
Oil

Following a very bullish week last week, the international oil prices fell in yesterday’s trading, after initially opening the day with further 
gains. The Brent front month contract closed at 64,86 USD/bbl, down 0,34 USD/bbl for the day. The market continues to receive bullish 
support from the tense US-Iran relationship and from the expected prolonging of the OPEC-Russia production cuts. Yesterday however, 
this was overshadowed by fears that the US and China will not manage to agree on any deal to end the trade war by the G20 summit 
this week. 

Gas
Monday, the European gas markets saw the exact same development as late last week, with falling prices on the day-ahead market, 
while the long end of the curve edged up. The NCG Cal-20 contract climbed 0,30 EUR/MWh to 19,27 EUR/MWh, as supply is easing a bit 
while the bullish oil market and the warmer European weather forecasts add to the sentiment. We expect a minor downturn today.

Coal

Weather forecasts indicated that we could see a heat wave across Europe during the next couple of weeks, and these news have been 
received bullishly by the European coal market, as a signal that demand could potentially ramp up a bit during this period. Fundamentals 
on the market are still quite bearish, but bullish support from coal and a warm summer could help the market improve at least tempo-
rarily. We do not expect further gains today however.

Carbon

We saw a surprisingly large price jump on the European carbon emission market yesterday, where the benchmark quota contract rose 
1,07 EUR/t and closed at 26,37 EUR/t, breaking the range-bound trading which we have otherwise seen for some weeks up until Mon-
day. The heatwave expectations that caused coal to edge up are likely also the reason that the carbon market is rising, as higher coal 
consumption will increase demand on quotas. 

Hydro
Over the next couple of weeks, precipitation in the Nordic area is slightly above average, although the outlook is quite centered around 
a few very wet days by the end of this week. From early next week, the level will drop to around or slightly below normal. Temperatures 
will probably remain just around normal as the heat wave from the continent does not appear to reach Norway and Sweden. 

Germany

The German power market saw a big upturn in yesterday’s session. The fuel markets have been bearish for some days now and 
yesterday, the carbon market started climbing as well. As a result, the German Cal-20 contract rose 1,50 EUR/MWh and closed at 48,65 
EUR/MWh. Expectations of very warm weather during the next couple of weeks have paved the way for some large gains, which also 
affected the short end of the market yesterday. We could see falling prices today, especially on the short end of the curve.

Equities
This week opened rather bearishly on the European stock markets, where the Stoxx600 Index fell 0,25 %, as the signals ahead of the 
upcoming G20 summit are not very promising in terms of ending the long-lasting US-China trade war. The sentiment was negative in the 
US as well later in the day and early Tuesday, the Asian markets appear to trade down. The G20 summit starts on Friday. 

Conclusion

For the first time in several weeks, the carbon market made a large price jump yesterday, and this caused rising prices on the Nordic 
power market as well. A bullish sentiment on the fuel markets and warmer weather forecasts added to the sentiment, as the Q3-19 
contract was up 1,15 EUR/MWh, closing at 33,60 EUR/MWh, while the YR-20 contract was up 0,96 EUR/MWh, settling at 35,66 EUR/
MWh. We expect a downwards adjustment today as the forecasts appear a bit milder and the German power market falls as well.
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