
Oil

Following several straight days of rising prices, the international oil market calmed down yesterday. The Brent front month contract 
rose a marginal 0,08 USD/bbl, settling the day at 57,75 USD/bbl. The market remains concerned about demand in China as the country 
is in somewhat of a lockdown due to the corona virus which is still spreading across the country. Wednesday, we expect the upturn to 
return as the market is concerned about decreasing supply from both Libya and Venezuela.

Gas
The bullish sentiment on the European gas markets came to an end yesterday, where the market instead moved more or less sideways. 
Fundamentals on the market are still bearish, as only technicals and a bullish oil market have caused a rebound during the last few 
weeks. The NCG Cal-21 contract closed Tuesday at 15,76 EUR/MWh, down 0,26 EUR/MWh from Monday. A rebound seems likely today.

Coal
Demand is stall very low on the European coal markets, which edged down yesterday, with the downside strengthened by the losses on 
the related gas and oil markets. Furthermore, China’s coal production has increased again following a corona virus-related slowdown 
and this limits the bullish signals from Asia which had caused the upturn we saw last week. 

Carbon
On a day with falling prices on the fuel markets, the bullish run on the carbon market was stalled as well. The benchmark contract, the 
EUA Dec-20, was up just 0,09 EUR/t, closing at 25,14 EUR/t. The market still awaits the resumption of UK auctions, and we expect 
falling prices in the coming time as technical indicators on the market look bearish.

Hydro
Expected precipitation in the Nordic area during the forthcoming ten days is approximately 11 TWh, 5 TWh higher than seasonal 
average. There is however some uncertainty, as some forecasts suggest a drier development during the coming weeks instead. The 
hydrological surplus remains so high that hydro power producers continue the high production which causes very low prices.

Germany
Yesterday, the German power market initially opened with rising prices, before the losses on the fuel markets caused a bearish senti-
ment later in the day. The country’s Cal-21 contract was down 0,75 EUR/MWh, closing at 47,10 EUR/MWh. This was the first bearish 
session in around the week and we expect the market to rise again Wednesday. 

Equities
Global stock markets turned negative on Tuesday, as the corona virus spread continues to impact the global economy. The US S&P 500 
index was down 0,29 % following news that Apple is downgrading its expectations due to the virus. The first signals early Wednesday 
from Asia are more positive however, and we could see a rebound on the European markets as well. 

Conclusion

Tuesday, the Nordic power market opened with gains, but the continuously wet and mild weather conditions started weighing heavier 
later in the day. Cable issues in Norway have potentially added to the downside, with the Q2-20 contract down another 0,65 EUR/MWh, 
closing at 12,00 EUR/MWh, while the YR-21 contract fell 0,70 EUR/MWh and closed at 26,90 EUR/MWh. Wednesday, rising prices seem 
likely on the long end of the curve due to the bullish sentiment on the fuel markets and in Germany.
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17-feb 8,98 9,85 9,85 9,85 11,07 10,75 10,23 February 23,78 25,00 18,20 17,20 28,20 11,90 12,20 February 42,04 28,43 86,00

18-feb 13,92 13,92 13,92 13,92 24,83 10,78 10,95 Q2-20 29,58 31,33 15,50 16,50 29,63 11,75 12,00 Q2-20 42,37 29,08 0,00

19-feb 27,92 28,31 28,31 28,31 33,14 11,03 12,40 2020 34,55 35,90 28,75 30,28 35,45 26,90 26,90 2021 45,09 40,03 0,00


