
Oil

Oil prices are falling on Monday morning as concerns over slowing economic growth drag on markets. Brent front month is trading 
at 71,60 USD/bbl, down 23 cents, from Friday’s close. Disappointing industrial data out of China along with concerns over emerging 
market economies weigh on commodities and also U.S. sanctions against Iran could soon impact prices. The U.S. government has in-
troduced financial sanctions against Iran which, from November, will also target the country’s petroleum sector. Iran is the third biggest 
producer within the OPEC. Today we expect a minor downwards adjustment.

Gas

Prompt prices in the UK as well as gas markets in north-western continental Europe jumped on Friday as the commencement of further 
maintenance work at the Norwegian pipeline infrastructure curbed supplies. The rise in prices was also driven by continuously elevated 
demand from the electricity sector as renewables output remians subdued due to rather low wind potential. Long-term contracts gar-
nered further support from gains in the oil sector. Supply limitations as well as the general bullish sentiment will likely keep the market 
supported today.

Coal

On Friday the European coal market continued Thursday’s move, ticking up further to the highest level in around a month. This move 
came in line with improved generation margins amid a persisting higher utilisation of coal-fired generation units. In addition, rather low 
wind-power levels as well as strong gas prices lend support, while the link to the Chinese domestic market with its gains was said to 
become stronger once again. We expect some more gains will be in the books today.

Carbon
EUAs consolidated above 18 EUR/t on Friday ending a very quiet week and hitting a 10-year high earlier as the demand continued to 
outpace the reduced auction supply. Friday the Dec-18 price peaked at 18,25 EUR/MWh as buyers continued to come into the market. 
We expect a somewhat neutral session today as this week’s auction supply is improving.

Hydro

Today’s forecasts do not show any significant changes in comparison to what the market saw before the weekend. We still anticipate a quit 
wet week with an ending with a more stable outcome. A ridge in the Atlantic will block the low pressure activity to some extent in the end 
of the forecast period. The GFS-model is keen on picking up that kind of solution. Otherwise there is a certain difficulty in changing weather 
patterns with lows coming in over Scandinavia because of the stable situation with a high pressure on the continent and to the east. The 
temperature is around normal for the 10 day period while the precipitation ends up at around 9-10 TWh, which is 3-4 TWh more than normal. 

Germany

After ticking up throughout the whole week the German power market maintained that trajectory on Friday, booking further gains. 
Driven by bullish coal and Gas markets as well as receiving support from solid emissions prices, the German Cal-19 contract set a new 
6-year high, trading up to as much as 47 EUR/MWh on the EEX. Another contributing factor apparently were spot levels, which contin-
ued to settle on elevated levels due to limited wind-power generation. This morning the market opens on a further upside.

Equities

Most of the continental stock indices ended up in negative territory on Friday. Scandinavian and US indices end up slightly positive instead. On 
Monday, Nikkei is a little down. The big picture is that somehow dollar and US economy have been seen as a safe have when the rest of the 
markets reflect more on signals from trade war, Italy, sanctions towards Russia and newly realized Turkey problems. Because the price of gold 
has shown some weakness, it seems that there is no panic sentiment but investors are sensitive. We expect sideways movements on stock 
indeces today. 

Conclusion

The Nordic power market saw rising levels along the whole price curve on Friday. Mainly driven by bullish German power as well a rising 
coal contracts and a firm emissions market the YR-19 contract settled up  0,70 EUR/MWh, ending the week at 39,05 EUR/MWh. The Q4-18 
contract closed at 50,34 EUR/MWh, up 0,74 EUR/MWh from Thursday. Wetter weather forecasts in this otherwise strong environment only 
managed to cap gains, rather than providing any stronger bearish impetus.The market is probably ticking up a bit further in today’s session.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

18-aug 47,87 47,87 47,58 47,58 47,58 47,58 47,52 August 53,55 59,00 57,55 57,93 58,55 48,80 49,80 August 51,52 54,64 68,63

19-aug 48,88 48,94 45,62 45,62 45,62 45,83 45,77 Q4-18 49,89 52,34 52,12 52,84 54,44 49,71 50,34 Q4-18 50,63 57,79 89,05

20-aug 52,23 52,25 52,25 52,25 52,25 49,70 49,79 2019 42,25 43,65 40,93 41,88 44,60 39,00 39,05 2019 47,85 51,56 89,05

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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