
Oil

Wednesday ended up very bullish on the crude oil market. Signals that Saudi Arabia will push for further cuts from OPEC and Russia, 
combined with data showing declining US inventory levels led to rising prices on the already quite bullish market. The Brent front month 
contract settled the day at 73,48 USD/bbl, up 1,90 USD/bbl from Tuesday. The market should continue up Thursday, as the insecurity 
regarding geopolitical tensions in the Middle East is also still a factor.

Gas
In Northern Europe, temperatures are quite high at the moment, but they are set to fall a bit during the coming week. This means that 
gas demand is set to increase, and with storage levels still very low, this causes some insecurity. The bullish oil market offered support 
to the long end of the curve, where the NCG Cal-19 contract rose 0,20 EUR/MWh, closing at 18,26 EUR/MWh.

Coal
Following a single day of dropping prices, the European coal market returned to the bullish sentiment Wednesday. Bullish support from 
the oil and gas markets was combined with fears of supply disruptions in Colombia. The big downside Tuesday was a bit overdone, and 
it is very likely that we will see further gains today.

Carbon

With rebounding coal and gas markets, it was no surprise to see the European market for CO2 quotas edge up as well in Wednesday’s 
trading. The market remains insecure, and utilities are hedging for the coming years to make sure they are covered in case prices go 
even higher. The benchmark quota contract settled the day at 13,89 EUR/t, up 0,15 EUR/t against the previous close. We expect another 
bullish session Thursday.

Hydro

The 10-day Nordic weather forecast is extremely wet at the moment. The expected level of precipitation during the period is more than 
twice as high as seasonal normal, as a low pressure is most likely set to dominate the area during the rest of April. Temperatures are 
currently above average, but will fall to slightly below during the forthcoming weekend, and remain there for the coming week. This 
outlook is largely unchanged from yesterday, and does not support any fluctuations on the Nordic power market

Germany
On the German power market, prices rose in Wednesday’s session. Like with the coal and carbon markets, the German market rebound-
ed following a single bearish session in what has otherwise been a bullish market for a long time. The Cal-19 contract rose 0,50 EUR/
MWh and close the day at 38,05 EUR/MWh, Early Thursday, the first signals are bullish as well.

Equities Yesterday, the European stock markets were marginally bullish on a day without any big events to trigger fluctuations. Later in the day, 
the US markets saw a largely neutral session, with the S&P 500 Index up a marginal 0,08 %.

Conclusion

After opening bearishly, the Nordic power market rose later in Wednesday’s session, primarily carried by gains in Germany and on the 
fuel markets. The Q3-18 contract was up 0,20 EUR/MWh, closing at 30,55 EUR/MWh, while the YR-19 contract gained 0,18 EUR/MWh 
and settled at 30,60 EUR/MWh. Thursday, we expect rising prices on both the short and the long end of the market as the German 
power market and the fuel markets continue their upside.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

17-apr 42,90 43,60 44,16 44,16 44,29 41,92 43,11 May 33,30 35,03 32,65 33,65 37,15 31,45 31,80 May 40,44 44,14 68,63

18-apr 41,21 41,75 41,70 41,70 42,59 41,69 42,00 Q3-18 36,20 36,75 33,10 33,35 38,35 29,27 30,35 Q3-18 40,93 42,89 78,13

19-apr 39,66 39,92 39,70 39,70 39,70 39,70 39,84 2019 33,22 35,00 32,47 33,37 35,47 30,37 30,42 2019 39,50 41,94 78,13


