
Oil

After opening the week with a quite noticeable upside, the gains on the crude oil market were a bit more limited yesterday. The Brent 
front month contract rose by a marginal 0,06 USD/bbl, settling at 57,88 USD/bbl. The market now has focus on the diplomatic issues 
between the United States and Iran. Donald Trump has indicated his unhappiness with the nuclear deal with Iran, which also affects 
Iran’s oil production. Another slight upside seems likely today.

Gas
Like the oil market, the European gas market edged marginally up yesterday, with the British NBP Winter-18 contract up 0,03 p/th, 
settling at 49,95 p/th. Rising oil prices combined with cooler weather forecasts added bullish sentiment, but this was more or less offset 
by the fact that the supply situation on the market is quite strong. 

Coal
The rally initially continued on the coal market yesterday, where prices early in the day once again reached a three-year high level. Later 
in the session however, the sentiment changed and we ended up with a minor downside. The market continues to remain focused on 
the French nuclear concerns, supply issues and the high demand level in China. We expect either a neutral or a slightly bullish day today.

Carbon

On the European carbon emission market, we saw a development similar to the one on the coal market, with price gains early in the day, 
that faded a bit out later in the session. A strong auction with high buying interest was the main factor on the quota market yesterday, 
but when the market closed, the benchmark quota contract was only up 0,06 EUR/t for the day, closing at 7,42 EUR/t. The market has 
opened with another upside today.

Hydro

Expected precipitation during the forthcoming ten days in the Nordic area is just around seasonal average. The next few days look quite 
dry, but precipitation amounts will then increase and will be close to normal during the rest of the period. The end of the month and the 
beginning of November could be rather dry, but this remains quite insecure. The hydro balance has weakened a bit recently due to the 
drier forecasts. It is expected in a surplus of 4,2 TWh in two weeks’ time.

Germany
After rising early in the session, the German power market turned a bit bearish later in the day, causing most contracts to close with 
only limited fluctuations for the day. The Cal-18 contract ended up falling a marginal 0,05 EUR/MWh, closing at 36,45 EUR/MWh. Spot 
prices were very high in Germany yesterday, something which offered a bit bullish support. 

Equities While the US markets were bullish, the European stock markets edged down in Tuesday’s trading. The US indexes continue to make 
records, with the Dow Jones Index reaching all-time highs. Further gains seem likely today.

Conclusion

Tuesday opened bullishly and closed bearishly on the Nordic power market. In the morning, prices rose, but followed the coal prices and 
the German power market downwards later in the session. The Q1-18 contract ended up falling 0,45 EUR/MWh, settling at 32,35 EUR/
MWh, while the YR-18 contract was down 0,37 EUR/MWh, closing at 27,40 EUR/MWh. We expect a slightly bullish session at least on 
the short end of the market Wednesday, as the forecasts have turned a bit drier.
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16-okt 32,61 38,55 27,04 34,68 29,86 27,04 27,33 October 29,20 31,73 30,80 31,20 34,45 28,70 29,20 October 38,19 36,70 68,63

17-okt 26,15 37,54 27,77 29,31 32,31 27,23 27,67 Q4-17 31,55 33,30 33,83 34,24 37,85 31,55 31,65 Q4-17 36,54 38,16 66,79

18-okt 45,59 50,12 36,96 41,34 37,37 27,67 29,75 2018 29,30 31,50 29,28 29,75 33,85 26,68 27,00 2018 34,69 33,75 66,79


