
Oil

Oil fell about 2 percent on Friday, slipping further from 2019 highs as focus shifted to a lack of progress in U.S.-China trade talks and as lower man-
ufacturing data from Germany and the U.S. fears of a slowdown in the global economy and oil demand. Brent crude futures settled at 67.03 $/bbl, 
0,83 $/bbl below their last. The contract hit a four-month high of 68.69 $/bbl on Thursday. The global benchmark has risen by more than 20 per-
cent since the beginning of January, due to supply cuts by the OPEC and allies. This morning oil prices is down by almost 1 percent, with concerns 
recession could be looming outweighing supply disruptions from OPEC’s production cutbacks and from U.S. sanctions on Iran and Venezuela. 

Gas Healthy supply compined with weather forecasts with milder weather ahead let to falling gas prices Friday. The prices fell to the lowest 
level in a very long time. And the price falls most likey will continue today.

Coal

The price of coal declined on Friday. It seems that there is enough coal in stocks compared to the seasonal demand factor being bearish. 
In the energy mix, the price of gas is also decreasing and that makes gas more profitable than coal. It seems that on the physical side, 
coal cargoes goes somewhere else than into Europe. We expect the price of coal to decrease a little. Although, the prompt coal has 
already fallen to the lowest level since late 2016 so it should be limited move downwards.

Carbon

The European commission will publish verified data on 2018 emissions on 1. April. There are estimations saying the EU ETS emissions 
has dropped 4% compared to last year. The reasoning for that is that there has been fuel switching in use and share of renewables has 
increased. The price of EUADEC-19 fell 6% during last week. There has been some selling pressure and Brexit uncertainties might explain 
a lot. Also fuel switching has played a role (price of gas has fallen more that coal).  We expect rather neutral start for this week.

Hydro

Since Friday afternoon we have lost some wet days that have gone into delivery and where the numbers has been in line as expected. The 
market still faces a central high over the continent that impacts the southern parts of Scandinavia. The high will stay more of a westerly 
position after a couple of days while new low pressure activity will reach the Nordic region. It will have a larger impact further to the north but 
we keep seeing precipitation approximately 2 TWh above normal the coming ten days. Temperature wise we will stay close to 2 degrees above 
normal. The wind conditions are good for the whole period. In the end the low pressure activity looks to set in from a more north westerly track.

Germany

The short term contracts see a falling risk premium as long as the weather keeps pointing at good conditions for renewables and higher 
temperatures than normal. The long term contracts are slightly falling according to lower prices for fossil fuels and because of coal- 
to- gas- switching. The most liquid front Cal is trading around its support level at 45 EUR/MWh. It seems like it could be tested today 
if the carbon rights not bounces off its weaker path. The German spotprice of today is at 32,29 EUR/MWh which was as expected. The 
surrounding environment does not support an upward move for the time being.

Equities
It seems that the direction of the global equity markets is downwards. In Tokyo for example the shares has fallen more than 2%. It seems 
that fear of recessions has increased substantially. It looks like yield curve turns negative for the first time since 2017 (yield spread 
between 3-month bills and 10-year treasuries). We expect equities to decrease today.

Conclusion

Friday was a day with fairly small movements on the Nordic power market. The Q2-19 contract rose 0,35 EUR/MWh before closing at 
35,25 EUR/MWh, while the YR-20 contract fell 0,10 EUR/MWh before settling at 33,70 EUR/MWh. The carbon market closed unchanged 
while the German power prices fell all over the curve. The weather forecasts over the Scandinavian area turned slightly drier which 
supported the rise in the front end of the curve. This morning the Nordic power market continues the downward trend we have seen for 
the last few weeks. We expect a bearish day supported by bearish weather forecasts, falling coal prices as well as falling German power.
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Expectation

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

23-mar 35,25 35,25 33,25 33,25 33,25 38,23 36,16 April 35,27 37,50 37,23 37,35 38,10 37,05 37,10 April 42,85 36,43 86,92

24-mar 33,37 34,08 33,44 33,44 33,44 38,35 36,35 Q2-19 38,00 39,50 35,85 36,75 38,90 35,20 35,25 Q2-19 43,15 35,89 0,00

25-mar 32,43 36,49 37,96 38,06 38,06 40,12 39,35 2019 39,05 40,88 35,55 36,95 38,08 33,80 33,70 2020 44,67 44,02 0,00


