
Oil

Friday, all focus on the oil market was on OPEC, who together with their main allies, first and foremost Russia, agreed on increasing oil 
output by almost 1 million barrels per day until the end of the year. This in a response to the increasing global demand and production 
issues among some OPEC members. Oil prices rose during the day Friday, when the countries where still negotiating, with the Brent 
front month contract closing at 75,55 USD/bbl. Monday morning however, the market edges down due to the news of the agreement.

Gas
Following the bullish trend on the crude oil market, the European gas prices rose in Friday’s trading. The NCG Cal-19 gas contract ended 
up rising 0,14 EUR/MWh, settling the day at 20,43 EUR/MWh. It does appear as if gas demand is increasing but the gains Friday were 
primarily attributed to support from the oil market. The market falls early Monday along with the oil market.

Coal

The European coal market had fallen sharply previously during the week, but due to the bullish support from oil and gas, the market 
managed to stabilized Friday. Supply has increased recently, but as we still see a very strong demand from Asia, it appeared as if the 
market was unlikely to decline any further last week. Temperatures in China are very important right now, if the heatwave in the country 
eases, we should see further losses this week.

Carbon
European carbon emission prices followed the fuel markets upwards. Apart from the bullish support from oil, coal and gas, the market 
edged up due to general high demand on the market, and from technical indicators. The benchmark quota contract closed the day at 
15,12 EUR/t, up 0,31 EUR/t compared to Thursday. 

Hydro
This week looks very dry in the Nordic area, with only a few days during the week with any noticeable precipitation expected. As a result 
of this the hydro balance is weakening further, which offers bullish support to the Nordic power market. Temperatures have increased 
to slightly above seasonal average, and are expected to remain there for the rest of this week at least.

Germany
In a response to the bullish sentiment across the fuel markets, the German power market edged up in Friday’s session. The country’s 
Cal-19 contract rose 0,45 EUR/MWh, settling at 41,10 EUR/MWh. On the short end of the curve, the market was also bullish, as tem-
peratures are set to rise during this week, while wind power generation is low. The market should continue upwards today.

Equities
An otherwise bearish week on the European stock markets ended with a quite big upside Friday, based on surprisingly positive key 
figures on PMI published. The positive sentiment was supported by hopes that the trade wars between the US and respectively China 
and the EU will not escalate as much as feared. 

Conclusion

Very dry weather forecasts, combined with bullish support from the spot market, from the fuel markets and from the German power 
market led to an upturn on the Nordic power market in Friday’s trading. The Q3-18 contract edged up 0,90 EUR/MWh, closing at 43,60 
EUR/MWh, while the YR-19 contract increased 0,60 EUR/MWh to settle at 34,30 EUR/MWh. Monday, we expect another upside, but it 
could very well be more moderate than Friday.

Morning Report  June 25, 2018

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

SECURITIES

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

23-jun 24,90 34,20 34,20 34,20 34,20 40,85 40,12 July 47,63 48,38 45,00 45,75 47,30 42,67 43,75 July 46,71 46,97 68,63

24-jun 42,03 42,03 42,03 42,03 42,03 42,38 42,41 Q3-18 47,73 49,48 46,85 47,60 50,85 42,52 43,60 Q3-18 46,47 47,89 88,76

25-jun 46,34 52,95 44,90 52,90 49,95 45,20 45,35 2019 37,15 38,65 36,00 36,98 39,90 34,25 34,30 2019 43,07 46,64 88,76


