
Oil

Last week’s steady upturn on the crude oil market continued Monday, where we saw another upwards adjustment despite the ongoing 
demand concerns caused by the corona virus outbreak in China. Supply disruptions in Libya and expectations that OPEC and Russia will 
cut output further did however once again weigh heavier, as the Brent front month contract climbed another 1,31 USD/bbl, settling at 
57,67 USD/bbl. We expect falling prices Tuesday.

Gas

Monday, the uptrend on the European gas markets continued, and even though we are still well below the level from New Year, several 
contracts across the curve have now won back a lot of the lost ground over the last couple of weeks. The bullish oil market and reduced 
flows from Norway overshadow the limited demand caused by above-average temperatures across most of Europe. The market could 
rise further today.

Coal

For a fifth straight day, we saw rising prices on the European coal market yesterday. Coal import is increasing in China, and even though 
the country’s activity is subdued due to the corona virus, it is enough to cause rising prices. The gains on the oil and gas markets add 
to the upside. The API 2 Cal-21 contract climbed another 0,64 USD/t, settling at 61,58 USD/t yesterday, and we expect a rather neutral 
session Tuesday.

Carbon
On an overall bullish day on the fuel markets, the European carbon market returned to the bullish sentiment as well, with the benchmark 
contract rising 0,76 EUR/t, closing at 25,05 EUR/t. Traders await further news on the awaited resumption of the UK auctions next 
month, and until then, we could see the market continue to follow the developments on the fuel markets. 

Hydro
Early Tuesday, we see a confirmation of the wet and mild weather outlook from yesterday. Temperatures are expected to fall a bit 
towards the end of the month, but should remain above average however. Meanwhile, the hydro balance is expected to increase to a 
record high surplus by early March. The outlook remains bearish for the Nordic power market.

Germany
We saw another day with rising prices on the German power market yesterday, as gains across the fuel and carbon markets overshad-
owed the mild weather conditions that continue to cause low demand on the market. The country’s Cal-21 contract was up 1,10 EUR/
MWh, closing at 43,85 EUR/MWh following a late rally. We expect the uptrend to continue Tuesday.

Equities
Following the signals from the Chinese government that it is ready to take measures to support the country’s economy during the 
corona virus crisis, the European stock markets edged up yesterday. The European Stoxx600 Index was up 0,34 % but could edge back 
down early Tuesday. 

Conclusion

The Nordic power market experienced a downturn in yesterday’s trading, despite the gains across the fuel markets. The hydro balance 
rose to a surplus of 35 TWh, the highest ever recorded. The Q2-20 contract fell another 1,10 EUR/MWh to 12,65 EUR/MWh, while the 
YR-21 contract was down 0,30 EUR/MWh, closing at 27,60 EUR/MWh. Tuesday, we could see an upturn on the long end of the curve 
following the late gains on the German market yesterday, but the weather forecasts limit the upside on the short end.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

16-feb 1,73 8,97 8,97 8,97 9,08 9,04 8,74 February 21,15 23,65 17,65 18,15 30,53 12,85 13,15 February 42,69 28,23 86,28

17-feb 8,98 9,85 9,85 9,85 11,07 10,75 10,23 Q2-20 29,38 31,88 15,15 17,28 30,15 12,40 12,65 Q2-20 43,04 29,24 0,00

18-feb 13,92 13,92 13,92 13,92 24,83 10,78 10,95 2020 35,23 36,63 29,40 30,98 36,20 27,60 27,60 2021 45,62 40,32 0,00


