
Oil

After five straight days of price increases, the international crude oil market could not continue the uptrend in yesterday’s session. The 
OPEC-led production cuts that have caused the recent gains continue to offer bullish support to the market, but production remains 
high in the US, which yesterday offset the upside. The Brent front month contract ended up closing at 66,45 USD/bbl, down a marginal 
0,05 USD/bbl for the day. We expect another day with sideways trading Wednesday.

Gas

Spot gas prices in several European countries fell to the lowest level in more than a year Tuesday. Mild weather, combined with a very 
strong supply side and weak demand caused the bearish sentiment. Storage levels across the continent are high, and LNG supply 
remains strong. Slightly cooler weather forecasts did however offer some support to the long end of the curve. The NCG Cal-20 contract 
was up 0,29 EUR/MWh, settling at 20,58 EUR/MWh.

Coal
Demand remains very low on the European coal market, and the supply side on the market is strong, with stock levels more than 2 
million tons higher than at the same time last year. The market did however find some support due to the price increases on the related 
gas market. The market could trade sideways once again today, but in general, the bearish sentiment on the market remains strong.

Carbon
There were no big fluctuations on the Europeaen CO2 quota market yesterday, but it is worth noticing that the market once again man-
aged to stay above the 20 EUR/t-barrier despite some bearish pressure. The benchmark quota contract closed at 20,21 EUR/t, up 0,20 
EUR/t for the day. Technical indicators will likely continue to drive the market in the coming weeks as well.

Hydro
The most recent weather forecasts for the Nordic area still suggest above-average temperatures for the next couple of weeks. Precipita-
tion is set to decrease a bit, and this offers some bullish support to the Nordic power market. The hydro balance continues to improve, 
and it is now expected in a deficit of 14,3 TWh in two weeks’ time.

Germany

Tuesday, the weather outlook for Germany indicated a bit cooler conditions from early March. This caused both rising gas prices and 
an upturn on the German power market as well. The country’s Cal-20 contract was up 0,80 EUR/MWh, closing at 46,25 EUR/MWh. 
The market needed an upwards correction following some quite big losses recently. We expect the market to stabilize in Wednesday’ 
session.

Equities
On the European stock markets, we saw a negative sentiment yesterday. There are fears that the US-EU trade war could re-emerge, 
with potential tariffs on European car exports to the US. The Stoxx600 index therefore closed down 0,22 %. The development was more 
positive in the US and the Asian markets send mixed signals early Wednesday.

Conclusion

Yesterday, the Nordic power market saw a clear upwards correction. The recent weather forecasts have turned marginally drier, and 
this, combined with rising prices on the fuel markets and in Germany, was enough to trigger an upward adjustment. The Q2-19 contract 
was up 1,05 EUR/MWh, closing at 37,75 EUR/MWh, while the YR-20 contract rose 0,85 EUR/MWh to 34,10 EUR/MWh. Wednesday, we 
expect falling prices on the long end of the curve as the carbon market trades down and the German power market falls as well. The 
short end of the curve sees a more neutral development.
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18-feb 44,26 45,43 43,72 45,49 43,97 44,25 44,08 March 40,52 41,97 42,25 43,80 44,50 42,25 42,00 March 44,70 43,80 85,62

19-feb 40,19 41,65 41,58 41,65 42,81 43,10 42,69 Q2-19 41,55 43,08 38,75 40,00 41,75 37,70 37,75 Q2-19 45,26 42,62 0,00

20-feb 44,83 45,47 42,51 42,51 42,51 44,06 43,60 2019 38,78 41,10 36,10 37,10 38,80 34,20 34,10 2020 46,03 47,97 0,00


