
Oil

During what turned out to be a very bullish week on the oil market, prices ended up rising further in Friday’s trading. The Brent front 
month contract rose another 1,68 USD/bbl and closed at 66,25 USD/bbl. The market expects global supply to tighten as the OPEC-Rus-
sia production cuts and the US-Iran relationship remains in focus, while the demand side also looks quite strong. Monday, we could very 
well see further price increases.

Gas

Very high temperatures compared to seasonal normal currently offer bearish support to the European gas markets, and the sentiment 
is supported by a very strong supply side, with high stock levels and no noticeable outages in the production. Day-ahead prices across 
Europe have fallen sharply over the last weeks, but the long-term contracts managed to rise Friday due to bullish support from the oil 
and coal markets. The NCG Cal-20 contract closed at 20,60 EUR/MWh, up 0,31 EUR/MWh for the day.

Coal

After falling to close to a one-year low earlier in the week, the European coal markets managed to recover in Friday’s session. The latest 
gains on the oil market could be interpreted as a signal of a more positive feeling towards the global economy, and this could possibly 
also be a bullish signal for a coal market, which right now sees bearish influence from weak demand and high stock levels. We expect 
another modest upturn today.

Carbon
Friday, the European market for carbon emissions rebounded after dropping below 20 EUR/t during the previous session. The upwards 
adjustment was probably caused by the rising oil and gas markets, on a market which sees insecure right now. The market has eyes on 
the Brexit negotiations, which could cause a sell-off among British installations. For now, the market should keep rising.

Hydro

Over the weekend, the weather outlook for the Nordic area has not changed anything noticeably, as high pressure is expected in the 
southern part of the area, while there is a low pressure in the northern part. This causes mild temperatures and precipitation amounts 
slightly above seasonal average. The unchanged outlook does not indicate any direction for the Nordic power market early Monday, 
although the steadily improving hydro balance is a bearish signal.

Germany

Following what had otherwise been a bearish week on the German power market, we saw a correction in Friday’s session. The country’s 
Cal-20 contract edged up 0,95 EUR/MWh, closing at 46,05 EUR/MWh. The gains were attributed to rising coal, gas and carbon prices, 
whereas the shorter end of the market remained bearish due to the continuously very mild weather, which is set to continue this week 
as well. Monday morning, the first signals are bullish due to rising prices on the coal and carbon markets.

Equities
On the financial markets, the week ended on a positive note, with a more than 1 % gain Friday on both the European Stoxx600 Index and 
on the US S&P 500 Index. Positive signals from the US-China trade war negotiations in Beijing led to the bullish sentiment, and the first 
signals from the Asian markets today indicate, that the positive development continues.

Conclusion

A week with quite big fluctuations on the Nordic power market ended with a largely neutral session. The market received mixed signals 
Friday as the wet and mild weather forecasts were offset by rising prices across the fuel markets and in Germany. The Q2-19 contract 
settled the day at 37,50 EUR/MWh, down 0,30 EUR/MWh for the day, while the YR-20 contract was up 0,20 EUR/MWh, closing at 33,50 
EUR/MWh. Today, the German power market rises along with coal and carbon, and this offers bullish support to the Nordic area, which 
is however largely offset by the continuously bearish signals from the weather forecasts.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

16-feb 38,37 38,37 39,84 39,84 39,84 42,41 41,23 March 39,64 41,84 41,99 43,24 44,24 41,99 41,74 March 45,36 44,25 84,36

17-feb 41,25 41,69 41,45 41,49 41,49 42,97 42,49 Q2-19 41,63 42,65 38,50 39,88 41,50 37,45 37,50 Q2-19 45,90 42,85 0,00

18-feb 44,26 45,43 43,72 45,49 43,97 44,25 44,08 2019 38,43 40,63 35,90 36,50 38,25 33,80 33,70 2020 46,32 47,81 0,00


