
Oil

There were no noticeable fluctuations on the crude oil market yesterday. There are a lot of mixed signals on the market at the moment, 
with some traders focusing on reduced output among OPEC nations and crisis in Venezuela, while others are bearish due to the rising 
US shale production. The result of the mixed signals was a neutral day, where the Brent front month contract fell a marginal 0,16 USD/
bbl to closed at 66,05 USD/bbl. Tuesday morning, prices are rising due to renewed concerns that the US might re-instate sanctions on 
Iran. 

Gas
The cold weather in large parts of Europe caused day-ahead prices in many countries to edge up yesterday. Further out the curve, the 
market was slightly bearish as the forecasts indicate, that the cold spell will fade out towards the end of the week. The first indications 
Tuesday are bullish however.

Coal

On the international coal markets, nothing currently seems able to stop the downside. The losses continued yesterday, where the sig-
nals from a bearish Asian market continued to influence the development in Europe. The API 2 Cal-19 contract closed the day at 73,25 
USD/t, down another 1,15 USD/t from Friday. The contract has fallen around 12 % in less than a month. Demand is decreasing in Asia, 
while supply remains high. It seems highly likely, that the downside will continue Tuesday. 

Carbon

Following the track of the lower power and coal prices, the European market for carbon emission allowances edged down as well 
yesterday. The benchmark quota contract, EUA DEC-18, closed the day at 11,06 EUR/t, 0,13 EUR/t lower than Friday. Auction volume is 
increasing, while buying interest is falling a bit, and this means that the momentum on the market has faded out a bit. The market could 
very well fall further today.

Hydro
Temperatures will remain well below average for the rest of March, according to the most recent weather forecasts. The outlook 
suggests that precipitation amounts are set to increase to above normal however, with the level around 10 % above normal during the 
forthcoming ten days. The largely unchanged forecasts support another neutral day on the short end of the Nordic power market. 

Germany

On the German power market, the week opened with falling prices. The steady and quite strong downside which currently impacts the 
coal market naturally influences the very coal-dependent German power market as well. Yesterday, the bearish sentiment was support-
ed by losses on the CO2 quota market as well. The German Cal-19 contract closed at 33,95 EUR/MWh, down 0,40 EUR/MWh against the 
previous close. As the coal market continues to fall Tuesday, the German market could very well follow this sentiment.

Equities In Europe, stock markets fell quite noticeably yesterday. The S&P 500 Index fell 1,42 % on a day with focus on bearish technology stocks 
in Asia. Tuesday, we will have focus on consumer confidence numbers from the Eurozone.

Conclusion

Following the extremely bullish end to last week, this week opened with sideways trading on the short end of the Nordic power market. 
The Q2-18 contract closed at 31,00 EUR/t, down a marginal 0,05 EUR/t from Friday. Further out the curve however, the quite big losses 
on the coal market and on the German power market caused the YR-19 contract to fall. It settled at 26,80 EUR/t, 0,25 EUR/t down from 
Friday. We expect another neutral session on the short end of the market Tuesday.
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