
Oil

The week opened with further losses on the international oil markets, where the Brent front month contract dropped to a new 17-year 
low, extending the heavy losses from the previous weeks. It settled at 22,76 USD/bbl, 2,17 USD/bbl below Friday’s close. The market 
is very concerned about recent estimates that the corona virus death toll in the US could exceed 100.000 people, with demand set for 
further cuts if the fight against the virus extends. We expect the market to stabilize Tuesday.

Gas
After edging slightly up last week, the European gas markets returned to the bearish sentiment Monday. The NCG Cal-21 contract fell 
0,25 EUR/MWh to 12,63 EUR/MWh, just marginally above the all-time low from last week. The losses were widespread across the curve, 
as mild temperature forecasts for the coming weeks in Northern and Western Europe added to the downside. 

Coal
Monday, the European coal markets edged down as well. News about supply disruptions had helped the market recover a bit last week, 
but further lockdowns, this time in India, continue to limit demand and add to concerns about how long the oversupply on the market 
will continue. Tuesday, we could see an upwards adjustment as signs continue that life in China is somewhat returning to normal.

Carbon
In contrast to the development on the fuel markets, the European carbon emission market traded up in Monday’s session. The bench-
mark contract closed at 17,06 EUR/t, 0,67 EUR/t above the previous close. The upturn was likely a correction following some very sharp 
losses during the previous weeks. We expect the market to continue upwards Tuesday.

Hydro
Tuesday morning, there are no noticeable changes to the Nordic weather outlook. The first weeks of April still look very wet, with 
expected precipitation around twice as high as seasonal normal. Although temperatures will remain only around average, this will keep 
spot prices very low and also offer further pressure to the long end of the curves. 

Germany
There were mixed signals on the German power market yesterday, with mild weather forecasts and bearish fuels offset by the gains on 
the carbon emission market. Whereas the short end of the curve edged down, the country’s Cal-21 contract climbed 0,17 EUR/MWh 
and closed at 34,72 EUR/MWh. We expect further gains Tuesday, where both the coal and carbon markets open bullishly.

Equities
The week opened with a nervous day on the European stock markets, where the lead indexes switched from negative to positive over 
the day. At closing time, the Stoxx600 Index had climbed 1,28 % and the positive sentiment continued later in the day in the US. The first 
signals Tuesday point towards another, but not quite as big, climb as yesterday.

Conclusion

Over the weekend, we received some very wet weather forecasts for the Nordic area, and the Nordic power market responded to this 
with further losses Monday. The record lows were extended, with the Q2-20 contract down another 0,37 EUR/MWh, closing at 6,43 
EUR/MWh, while the YR-21 contract fell 0,40 EUR/MWh and settled at 19,55 EUR/MWh. Tuesday, we expect the market to stabilize due 
to the gains on the fuel markets and in Germany, and we could see an upwards adjustment.
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29-mar 4,20 4,20 5,50 5,50 11,40 4,93 5,02 April 13,90 16,15 9,40 11,90 13,90 6,15 6,40 April 35,37 20,46 44,60

30-mar 21,48 23,32 20,04 20,04 27,28 6,40 8,49 Q2-20 16,06 18,93 8,73 11,36 16,93 5,30 6,43 Q2-20 35,56 20,36 0,00

31-mar 16,78 23,90 11,53 11,82 26,99 5,25 5,50 2020 27,10 28,38 21,13 23,00 27,38 19,55 19,55 2021 37,08 30,94 0,00


