
Oil

Early Tuesday, the international crude oil markets continued to trade sideways, but later in the day, the market started falling sharply. 
The reason for this was a statement by US President Donald Trump that progress is being made in the negotiations with Iran, possibly 
signaling easing tensions in the Middle East. As a result, the Brent front month contract dropped 2,13 USD/bbl, settling the day at 64,35 
USD/bbl. The first signals Wednesday point towards a slight rebound. 

Gas
Following some very sharp increases earlier this month, the European gas markets have traded down so far this week. Yesterday, we 
saw another decline on both the short and the long end of the curve, with the NCG Cal-20 contract falling 0,79 EUR/MWh to 19,11 EUR/
MWh. The market remains oversupplied, and demand is low, a sentiment we have seen for several months now. 

Coal
European coal prices fell in yesterday’s trading. Signals on the market are still bearish, with limited demand in Europe, and no bullish 
signs from Asia to calm the downside. The carbon emission market, which has offered some bullish support to coal lately, edged down 
as well, and it was therefore no surprise to see the coal market retreat. We expect a neutral sentiment today.

Carbon

The European carbon emission market had climbed sharply during July, but yesterday, the upturn faded out. The benchmark quota 
contract instead ended up falling 0,64 EUR/t, settling at 28,47 EUR/t. These losses were instrumental for the bearish sentiment across 
the fuel and power markets. There were no noticeable reasons for the losses, which might just be the result of market players wanting a 
small adjustment before the market could very well start challenging for 30 EUR/t soon.

Hydro
We see some mixed signals from the weather forecasts Wednesday, where the wet outlook for the end of July has been replaced by a 
bit drier conditions. Precipitation amounts are still expected above average however, and in total, the outlook for the remainder of July is 
above average in terms of rain. In total, the outlook is probably neutral or slightly bearish for the Nordic power market Wednesday. 

Germany

After reaching new year-highs several days in a row, the German power market had its bullish streak broken yesterday. Falling prices on 
the carbon emission market led to a bearish sentiment on both coal and gas, which spread to the German power market. The country’s 
Cal-20 contract fell sharply at the end of the day and was down 1,06 EUR/MWh, closing at 51,69 EUR/MWh. We expect further losses 
today.

Equities

Tuesday, the European stock markets traded up once again, continuing a quite long bullish period during the last couple of weeks. The 
development turned negative in the US later in the day following remarks from Donald Trump that he would potentially increase tariffs 
on Chinese goods and look into allegations of treason against Google. This could cause a bearish sentiment in Asia and Europe as well 
Wednesday. 

Conclusion

On a day with falling prices across fuel and carbon markets and the German power market, the Nordic power market traded down as 
well. The downside was curbed however by a strong spot market and some very dry weather forecasts. The Q4-19 contract ended up 
falling 0,35 EUR/MWh, closing at 42,40 EUR/MWh, while the YR-20 contract was down 0,50 EUR/MWh, settling at 37,50 EUR/MWh. 
Wednesday, we should see another downturn due to late losses on the oil market and in Germany yesterday.
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15-jul 39,59 39,59 37,92 39,51 53,96 37,95 38,30 August 44,08 45,11 40,48 41,48 45,98 38,76 38,48 August 47,18 34,71 89,12

16-jul 42,87 42,89 37,50 39,36 45,95 37,50 37,73 Q4-19 46,50 47,43 43,15 44,65 46,90 42,63 42,40 Q4-19 48,07 46,83 0,00

17-jul 45,88 45,88 38,73 44,43 51,78 38,73 38,74 2020 42,85 44,63 38,83 40,00 42,18 37,53 37,50 2020 49,85 48,68 0,00


