
Oil

Crude oil prices continued the rally Monday, where the market reached a two-year high for a lot of contracts. The Brent front month 
contract rose as much as 2,16 USD/bbl, equaling around 4 %, before closing at 59,02. The market responded bullishly to news that 
Turkey might cut off an oil pipeline to Iraq due to diplomatic issues with the Kurdish rebels in the country. Furthermore, OPEC indicate 
that the market will soon rebalance and that a new deal to cut output will be agreed upon even though the cartel did not manage to get 
it done last week.

Gas
Colder weather forecasts, a tightening supply picture and bullish support from the related crude oil market led to a bullish day on the 
European gas markets yesterday. The upside happened after a quite bearish tendency over the last week. The British NBP Winter-17 
contract rallied by as much as 1,58 p/th, settling the day at 50,20 p/th. The upside may very well continue today.

Coal
The European coal markets followed the very bullish trend from the oil and gas markets yesterday, and rose back from the bearish de-
velopment at the end of last week. The Asian-Pacific market remains strong despite signals that demand in China should be decreasing, 
and the upside on the oil and gas markets offered additional support.

Carbon

Monday was fiercely bullish on the European CO2 quota market, where prices rose almost 10 %. The market responded to rising prices 
across the fuel complex and furthermore, the German election has added some insecurity to the market. If the Green party, as expect-
ed, could join a new government, we could see a more aggressive German approach to a quota market reform. The benchmark quota 
reform closed Monday at 7,28 EUR/t, up 0,63 EUR/t from Friday.

Hydro
Dry weather forecasts continue to weaken the Nordic hydro balance, which is now in a deficit of 4,3 TWh. The next 4-5 days look 
extremely dry in the Nordic area, with almost no precipitation, but from then on, the level is set to increase to around seasonal normal 
from the beginning of next week.

Germany
With extremely bullish fundamentals, it was no surprise to see the German power market rise significantly as well yesterday. The 
country’s Cal-18 contract rallied with 1,30 EUR/MWh, settling at an all-time high of 36,45 EUR/MWh. The country’s election Sunday 
continues to cast some insecurity on the power market as well.

Equities

On the financial markets, the sentiment was a bit mixed yesterday following Sunday’s election in Germany. Angela Merkel will continue 
as chancellor, but with a new and so far unknown government coalition. The market ended the day with minor losses, with further 
insecurity in the North Korea-US crisis as North Korea announced, that they consider the latest US maneuvers in the conflict a war 
declaration.

Conclusion

On the Nordic power market, the gains were not quite as big as we saw in Germany, but the market still edged up quite noticeably yes-
terday. The Q4-17 contract rose 0,37 EUR/MWh, closing at 32,50 EUR/MWh, while the YR-18 contract was up 0,55 EUR/MWh, settling 
at 29,20 EUR/MWh. The bullish support from Germany and the fuel markets was strengthened by continuously dry weather forecasts 
and a weakening hydro balance. We expect further gains Tuesday.
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