
Oil

There were no major fluctuations on the crude oil market yesterday, as the market appears to await the outcome of the OPEC-Russia 
summit later this week. At the summit, the nations are set to discuss a potential output increase, which both Saudi Arabia and Russia 
appear to be favoring. Other countries do however oppose the idea, so it is not certain that the summit will end up with an agreement. 
The Brent front month contract closed yesterday at 75,08 USD/bbl, marginally down from Monday, but is improving slightly early 
Wednesday.

Gas
Tuesday, the European gas markets mostly traded down, both on the short and the long end of the curve. The gas market often 
responds to the developments on the oil market, and has therefore been volatile as well recently. The US-China trade war insecurity also 
offers insecurity on the gas market. Tuesday, we could see a more neutral session.

Coal
Demand is currently relatively strong on the international coal markets, especially in China, which has had to deal with a heat wave 
during the last weeks. Forecasts also indicate that Europe will see above-average temperatures during the next weeks, which could 
increase power demand. The API 2 Cal-18 contract closed Tuesday at 88,26 USD/t. 

Carbon
After initially opening the day with gains, the European market for carbon emissions changed directions later yesterday, and ended up 
falling. The benchmark quota contract closed at 14,24 EUR/t, down 0,36 EUR/t from Monday. The market is highly speculatively driven 
at the moment, and could very well change direction again today.

Hydro
Over the last couple of days, the weather forecasts for the coming weeks in the Nordic area have turned noticeable drier. The next 
few days look dry, but starting around Sunday or Monday, a high pressure will start dominating and lead to very small precipitation 
amounts. Meanwhile, temperatures will rise from the current level to around seasonal normal.

Germany
Yesterday, the German power market responded to falling prices across most of the fuel complex with a bearish sentiment. The coun-
try’s Cal-19 contract fell 0,55 EUR/MWh to 41,55 EUR/MWh. Warmer weather forecasts do however offer some support on the short 
end of the curve. Temperatures in Germany are expected around 2 C above normal during the next ten days. 

Equities
On the international stock markets, the pending trade war between the US and China is taking all focus at the moment. Yesterday, most 
markets edged down for a third straight day. The European Stoxx600 Index fell 0,70 % while the US S&P 500 Index was down 0,40 %. The 
topic will likely continue to dominate the news over the rest of the week.

Conclusion

For a second straight day, the Nordic power market rallied upwards yesterday, in a response to weather forecasts, who at the moment 
are turning consistently dry. The Q3-18 contract rose 1,30 EUR/MWh to 43,15 EUR/MWh, while the YR-19 contract was up 0,75 EUR/
MWh, settling at 35,20 EUR/MWh. The gains on the long end of the curve were despite losses on the fuel markets and in Germany. 
Wednesday, we expect a more neutral development, as yesterday’s losses on the fuel markets should curb the upside.
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18-jun 43,99 44,86 43,88 44,80 48,17 43,88 44,05 July 46,85 47,50 44,23 44,60 46,40 41,52 42,60 July 47,33 46,67 68,63

19-jun 42,23 42,26 40,95 41,47 42,72 42,18 42,39 Q3-18 47,90 49,30 46,50 47,15 50,95 42,07 43,15 Q3-18 47,09 47,55 88,68

20-jun 43,78 43,63 42,53 43,47 42,69 42,95 42,94 2019 37,95 39,83 36,78 38,00 41,03 35,15 35,20 2019 43,60 45,94 88,68


