
Oil

For a second straight day, the international crude oil prices rose in yesterday’s trading. The market faced some mixed signals as data on 
increasing oil demand in China was offset by another build in US inventories. Meanwhile, the market continues to await the result of the 
trade war negotiations between the US and China. At the end of the day, the Brent front month contract had climbed 0,55 USD/bbl to 
62,29 USD/bbl, and we expect the market to remain around 62 USD/bbl today.

Gas
Following a short-lived upturn due to the cool weather, the European gas markets have started falling again, now that the weather 
forecasts show normalizing temperatures from next week. Yesterday, the NCG Cal-20 contract edged down 0,15 EUR/MWh to close at 
16,94 EUR/MWh and is now close to the year-low level reached early last week.

Coal
After dropping to a two-month low in Wednesday’s session, the European coal markets managed to avoid further losses yesterday. 
The weather forecasts are getting milder, which adds bearish support, but the market still managed to rise marginally due to increased 
demand for South African coal. Friday, we expect another more or less neutral session.

Carbon
Thursday, the European carbon market managed to rebound following the big downturn during the previous session. It was expected 
that the market would find foothold as we have seen a range-bound trading around 25 EUR/t for quite some time now, something which 
will likely continue for the coming time as well.

Hydro
There is some insecurity regarding a potential weather change next week. Some forecasts show that a low pressure will enter the Nordic 
area and cause much higher temperatures and precipitation amounts, while other forecasts expect the high pressure weather to contin-
ue. The forecasts will be decisive for the market during the day if they change to point in favor of either the dry or the wet conditions.

Germany

On the German power market, prices fell further in yesterday’s trading. The market opened with losses due to the late downturn on the 
carbon market Wednesday, and as the weather forecasts show milder weather from next week, the downside was strengthened. The 
country’s Cal-20 contract closed at 46,11 EUR/MWh, down 0,41 EUR/MWh against the previous close. We could see another downturn 
today, but the market has opened with sideways trading.

Equities
Once again, the international stock markets closed a day with minor gains after opening bearishly. This has been the case for some days 
now, and the risk-off sentiment on the market appears to have disappeared now that the US and China seem to have agreed on a deal 
to remove at least some of the tariffs against each other. The first signals early Friday are bearish.

Conclusion

Yesterday, the Nordic power market opened with losses due to milder weather forecasts and a bearish sentiment in Germany, but once 
again, we saw a rebound later in the day. A strong spot market and doubts about the weather forecasts meant, that the Q1-20 contract 
only fell 0,05 EUR/MWh to 44,25 EUR/MWh, while the YR-20 contract was up 0,14 EUR/MWh, closing at 37,69 EUR/MWh. We could see 
another day with limited fluctuations today, as the weather forecasts are uncertain while the fuel markets move more or less sideways.
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06-nov 53,09 53,13 52,92 53,01 57,04 52,80 52,42 December 40,42 42,50 41,85 43,10 46,73 41,60 41,60 Decem- 44,29 42,90 84,76

07-nov 45,12 46,48 46,48 46,48 54,37 46,48 47,58 Q1-20 45,25 47,00 45,80 47,30 50,15 44,48 44,25 Q1-20 44,89 44,58 0,00

08-nov 47,12 48,86 46,80 48,80 54,95 46,80 49,41 2020 43,42 44,97 39,59 41,02 44,24 37,89 37,69 2020 46,16 42,82 0,00


