
Oil

Initially, the upside continued on the crude oil market yesterday, but the market changed direction during the day. The opening gains 
were due to the fact, that a big pipeline in the North Sea is offline due to repair work. Late in the session however, traders engaged in 
a sell-off to secure profit following the recent gains. This led to a sudden downside and at the end of the day, the Brent front month 
contract closed at 63,34 USD/bbl, down 1,35 USD/bbl against the previous close. We expect a rebound Wednesday.

Gas

Yesterday, the European gas markets were fiercely impacted by an accident on the Baumgarten gas facility in Austria. Prices sky-rock-
eted due to the explosion, which caused supply-related insecurity across Europe. In many countries, prices rose to a four-year high due 
to the events. Later in the day, the market did find its feet again, and prices to some extent retreated again. Several of the contracts 
for the current winter did however still rise 5 % or more, as the market tries to figure out how the supply situation will be affected. The 
market will continue to look into the situation Wednesday and awaits further news.

Coal
European coal prices continued to rise yesterday. The market had actually opened with a slight downside, but the sudden events on the 
gas market, with big gains due to the accident in Austria, also affected the coal market. A potential shortfall in gas supplies will lead to 
higher demand for coal across the continent. Prices therefore once again rose to a three-year high.

Carbon
While the fuel markets made quite big fluctuations yesterday, the European carbon emission market continues its quite dull sentiment. 
Trading activity is limited as the benchmark EUA DEC-17 contract will expire on Monday, and traders are unwilling to take new positions 
ahead of this. The contract fell by a marginal 0,06 EUR/t Tuesday, settling at 7,14 EUR/t.

Hydro

Expected precipitation in the Nordic area during the forthcoming ten days is slightly above seasonal average. For the rest of this week, a 
high pressure is set to dominate, but the amounts of rain and snow will increase when a low pressure arrives early next week. Tempera-
tures are currently below average, but will most likely rise significantly when we see the weather change at the beginning of next week. 
This will cause demand on the Nordic power market to decrease.

Germany
Like most central European countries, the German power market responded very bullishly to yesterday’s gas explosion in Austria, which 
has cast doubt about the supply situation for the forthcoming winter. The German Cal-18 contract rose 0,52 EUR/MWh, with rising coal 
prices adding to the upside. The conditions were exceptional and we expect much smaller fluctuations Wednesday. 

Equities Both the European and the US stock markets edged up Tuesday on a day, where traders took few risks ahead of upcoming meetings in 
both the ECB and in the US Fed. The interest meeting in the US Fed will take place Wednesday.

Conclusion

Although the conditions on the European energy markets were extraordinary Tuesday, the Nordic market still only made limited fluc-
tuations. This was another example that the Nordic power market is not as fuel-dependent as many other power markets across the 
continent. The Q1-18 contract rose just 0,25 EUR/MWh to 31,90 EUR/MWh, while the YR-18 contract was up 0,20 EUR/MWh, closing at 
26,40 EUR/MWh. We expect a slight downside Wednesday unless the market receives any noticeable news regarding supply situation 
following Tuesday’s events in Austria. 
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

11-dec 40,95 41,43 40,80 41,19 41,01 40,80 40,57 October 34,23 36,45 35,60 36,90 39,45 33,45 33,90 October 40,27 47,72 68,63

12-dec 34,17 35,01 33,26 33,60 34,11 31,85 33,27 Q4-17 33,00 34,63 33,73 35,50 37,80 31,60 31,90 Q4-17 39,78 46,12 75,60

13-dec 24,06 25,96 29,38 29,38 32,09 29,47 29,55 2018 31,05 33,12 28,70 29,50 33,65 26,05 26,40 2018 38,10 37,39 75,60


