
Oil

Following a few days of decline, the international crude oil market recovered yesterday. Global demand is very strong at the moment, 
and this caused the market to stabilize despite high US production and rumors of an increase of the OPEC-Russia output. The Brent 
front month contract closed the day at 76,74 USD/bbl, up 0,86 USD/bbl for the day. We expect the market to stabilize above above 75 
USD/bbl ahead of next week’s OPEC summit.

Gas
The European gas markets currently face a bit of prompt supply tightness, which has led to an upside on the day-ahead markets. This 
due to maintenance work on different pipelines across the continent. The market also edged up further out the curve, supported by 
high prices on the related crude oil and coal markets.

Coal

Early Wednesday, the European coal market reached the highest price level seen in almost four years, but later in the session, we saw a 
downwards adjustment. The market sees strong support from Asia, where demand is high in China due to a heat wave, and yesterday’s 
losses were probably only the result of profit-taking among traders. The API 2 Cal-19 contract closed at 89,52 USD/t, down 0,73 USD/t 
against the previous close. The market should stabilize today.

Carbon

On the European market for carbon emission allowances, we saw a slight upside yesterday following three straight days of losses. The 
benchmark quota contract, EUA DEC-18, closed at 15,31 EUR/t, up 0,16 EUR/t from Tuesday. The upside on the market has calmed 
down as the high coal prices make coal-fired power generation less attractive in Europe, something which also limits demand for quo-
tas. We could see losses today, as the market looks to stabilize around 15 EUR/t.

Hydro
We will see quite wet conditions in the Nordic area during the coming ten days, as a low pressure will dominate the weather picture. In 
general, precipitation amounts will be well above average until late next week. From then on, we could see a new weather change to dry 
and warm conditions. The market 

Germany
There were mixed signals on the German power market yesterday, but at the end of the day, the country’s Cal-19 contract had edged 
up 0,20 EUR/MWh, closing at 42,10 EUR/MWh. The market responds to the very high coal price level and to an upside on the gas and 
CO2 quota markets as well. A downwards correction seems likely Thursday.

Equities
Wednesday, focus on the financial markets was on a meeting in the US Federal Reserve. The Fed decided to increase interest rates, and 
this led to a negative sentiment on the stock markets. The S&P 500 Index closed down 0,40 %. We expect the downside to continue 
today in Asia and Europe.

Conclusion

Wetter weather forecasts did offer some bearish support to the Nordic power market yesterday, but at the end of the day, the bullish 
sentiment on the fuel markets and the rising prices in Germany weighed heavier. We therefore saw rising prices, with the Q3-18 contract 
settling at 41,70 EUR/MWh, up 0,13 EUR/MWh, while the YR-19 contract rose 1,13 EUR/MWh to close at 34,73 EUR/MWh. Thursday, we 
could see falling prices as the wet near-term forecasts are the main price driver.
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12-jun 49,88 94,61 46,73 57,05 46,73 46,20 46,80 July 47,08 47,23 42,80 43,75 46,20 40,67 41,75 July 47,42 49,27 68,63

13-jun 49,60 53,72 50,28 53,72 55,75 46,78 48,15 Q3-18 47,73 48,55 44,95 45,70 49,10 40,62 41,70 Q3-18 47,29 49,76 90,18
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