
Oil

Thursday, the crude oil market edged sharply up, as the Brent front month contract closed at 64,45 USD/bbl, up 2,63 USD/bbl for the 
day. Tensions are only increasing in the Middle East, after Iran shot down a US military drone, and the market clearly fears the conse-
quences of the act, as the situation was already tense before. This led to a noticeable upturn on the market, which will remain nervous 
during the coming time. We do however expect a calmer session today.

Gas

Spot prices on the European gas markets are currently at the lowest level in several years. The European countries continue their 
high gas imports from other continent, and the storage levels are well above seasonal normal. The long-term contracts rose however, 
supported by the noticeable upturn on the oil market. The NCG Cal-20 contract closed at 18,63 EUR/MWh, up 0,18 EUR/MWh, but still 
close to a one-year low.

Coal

Like the gas market, the European coal market recovered at least briefly yesterday after reaching a two-year low during the previous 
day. There is however no reason to think that the increase is a signal that the coal market itself is recovering, but merely an indication 
that the market needs bullish support from other markets to see some rare bullish days. Today, we could edge further up following 
some late gains on the oil market yesterday.

Carbon

Demand has decreased lately on the European carbon emission market, and the situation will likely remain so throughout the next cou-
ple of months. A majority of the utilities have already covered their purchases before the end of the compliance season in April, which 
means that the summer months are usually a quite dull period. Yesterday, the market traded sideways once again, with the benchmark 
quota contract closing at 25,10 EUR/t, up 0,14 EUR/t for the day. 

Hydro
Following a couple of wet days, precipitation in the Nordic area is set to decrease to around or slightly below seasonal average, where 
it will likely remain throughout the rest of June. From early July, we could see wetter conditions again, although this remains uncertain. 
Meanwhile, temperatures are set to fall slightly during next week. In total, the outlook is likely neutral for the Nordic power market.

Germany
We saw some mixed movements across the German power market yesterday. Short-term contracts fell due to milder and windier 
weather forecasts, whereas the long end of the curve edged up along with the coal, gas and carbon markets. The country’s Cal-20 
contract settled at 46,85 EUR/MWh, up 0,40 EUR/MWh for the day. We expect another increase today.

Equities
Yesterday, we saw a bullish day on the European stock markets, who reacted to the events late Wednesday, where the US Fed indicated 
that they will lower interest rates later this year. The geopolitical tensions and the rising oil prices were also in focus. The first signals 
from the Asian market early Friday are rather mixed. 

Conclusion

The Nordic power market once again failed to make any noticeable fluctuations yesterday. The short end of the curve edged moderately 
down due to wetter weather forecasts, and the Q3-19 contract closed at 31,50 EUR/MWh, 0,35 EUR/MWh below the previous close. 
The YR-20 contract closed at 34,50 EUR/MWh, down a marginal 0,01 EUR/MWh for the day, following a week which has been overall 
neutral. Today, we expect another day with modest gains on the long end of the curve.
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19-jun 40,81 40,81 28,68 36,26 29,61 32,78 32,28 July 35,78 36,75 28,70 29,70 34,45 29,98 29,70 July 41,53 30,14 82,16

20-jun 36,39 36,39 28,67 31,63 32,81 30,53 30,11 Q3-19 38,13 39,15 32,50 33,50 38,00 31,73 31,50 Q3-19 42,13 31,61 0,00

21-jun 37,02 37,02 26,29 28,65 26,29 31,27 29,89 2020 39,25 41,45 35,55 37,40 38,85 34,53 34,50 2020 45,66 45,95 0,00


