adversely affect the Group’s business, earnings and financial position and may impact the Issuer’s ability to make payments in respect of the Notes.

Price risks
The price of electricity is subject to fluctuations that cannot be predicted. The price of electricity depends on numerous factors, including, but not limited to: electricity supply, electricity demand, source of electricity generation and 
prices of energy resources (e.g., coal, natural gas, crude oil), regulatory framework, price control policies implemented by market regulator, as well as the stage of development of the electricity market in a particular country/region. 
Electricity supply depends on various factors, including, inter alia: generation capacities in a particular country/region, existing electricity transmission lines and/or interconnections between electricity grids of countries/regions, as 
well as their capacities, volume of imports and exports of electricity, structure of energy sources (e.g., fossil fuel, nuclear energy or renewable sources), as well as seasonality and weather conditions (e.g., influence of spring and 
autumn thaws, as well as level of rainfall on hydro generation; influence of wind power on generation in wind parks; influence of temperature on transmission capacities of power grids). Any increase in electricity supply may cause a 
decrease in electricity prices. Such circumstances may have an adverse material impact on the Group's financial results and prospects. Electricity demand depends on, among others: the stage of economic development, 
macroeconomic situation, industrial production, use of electricity by households, as well as environmental policy. Furthermore, technological innovations may cause development of energy saving technologies in various spheres of 
human activity, which may substantially decrease electricity demand. Any decrease in electricity demand may cause a decrease in electricity prices. Such circumstances may have an adverse material impact on the Group's financial 
results and prospects. 
As the Group is involved in electricity trading, there is no assurance that future fluctuations in prices of electricity, demand for and supply of electricity, will not have an adverse effect on the Group's operations. The above mentioned 
factors cannot be controlled by the Group and, as a consequence, may have an adverse material impact on the Group's prospects and financial results.
The Group hedges its exposure against the price of electricity in the various markets based on the risk management policy of the board of directors of the Issuer. These exposures are monitored daily. The long-term customer 
contracts pertain to fluctuating volumes for which it can be difficult to hedge prices in the liquid part of the customer’s consumption of electricity. If the Group incorrectly hedges its electricity price risk or if the Group fails to hedge its 
electricity price and electricity sales adequately, this could adversely affect the Group’s business, earnings and financial position and may impact the Issuer’s ability to make payments in respect of the Notes.

Volume risks
The volume of electricity traded by the Group depends on various factors, including, among others: the pricing policy of the Group, electricity demand, the ability to purchase the required volume of electricity, capacities of electricity 
transmission lines and/or interconnections between electricity grids, provisions of contracts with the Group's customers, as well as market share and competitive strengths of the Group. Not all of the factors mentioned above can be 
controlled by the Group. As a consequence, the volume of electricity traded by the Group may decrease. Any such decrease in the volume of electricity traded by the Group will decrease Group revenue. 
Volume risk also arises in sales activities as deviations in anticipated versus actual volumes delivered to customers. If the Group fails to mitigate its volume risk this could adversely affect the Group’s business, earnings and financial 
position.
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Trading risks
The Group actively trades on the Nordic and the European power exchanges.  
Consequently, the Group's business operations are highly dependent on the proper functioning of the power exchange and its trading platform, as well as the Group's ability to be a participant of the power exchange and to freely 
trade on it. 
Any technical failure, acts of cybercrime, disruption or shutdown of the power exchange and/or its systems may lead to an inability to trade on the power exchange on a regular basis, if at all. As a consequence, the Group may not be 
able to conduct its usual operational activity. This may have an adverse material effect on the Group's operations and financial results. 
Furthermore, as a participant of the power exchanges, the Group is subject to its various rules and regulations. In accordance with terms and rules of power exchanges, a participant may be suspended from trading on the power 
exchange or the participation agreement may be terminated, if the participant is, inter alia, in breach of trading and clearing rules, as well as any applicable laws. 

Technical failures, disruptions, damages or reduced capacities
The electricity that the Group imports and exports is transmitted through electricity transmission lines between the electricity grids of the countries within the national transmission systems. In the event of any technical failure, 
disruption, damage, acts of terror, decrease in transmission capacity or other force majeure event concerning electricity transmission lines should occur, electricity may not be transmitted between electricity grids in the planned 
volumes, if at all. 
In such case, the Group may not be able to import or export the planned volume of electricity and may fail to deliver the contracted volume of electricity to its customers or may be forced to purchase electricity for higher prices on 
the power exchange or from other market participants on less favourable terms. If the Group fails to deliver or receive contracted electricity, it may be liable for contractual penalties or may be forced to buy electricity from other 
market participants or on the power exchange on less favourable terms. 
Failure to deliver or receive contracted electricity may have a negative impact on customer relations, may lead to a loss of customers, and may damage the Group's credibility.

Competition
The Group faces competition from other electricity traders and importers that are active in the Northern European markets. There is no guarantee that the Group will be able to compete effectively against current and future 
competitors, in particular, those with greater electricity supply capacities than the Group. Competition from other electricity traders and importers may increase due to further integration of electricity markets in the region, which is 
possible due to the development of electricity grid interconnections. 
Any new entrants to, or other changes in, the competitive environment may result in price reductions, reduced margins or loss of market share, any of which could materially and adversely affect the Group's profit margins. 

Growth
Since 2007, the Group has expanded its sales activities into the Northern European markets. 
Integrating new trading and other businesses or offices in new geographic locations into the Groups existing operations presents a number of challenges that may involve unanticipated delays, costs and operational problems. 
This expansion of operations requires the Group to find, train and retain qualified personnel to manage and operate any new lines of business. Such expansion also requires the Group to continuously upgrade and improve its risk 
management systems and controls and seek to ensure that all members of staff are adequately trained in the Group’s risk management policies. Similar upgrades and improvements are necessary in respect of the Group’s IT systems. 
The failure to manage any of these factors effectively could have a material adverse impact on the Group’s business, results of operations, financial condition and prospects. 
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Liquidity
The Group's trading activities employ significant amounts of working capital to fund purchases of electricity for future delivery to its customers. Continued funding of and access to working capital is critical for the Group to maintain its 
historic levels of trading activity and to increase such levels in the future. Therefore, liquidity, or ready access to funds, is essential to the Group's business and the growth hereof. Liquidity risk is the risk that the Group is unable to 
meet its payment obligations when due, or that it is unable, on an ongoing basis, to borrow funds in the market on an unsecured or secured basis at an acceptable price to fund actual or proposed commitments. The liquidity risk is 
monitored on a day-to-day basis and a cash flow prognosis showing expected future cash movements is maintained. The liquidity risk of the Group is mitigated by having several providers of credit facilities, which ensure access to 
capital and flexibility and the Group is committed to maintaining financial stability by having credit lines available to secure its needs for working capital and a reasonable equity ratio. However the credit facilities are uncommitted and 
the activities of the Group is depending on the continuation hereof or the provision of similar credit facilities from other sources. A lack of liquidity may mean that the Group will not have funds available to maintain or increase its 
trading activities or take advantage of other opportunities that may arise during its business activities and may impact the Issuer’s ability to make payments in respect of the Notes. 
Prudent liquidity risk management requires the Group to maintain sufficient cash and cash equivalents through the accumulation of retained earnings and to have ready sources of  funding available to meet anticipated and 
unanticipated funding needs. While the Group adjusts its minimum internal liquidity targets in response to changes in market conditions, its liquidity may be impaired due to circumstances it is unable to control, such as general 
market disruptions, increases in the prices of electricity or an operational problem that affects its suppliers, customers or the Group itself. 

Guarantees
The Group's trading activities with power exchanges requires substantial guarantee lines in certain pricing scenarios. Continued access to guarantee lines is critical for the Group to maintain its historic levels of trading activity and to 
increase such levels in the future. Therefore, such lines are essential to the Group's business. 
Prudent risk management requires the Group to maintain sufficient guarantee lines with its bank and insurance counterparties to meet anticipated and unanticipated needs. While the Group adjusts its minimum internal targets in 
response to changes in market conditions, its access to guarantee lines may be impaired due to circumstances it is unable to control. 

Currency exchange risk
The Group conducts a significant portion of its activities with prices related to currencies other than Danish Kroner and is therefore exposed to fluctuations in currency exchange rates relative to Danish Kroner. Any such fluctuations 
and changes may materially and adversely affect the Group's operations or financial condition.  Contracted transaction exposures in another currency than Danish Kroner and Euro are hedged in accordance with the Issuers daily risk 
management based on the exposure levels approved by the board of directors. The goal for the hedging strategy is to, over time; match the currency composition of the expected future cash flow with the currency composition of the 
Group’s exposure from operations over time.  The Group's currency fluctuations risk includes any implementation by relevant governments or monetary authorities (including that of the Eurozone) of exchange controls or the break-
up of relevant currencies and/or currency regimes. Any such implementation or break-up may materially and adversely affect the Group's operations or financial condition and cause harm to the Group's reputation.

Interest rate risk
The Group's banking facility is at variable interest rates, but interest rate risk is hedged using, e.g., interest rate swaps. However, there is no guarantee that in the future, the Group will be able to hedge any interest rate risks arising 
from obtained debt financing. Furthermore, there is no guarantee that hedging arrangements implemented by the Group will not result in additional losses. As a result, the Group may be subject to the effects of interest rate 
fluctuations on its indebtedness. Therefore, any adverse interest rate fluctuations may have an adverse material effect on the Group's results of operations, prospects and financial results. 
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Counter party- and credit risk
The Group's financial performance and position are dependent, to a certain extent, on the creditworthiness of its customers and counterparts. The Group has introduced specific procedures to ensure on a permanent basis that sales 
are made to customers with an appropriate credit history and/or state-owned entities. The necessity of maintaining high standards for credit assessments has become even more relevant since the wholesale model was implemented 
in Denmark, because the risk of losses from customers not paying their bills including energy taxes and transport of electricity have shifted from the grid companies to trading companies like the Issuer. If the Group’s credit analysis 
proves to be incorrect or if its system to mitigate credit risk proves inadequate, this could adversely affect the Group’s business, earnings and financial position.
Insurance coverage
The Group's operations are subject to risks inherent in the sector in which the Group operates. The Group maintains insurance in accordance with applicable laws and regulations. The Group cannot assure that it has adequately 
insured against all risks, that any future claims, penalties and/or fines will be paid or that it will be able to procure adequate insurance coverage at commercially reasonable rates in the future. If regulations become more stringent, 
insurance costs may increase or make insurance unavailable against certain risks. 
Furthermore, there is no guarantee that the insurance policies will cover all losses that the Group may incur, or that disputes over insurance claims will not arise with insurance carriers. There is no guarantee that the Group will be 
able to renew its insurance policies on the same or commercially reasonable terms, if at all, in the future. 
Any uninsured or underinsured loss may have an adverse material impact on the Group's operations, prospects and financial results.
Taxation and duties
The Group operates in all of the Nordic countries and Germany, which exposes it to the tax regimes of many different countries. Applicable taxes could increase significantly in each of these countries as a result of changes in the tax 
laws or its application. Furthermore the Group may become subject to tax audits, which could increase the amount of tax that the Group is required to pay. If the Group fails to mitigate tax risk adequately, the Group may become 
exposed to tax liabilities which could adversely affect the Group’s business, earnings and financial position and may impact the Issuer’s ability to make payments in respect of the Notes.
Compliance risks
The Group's electricity trading is partially executed based on orders submitted by a team of traders on a daily basis in response to market conditions, based upon considerations of the Group's contractual obligations and market 
demand. While the Group has introduced respective written procedures to supervise trader activity, there is no guarantee that the Group's policy will be appropriate or that the procedures in place will limit the influence of human 
error on the Group's operations and financial results. The same applies to risks associated with non-compliance with laws and criminal offences committed by employees of the Group. Any failure with respect to risk management or 
inappropriateness of procedures in place may adversely impact the Group's business, financial condition and results of operations. 
Key personnel
The Group's success depends to a significant extent upon the contributions of a limited number of the Group's key senior management and personnel. There can be no certainty that the Group will be able to retain its key personnel. 
Factors critical to retaining the Group's present staff and attracting and motivating additional highly qualified personnel include the Group's ability to provide these individuals with competitive compensation arrangements. 
The loss (whether temporary or permanent) of the services of any director, member of the senior management team or other key personnel within the Group Companies could have an adverse material effect on the business, 
financial condition or results of operations of the Group. It is however the intention of the Group always to have a back-up person for every key employee available.
Information technology
Information technology is part of the Group’s business strategy and operations. It enables the Group to provide customers with new and enhanced products and services and also helps to streamline operation processes, facilitating 
the collection and reporting of business data, in addition to internal and external communications. As part of the Group’s business, the Group deals with sensitive personnel and customer information for which various rules of 
procedure are in place. The Group focusses on having secure and effective data processing systems. Nevertheless Energi Danmark cannot fully rule out the lack of availability of IT infrastructure or a breach in the security of the Energi 
Danmark Group’s data. There are risks that information technology system failures, network disruptions and breaches of data security could disrupt the operations of the Company. Significant disruption or breach may have a material 
adverse effect on the Group’s business, financial positions, and results of operations.
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Risk factors related to the Notes

Refinancing call
If the Proposal is approved, the Issuer may, at its option and at any time, but only in connection with a refinancing of the Notes on the capital markets, redeem all, but not some only, of the Notes at any time at their call amount plus 
accrued but unpaid interest thereon. An early redemption feature is likely to limit the market value of the Notes. During any period when the Issuer may elect to redeem the Notes, the market value of the Notes generally will not rise 
substantially above the price at which they can be redeemed. The Issuer may be expected to exercise its option to redeem the Notes when its cost of borrowing is lower than the interest rate on the Notes. At those times, an investor 
generally would not be able to reinvest the redemption proceeds at an effective interest rate as high as the interest rate on the Notes being redeemed and may only be able to do so at a significantly lower rate. Noteholders should
consider reinvestment risk in light of other investments available at that time.

Suitability
The Notes may not be a suitable investment for all investors. Each potential investor must make its own determination of the suitability of any such investment, with particular reference to its own investment objectives and 
experience, and any other factors which may be relevant to it in connection with such investment, either alone or with the help of a financial adviser. In particular, each potential investor should: 
i. have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits and risks of investing in the Notes and the information contained or incorporated by reference in this Company Description; 
ii. have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular financial situation, an investment in the Notes and the effect the Notes will have on its overall investment portfolio; 
iii. have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes, including Notes where the currency for principal or interest payments is different from the potential investor’s currency; 
iv. understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant indices and financial markets; and 
v. be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic, interest rate and other factors that may affect its investment and its ability to bear the applicable risks.

Credit risks
Any person who purchases the Notes is relying on the creditworthiness of the Issuer and has no rights against any other person. The Issuer may become unable to pay interest, principal or other amounts on or in connection with the 
Notes, which may affect the value of the Notes adversely. Changes in the market’s perception of the Issuer’s creditworthiness may also affect the value of the Notes adversely. The Issuer’s ability to make payments on the Notes will 
depend on its ability to generate cash or refinance itself in the future. This, to a certain extent, is subject to general economic, financial, competitive, legislative, regulatory and other factors that are outside the Issuer’s control.

Dematerialized securities 
Because the Notes are dematerialized securities held in the system of VP Securities A/S, investors will have to rely on the VP Securities A/S’s procedures for transfer, payment and communication with the Issuer. The Notes will not be 
evidenced by any physical note or document of title other than statements of account made by VP Securities A/S. Ownership of the Notes will be recorded and transfer effected only through the book entry system and register 
maintained by VP Securities A/S.

Modification, waivers and substitution 
The terms of the Notes contains provisions for calling meetings of Notes holders to consider matters affecting their interests generally. These provisions permit defined majorities to bind all Noteholders, including Noteholders who did 
not attend and vote at the relevant meeting and Noteholders who voted in a manner contrary to the majority. A Noteholder may be adversely affected by such decisions. 
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Noteholders representation 
In accordance with the Terms and Conditions of the Notes, the Representative (as defined in the Term and Conditions) represents each Noteholder in all matters relating to the Notes and shall enforce the Terms and Conditions on 
behalf of the Noteholders. The Terms and Conditions contain provisions to the effect that a Noteholder is prohibited from taking actions of its own against the Issuer. 
Additionally, under the Terms and Conditions the Representative has the right in some cases to make decisions and take measures that bind all Noteholders without first obtaining the prior consent of the Noteholders, including: 
a. the right to agree to amendments to or waivers of the Terms and Conditions of the Notes, provided that such amendment or waiver is not detrimental to the interest of the Noteholders, is made solely for the purpose of 

rectifying obvious errors and mistakes or is required by applicable law or decision by a relevant authority; and 
b. the right to accelerate the Notes and exercise any right, remedies, powers or discretions under the Terms and Conditions upon the occurrence of an Event of Default. 

Legislative changes
The Terms and Conditions of the Notes are based on Danish law as in effect on the issue date and no assurance can be given as to the effect of any possible judicial decision or change to Danish law or administrative practice after the 
date of this Presentation. 

Liquidity
The Notes constitute a new issue of securities. An application for the admission of the Notes  to trading on the First North Bond Market Copenhagen will be submitted. The Notes do not currently have an established trading market 
and one may never develop. If an effective market does not develop, the Notes may not be very liquid. Therefore, investors may not be able to sell their Notes easily or at prices that will provide them with a yield comparable to 
similar investments that have a developed secondary market. Illiquidity may have a material adverse effect on the market value of Notes. The Issuer expects the liquidity of the Notes to be limited. 

Early redemption
If the Proposal is approved, the Notes will, if the Notes have not been called by the Issuer in connection with a refinancing call, be redeemed on 22 June 2021. Noteholders have no right to require the Notes to be redeemed. 
Therefore, prospective investors should be aware that they may not recover their investment before the end of this period.

Restrictions on resale
The Notes are subject to certain restrictions on resale and other transfers thereof. The Issuer gives no representation with respect to the existence of a secondary market for the Notes or the liquidity of such a market if one develops. 
Consequently, Noteholders must be able to bear the economic risk of their investment in the Notes for the terms of the Notes.

Market Volatility
The market price of the Notes may be volatile and subject to significant fluctuations caused by various factors, many of which are not directly related to the Group. Factors having a potential effect on the price of the Notes include 
actual or anticipated fluctuations in the results of the operations of the Group or its competitors, circumstances, trends or changes in the markets in which the Group operates, changes to the market’s valuation of other 
corresponding companies, changes to management and as well as general macroeconomic conditions. 
The value of the Notes depends on a number of interacting factors, including, but not limited to, economic and political events in Denmark or elsewhere, factors affecting the capital markets in general and the market on which the 
Notes are traded. The price at which a Noteholder can sell the Notes might be considerably below the issue price or the purchase price paid by the investor.
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Tax risks
Prospective investors should be aware that the investment in the Notes may have unforeseen tax implications. Prospective investors should seek independent advice relating to tax risks prior to making a decision to invest in the 
Notes. 
Exchange rates
The Issuer will pay principal and interest on the Notes in DKK. This presents certain risks relating to currency conversions if a Noteholder’s financial activities are denominated principally in a currency or currency unit other than DKK. 
As a result, Noteholders may receive less interest or principal than expected, or no interest or principal. Government and monetary authorities may impose (as some have done in the past) exchange controls that could adversely 
affect an applicable exchange rate. As a result, Noteholders may receive less interest or principal than expected, or no interest or principal. 
European Monetary Union
It is possible that prior to the maturity of Notes the euro may become the lawful currency of Denmark. In that event (i) all amounts payable in respect of any Notes denominated in DKK may become payable in euro; and (ii) the law 
may allow or require such Notes to be re-denominated into euro and additional measures to be taken in respect of such Notes. The introduction of the euro in any jurisdiction could also be accompanied by a volatile interest rate 
environment, which could adversely affect investors in the Notes. 
The Notes will be unsecured and structurally subordinated 
The Notes will not be secured and will effectively be subordinated to any secured debt of the Group. If the Group incurs additional secured debt as far as the security can cover (permitted to be incurred by it in accordance with the 
Terms and Conditions of the Notes), in any liquidation, dissolution, bankruptcy or other similar proceeding, the holders of the Group's secured debt would be able to assert rights against the secured assets in order to receive full 
payment (or payment as far as the security can cover) of their debt before such assets may be used to pay the Noteholders. Further, the Notes are structurally subordinated in relation to both secured and unsecured creditors of other 
subsidiaries in the Group and repayment of the Notes are dependent on dividends being available for distribution to the Issuer. 
The Issuer has not entered into any restrictive covenants in connection with the issuance of the Notes regarding its ability to incur additional indebtedness ranking pari passu or senior to the obligations under or in connection with the 
Notes in its ordinary course of business. The incurrence of any such additional indebtedness may increase the likelihood of a deferral of payments under the Notes and/or may reduce the amount recoverable by Noteholders in the 
event of insolvency or liquidation of the Issuer. 
Interest rate
The Notes are exposed to the risk of fluctuating interest rate levels and uncertain interest income. Investment in the Notes involves the risk that subsequent changes in market interest rates may adversely affect the value of the 
Notes. 
Legal investment considerations
The investment activities of certain investors are subject to legal investment laws and regulations, or review or regulation by certain authorities. Each potential investor should consult its legal advisers to determine whether and to 
what extent (i) the Notes are legal investments for it, (ii) the Notes can be used as collateral for various types of borrowing and (iii) other restrictions apply to its purchase or pledge of the Notes. Financial institutions should consult 
their legal advisors or the appropriate regulators to determine the appropriate treatment of the Notes under any applicable risk-based capital or similar rules. 
Change of control put option
The Note Agreement contains provisions relating to a "Change of Control". Upon the occurrence of a Change of Control, each Noteholder will have the option to put its Notes to the Issuer who will be required to redeem or purchase 
or procure the purchase of such Notes at a price equal to 101 per cent of the nominal amount together with accrued interest. If a Change of Control were to occur, the Issuer may not have sufficient funds available, or may not be able 
to obtain the funds needed, to redeem or pay the purchase price for all of the Notes put to it by Noteholders. Failure to redeem or purchase the Notes would be an Event of Default under the Terms and Conditions of the Notes. 
Various restrictions in future indebtedness of the Group may also prohibit the Group from being provided with the funds necessary to redeem or purchase any Notes prior to their stated maturity in the case of a Change of Control. 
Before the Issuer can be provided with any funds to redeem or purchase any Notes, the Group may be required to repay indebtedness under future senior credit facilities, or, possibly, other future indebtedness that ranks senior to 
the Notes or obtain a consent from various lenders of other indebtedness, to make funds available to permit the redemption or repurchase of the Notes.


