
Oil

The upside on the crude oil market continued yesterday. The market is tightening due to the OPEC-led supply cuts, that initially failed to 
make an impact, but now appear to cause rising prices. The Brent front month contract closed the day at 64,69 USD/bbl, up 1,29 USD/
bbl against the previous close. The market continues to rise Tuesday morning, due to the news that a major oil pipeline in the North Sea 
has been taken offline. We could therefore see the oil price break above 65 USD/bbl for the first time in more than two years.

Gas
The weather is quite cold across Europe right now, and this causes prompt gas prices to rise on both the continent and in the UK. The 
upside also affected the long end of the curve, where the bullish sentiment was supported by the rising crude oil prices. We could very 
well see the upside continue in Tuesday’s session.

Coal

The European coal markets continued to surge yesterday, with the API 2 Cal-18 contract rising to the highest price level seen in three 
and a half year. It closed at 88,96 USD/t, 1,44 USD/t higher than Friday’s close. The upside is a mixture of cold weather across Europe, 
continuously high demand on the Chinese market and bullish support from the related fuel markets. We expect a neutral sentiment 
today.

Carbon

Despite the current bearish sentiment on the carbon emission market, prices still edged a bit higher yesterday, carried by the very 
bullish conditions on the related crude oil and coal markets. The situation is however still quite dull on the market, with bearish technical 
indicators and limited buying activity ahead of the expiry of the 2017 contract. It closed Monday at 7,20 EUR/t, up 0,06 EUR/t against 
the previous close.

Hydro

Most weather models predict a weather change in the Nordic area at the beginning of next week. The current very cold and dry 
conditions will disappear, and a low pressure will lead to mild and wet weather, which could very well last throughout the rest of the 
year. During just a couple of days, temperatures will rise from around 3 C below average to 2-3 C above, which will significantly affect 
demand on the Nordic power market. 

Germany

Quite big gains across the fuel markets led to an upside on the German power market Monday. The country’s Cal-18 contract edged up 
0,30 EUR/MWh, settling at 37,40 EUR/MWh. Especially the big gains on the coal market, which is now at a three-year high, affected the 
development. Cold weather and high demand added to the upside. Temperatures in Germany are well below average right now, but like 
in the Nordic area, they are set to rise next week. 

Equities
Most European stock indexes ended up with a slight downside yesterday. The sentiment was more positive on the US markets, where 
the S&P 500 Index closed with an upside of 0,32 %. Tuesday morning, the Asian markets are trading largely sideways, and this could also 
continue on the European markets later in the day.

Conclusion

For a fifth straight day, the Nordic power market fell in Monday’s trading. The market does not appear to think that we will see any 
significant winter, as the forecasts show mild conditions from early next week. The Q1-18 contract fell 0,25 EUR/MWh, settling at 31,65 
EUR/MWh, while the YR-18 contract was down 0,20 EUR/MWh, closing at 26,20 EUR/MWh. Tuesday however, we could see the first 
bullish day in a week, as the gains across the fuel markets could trigger an upside.
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10-dec 25,02 25,02 28,37 28,37 28,37 28,37 28,34 October 33,83 36,18 35,38 37,00 39,35 33,30 33,75 October 39,97 43,40 68,63

11-dec 40,95 41,43 40,80 41,19 41,01 40,80 40,57 Q4-17 32,43 34,38 33,55 35,25 37,55 31,35 31,65 Q4-17 39,41 42,85 77,45

12-dec 34,17 35,01 33,26 33,60 34,11 31,85 33,27 2018 30,45 32,33 28,55 29,30 33,13 25,85 26,20 2018 37,86 36,60 77,45


