
Oil

Last week ended with modest gains on the international crude oil market. The Brent front month contract edged up a marginal 0,21 
USD/bbl and closed at 62,51 USD/bbl. The market has seen some range-bound trading during last week as everyone awaits further 
news regarding the trade war negotiations between China and the US. The signals have not been positive over the weekend which could 
cause falling prices in Monday’s trading. 

Gas
Temperatures are still below average in most of Europe, which adds some bullish support to the short end of the European gas markets. 
With the weather set to normalize, and with storage levels close to 100 %, the sentiment remained bearish on the long end however, 
where several contracts once again dropped to the lowest price level of the year so far. 

Coal
We saw another drop on the European coal markets Friday, where the API 2 Cal-20 contract fell 0,80 USD/t and closed at 63,19 USD/t, 
the lowest price level since August. Supply continues to overshadow demand and with China cutting coal imports there are no signs 
that the market will turn bullish anytime soon. We could see another downturn Monday. 

Carbon
Friday was yet another day with limited fluctuations on the European carbon markets. The benchmark contract edged down a marginal 
0,11 EUR/t and closed at 24,84 EUR/t. We expect the range-bound trading around 25 EUR/t to continue this week as well, as the Brexit 
situation has been put on hold while no other factors currently seem able to cause any noticeable fluctuations on the market. 

Hydro

There are still some disagreements between the different forecasts as to what kind of weather we will see in the Nordic area from late 
this week. Most forecasts do however predict conditions at or below seasonal average both in terms of temperatures and precipitation, 
following the mild start to this week. The outlook does not appear to cause any noticeable fluctuations on the Nordic power market 
Monday morning. 

Germany
The German power market edged further down in Friday’s trading, where the country’s Cal-20 contract fell another 0,23 EUR/MWh and 
settled at 45,88 EUR/MWh, the lowest price level in more than half a year. As the carbon market traded sideways, the losses on the coal 
and gas markets were the most important factors. We expect sideways trading Monday.

Equities
Following an otherwise rather bullish week on the stock markets, the sentiment turned negative Friday due to increasingly pessimistic 
news from the trade war negotiations between the US and China. At the end of the day, the European Stoxx600 Index had fallen 0,28 % 
but we could see a rebound Monday according to the first signals.  

Conclusion

We saw the same sequence of events on the Nordic power market Friday as earlier in the week. The fuel markets and the German power 
market offered bearish support, but this was offset by a strong spot market and insecurity regarding the weather forecasts. At the end 
of the day, the Q1-20 contract had fallen a marginal 0,10 EUR/MWh to 44,15 EUR/MWh, while the YR-20 contract was up 0,11 EUR/
MWh to settled at 37,80 EUR/MWh. Monday, we expect the neutral sentiment to continue.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

09-nov 41,93 42,30 41,69 41,81 41,81 41,79 41,72 December 40,72 42,53 42,20 43,40 47,15 41,90 41,90 Decem- 43,93 42,44 85,28

10-nov 41,62 42,30 41,71 41,95 41,71 42,23 42,12 Q1-20 45,46 46,38 45,78 47,15 50,15 44,38 44,15 Q1-20 44,56 44,26 0,00

11-nov 41,06 43,82 43,65 43,68 49,32 43,65 43,87 2020 43,10 44,70 39,70 41,10 45,05 38,00 37,80 2020 45,82 42,45 0,00


