
Oil

On the oil market, OPEC has started signaling further supply cuts, in an effort to stop prices from falling further. The bearish sentiment 
on the market is strong due to the ongoing US-China trade war and the overall weak macroeconomic signals. OPEC’s efforts weighed 
heavier yesterday, where the Brent front month contract rose 0,78 USD/bbl to close at 59,10 USD/bbl, and the upturn appears to 
continue early Friday.

Gas
European gas prices rose in Thursday’s trading, catching a bit of the bullish sentiment from the previous day on the related coal and 
carbon markets. The NCG Cal-20 contract was up 0,20 EUR/MWh, closing the day at 18,15 EUR/MWh. On the short end of the curve, 
prices remain low due to strong supply and high temperatures. 

Coal
For the first time this year, we have now seen five straight days with gains on the European coal markets. The market expects demand 
in China to ramp up during the coming months, and this is enough to cause rising prices in Europe as well. Furthermore, stock levels 
across the big European coal terminals have fallen during recent weeks. 

Carbon

It appears as if the European carbon market has refound momentum following the drop of 10 % earlier this month. Yesterday, the 
market climbed for a second straight day, with the benchmark contract up 0,61 EUR/t, closing at 23,26 EUR/t. The upturn is largely 
attributed to technical analysis and insecurity remains high as the planned Brexit date comes closer. The market continues upwards 
Friday morning.

Hydro
Weather conditions across the Nordic area have turned drier, and the outlook for the forthcoming ten days is just around average in 
terms of precipitation. A couple of wet days are expected by mid-week 42. Temperatures are set to rise above average early next week. 
The outlook is marginally bearish for the Nordic power market and could limit the upside in Friday’s session. 

Germany
The German power market rose for a second straight day yesterday, recovering further from the six-month low earlier this week. The 
Cal-20 contract rose another 0,55 EUR/MWh, closing at 47,30 EUR/MWh, on a day where bullish coal, gas and carbon emission markets 
were the main price drivers. Friday, we expect the climbs to continue as both carbon and fuels look set for another bullish day.

Equities

The US and China are in the middle of intense negotiations to find a solution to the countries’ trade war, and even though the signals are 
not too good, it was interpreted positively by the stock markets, that the countries’ have extended their current meeting by one day. 
The markets also hope for a Brexit deal between the UK and the EU. Besides the trade war and Brexit negotiations, focus Friday will be 
on several key figures from the US.

Conclusion

We saw a second straight day with rising prices on the Nordic power market yesterday. The significantly drier weather outlook was con-
firmed during the day, and the gains in Germany and on the carbon, fuel markets added to the upside. At the end of the day, the Q1-19 
contract had climbed 0,35 EUR/MWh to 40,05 EUR/MWh, while the YR-20 contract was up 0,30 EUR/MWh, settling at 34,45 EUR/MWh. 
Friday, we should see the market continue to climb as the fuel and carbon markets rise further.
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09-okt 35,27 50,76 38,12 50,76 55,10 37,89 39,08 November 42,85 44,23 37,35 40,50 46,13 36,75 36,75 Novem- 44,34 41,51 81,65

10-okt 32,65 44,33 35,66 44,33 54,08 35,57 36,36 Q1-20 43,83 44,05 41,93 43,43 47,55 40,33 40,05 Q1-20 45,40 48,18 0,00

11-okt 25,97 33,32 32,97 33,32 49,78 33,82 34,14 2020 41,53 42,73 36,65 37,70 42,75 34,68 34,45 2020 46,21 45,25 0,00


