
Oil

After opening the week with a noticeable downside, the crude oil market managed to stabilize yesterday. The Brent front month con-
tract rose 0,16 USD/bbl, settling the day at 71,58 USD/bbl. The tense situation in the Middle East, with Russian-US conflicts in Syria and 
bombings auf Saudi Arabia by Yemen rebels cause insecurity on the market, which however to some extent is offset by high production 
in the US. We expect another modest upside Wednesday.

Gas
Temperatures have risen to well above average in large parts of Europe recently, and this means that gas demand is declining. This led 
to falling prices on both the short and the long end of the market, although prospects of colder weather later in the month, and low 
storage levels across the continent limited the downside.

Coal

The long-lasting upside on the European coal markets came to an abrupt end yesterday, where prices ended up falling sharply. The 
API 2 Cal-19 contract fell 2,82 USD/t, closing the day at 79,96 USD/t. The reason behind the big downside was profit-taking among 
speculative investors following the recent gains, combined with signs of slowing Chinese import demand. We do not expect the losses 
to continue today.

Carbon

Following the bearish development on the coal market, the European CO2 quota market moved downwards as well in Tuesday’s trading. 
This does however not change the fact that buying interest on the market remains very high, as insecurity about the effects of the 
upcoming market reforms is still high. The benchmark quota contract closed the day at 13,74 EUR/t, down 0,26 EUR/t compared to 
Monday’s close.

Hydro
Expected precipitation in the Nordic area during the forthcoming ten days is more than twice as high as seasonal normal. A low pressure 
will enter the region and cause high amounts of rain, starting in a couple of days. As a result of the wetter conditions, the Nordic hydro 
balance has improved again. It is now expected in a surplus of 1,9 TWh in two weeks time.

Germany
Following a massive price rally during the recent weeks, it was no surprise to see the German power market make a noticeable down-
wards adjustment yesterday, carried by losses on both the oil, coal and carbon emission markets. The country’s Cal-19 contract fell 
1,05 EUR/MWh, settling the day at 37,55 EUR/MWh. We expect a slight rebound today.

Equities
Tuesday was bullish on the European stock markets, which continued the positive sentiment from the US markets during the previous 
day. The upside was attributed to signals of improved diplomatic relations between the US and North Korea. The gains could very well 
continue today.

Conclusion

Very wet weather forecasts, combined with quite big losses on the German power market and on the coal and carbon markets, led to a 
relatively big downside on the Nordic power market Tuesday. The Q3-18 contract fell 0,85 EUR/MWh, closing at 30,35 EUR/MWh, while 
the YR-19 contract settled at 30,42 EUR/MWh, down 0,93 EUR/MWh from Monday. Wednesday, we expect the market to stabilize 
somehow, perhaps with another slight downside.
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