
Oil

The week opened bullishly on the international oil markets. The market has responded positively to the signals that the trade war 
between the US and China could be calming down after several escalations during the last month. Furthermore, Iranian export is 
decreasing due to US sanctions against the country. At the end of the day, the Brent front month contract closed at 72,21 USD/bbl, up 
0,38 USD/bbl from Friday. We expect another upwards adjustment today.

Gas
Prices just keep rising on the European gas markets, which yesterday saw bullish support from Norwegian production outages, rising oil 
and carbon markets, and continuously high power prices across Europe. Several contracts rose to a multi-year-high, the Cal-19 contract 
settled at an all-time high of 22,39 EUR/MWh. We could very well see further gains today.

Coal
On the European coal markets, demand is quite high at the moment, as there is some need for re-stocking following a summer with high 
demand due to heat wave. China also faces high demand and in total, this causes international coal prices to keep rising. Low river levels 
in Europe make it hard to transport the coal from the terminals by the sea to the inland power plants. 

Carbon
Monday, the week opened with further gains on the European market for carbon emissions, which has reached the highest level seen 
for 10 years. The market followed fuel and power prices upwards, as there were no specific news on the quota market itself that offered 
any direction. The benchmark quota contract closed the day at 18,50, up another 0,36 EUR/t since Friday.

Hydro
There are no noticeable changes to the weather outlook this morning compared to yesterday. During the next ten days, precipitation is 
expected slightly above seasonal average, while temperatures will be just around normal. The hydrological situation remains somehow 
under pressure, with low hydro power avalilabilities expected throughout the year.

Germany
German power prices already reached record-highs late last week, and this week opened with another bullish session. Gas and carbon 
prices are at multi-year highs, and there is also strong support from the coal market. Therefore, the German Cal-19 contract settled the 
day at a record 47,30 EUR/MWh, up 0,45 EUR/MWh for the day. The market should stabilize around this level today.

Equities Yesterday, the financial markets saw a slightly positive day, primarily due to a more calming situation regarding the trade wars between 
the US and Turkey and China respectively. Tuesday morning, the first signals from the Asian markets are mixed. 

Conclusion

The Nordic power market receives bullish support from several areas right now. Fuel and carbon prices have climbed significantly lately, 
the German power market is at a multi-year-high and the hydrological situation in the Nordic area remains under pressure. Therefore, 
the ascend on the Nordic power market continued as well. The Q4-18 contract was up 0,81 EUR/MWh, closing at 51,15 EUR/MWh, 
while the YR-19 contract rose 0,90 EUR/MWh, settling at 39,95 EUR/MWh. Tuesday looks slightly bullish due to the signals from the fuel 
markets.
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