
Oil

On the international crude oil market, prices just continue to rise. After a steady increase throughout last week, the market rallied 
sharply in Monday’s session, after the US clarified that it will not tolerate the import of Iranian oil from any allies. At the end of Monday, 
the Brent front month contract had risen to 74,04 USD/bbl, the highest price level in half a year. The market appears to continue up early 
Tuesday, as the bullish fundamentals remain intact.

Gas
Last week ended with falling prices on the European gas markets, despite the steady upside on the related crude oil market. Milder 
weather forecasts for the coming weeks across the continent, and a continuously strong supply side weighed heavier, and the NCG Cal-
20 contract ended up falling 0,21 EUR/MWh, settling at 20,51 EUR/MWh. 

Coal
Thursday, trading activity was limited on the European coal markets, and prices ended up falling during the quiet day. The increase in 
the Chinese coal production has been weaker than expected so far in 2019, and this has limited the upside on the market a bit. Howev-
er, the rallying carbon and oil markets offer continue to offer bullish support, and we expect the market to recover today. 

Carbon
An otherwise very volatile European CO2 quota market closed last week with a rather quiet session. The benchmark quota contract set-
tled at 26,89 EUR/t, down 0,11 EUR/t for the day, but still just marginally below the 11 year high reached earlier this month. Compliance 
buying and speculative buying has been high for weeks now, and we expect the bullish sentiment to continue this week as well.

Hydro
During Easter, the Nordic weather has turned slightly wetter, although precipitation amounts remain below average. From around the 
middle of this week, the forecasts expect the level to rise to above seasonal normal, and this is a bearish signal for the Nordic power 
market. The hydro balance deficit has increased lately but we could see it narrow in early May if the forecasts come true.

Germany
The German power market was open Thursday, which is not a public holiday in Germany, and the market retreated a bit after rising in 
Wednesday’s session. At the end of the day, the country’s Cal-20 contract had fallen to 49,90 EUR/MWh, with milder weather forecasts 
and a bearish coal market paving the way for the downturn. We could see another day with losses Tuesday.

Equities There was not a lot of activity on the international stock markets late last week and Monday, the US S&P 500 Index opened this week 
with a neutral sentiment. This week, the market will probably remain focused on the US-China trade war negotiations.

Conclusion

Wednesday last week, the Nordic power market was very bullish, as another price jump on the carbon emission market, combined with 
a drier weather outlook led to a noticeable upwards adjustment. The Q3-19 contract climbed 1,60 EUR/MWh to 43,70 EUR/MWh, while 
the YR-20 contract was up 0,32 EUR/MWh, settling at 38,35 EUR/MWh. Thursday and Monday, the market was closed due to Easter, 
and early Tuesday, we expect falling prices. The weather forecasts are wet, and the market has to account for the losses in Germany 
Thursday.
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21-apr 38,29 38,51 38,24 38,24 38,24 41,46 40,25 April 43,78 45,33 43,00 43,08 46,00 42,20 42,25 April 47,13 37,34 88,36

22-apr 17,80 28,06 35,62 35,62 35,62 40,12 38,40 Q2-19 49,13 49,85 46,20 47,38 49,58 43,83 43,70 Q2-19 48,29 39,61 0,00

23-apr 14,55 16,12 35,52 35,52 35,52 40,80 38,07 2019 43,35 45,38 39,80 41,70 42,20 38,45 38,35 2020 50,18 49,85 0,00


