
Oil

A bullish week on the international oil markets ended with another increase Friday. The market remains concerned about the corona 
virus and the negative effect on demand, especially in China, but the rumored deepening of output cuts among OPEC and its allies have 
weighed heavier during last week’s trading. The Brent front month contract climbed another 0,98 USD/bbl Friday, closing at 56,34 USD/
bbl. There are no big fluctuations early Monday.

Gas

Following the huge losses earlier this year, the European gas markets have now been increasing for several straight days. Friday, the 
NCG Cal-21 contract rose another 0,16 EUR/MWh, closing at 15,68 EUR/MWh. It is likely the bullish support from the oil market which 
is behind the development, as the mild winter weather continues to limit gains on the short end of the curve. We expect another upturn 
today.

Coal
Like the oil and gas markets, the European coal markets climbed throughout last week, distancing itself from the three-year low levels 
reached earlier in February. An increase in import demand from China combined with lower stock levels in Europe and bullish support 
from the related markets have caused rising prices recently. 

Carbon
There were no major movements on the European carbon market Friday. It was somewhat surprising that the market avoided the same 
kind of losses that the power and fuel markets experienced during January, but the restart of UK auctions could offer bearish support 
next week. The benchmark carbon contract closed Friday at 24,29 EUR/t, down 0,11 EUR/t for the day. 

Hydro
Since Friday, the Nordic weather forecasts have not changed a lot. The outlook is still above average in terms of both temperatures and 
precipitation for the next ten days, although there is some uncertainty looking towards the end of the month. The outlooks is still rather 
bearish for the Nordic power market and should cause falling prices Monday.

Germany

The steady upturn on the fuel markets last week also led to rising prices in Germany, where we saw another upturn Friday, despite the 
mild weather forecasts. Gains on especially the gas and coal markets have given the market the opportunity to trade up after reaching 
a year-low level earlier in February. The country’s Cal-21 contract was up another 0,50 EUR/MWh, closing at 42,74 EUR/MWh. Monday, 
the first signals point towards a bearish session.

Equities
On the European stock markets, we saw a more or less sideways session Friday, as the corona virus concerns offset any positive 
signals during the day. Early Monday, the Chinese markets are up following signals from the government that they will take measures to 
boost the slowing economy, and this could lead to a bullish day in Europe as well. 

Conclusion

After some bullish days earlier in the week, the short end of the Nordic power market edged back down in Friday’s trading. The mild and 
wet weather conditions and prospects of high wind power generation caused the Q2-20 contract to fall 0,45 EUR/MWh to 13,75 EUR/
MWh. On the long end of the curve, the sentiment was offset by the gains on the fuel markets and in Germany, and the YR-21 contract 
closed the day flat at 27,90 EUR/MWh. Monday, we expect falling prices as the weather forecasts remain bearish while the German 
power market opens with losses in the OTC trade.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

15-feb 10,71 11,35 11,57 11,57 13,68 11,63 11,62 February 21,81 23,95 17,65 18,40 29,73 13,85 14,15 February 42,04 26,97 87,20

16-feb 1,73 8,97 8,97 8,97 9,08 9,04 8,74 Q2-20 29,20 31,43 15,40 17,13 31,25 13,50 13,75 Q2-20 42,40 27,92 0,00

17-feb 8,98 9,85 9,85 9,85 11,07 10,75 10,23 2020 35,33 36,58 29,65 31,28 36,50 27,90 27,90 2021 44,77 39,25 0,00


