
Oil

Yesterday started with a downside on the crude oil market, but the sentiment changed during the day and as the market closed, prices 
had rebounded to another slight upside. All eyes are on OPEC, who Friday will meet to discuss a potential prolonging of the cartel’s 
output limitation deal. Expectations are that the countries will manage to reach an agreement. The Brent front month contract closed 
Thursday at 56,43 USD/bbl, up 0,14 USD/bbl for the day. The news from the OPEC summit will decide today’s fluctuations.

Gas
For a second straight day, the European gas markets edged down yesterday. On the British market, the NBP Winter-17 contract fell 
0,35 p/th, closing at 48,80 p/th. Temperatures are quite high across Europe at the moment and this causes demand to ease. Further-
more, the Norwegian production is improving after some outages earlier in the month.

Coal

The international coal markets experienced one of the most bearish sessions in several months yesterday, after new data showed that 
the previously very strong demand in China appears to be fading a bit. The coal price in Europe fell by more than 2 USD/t as a result of 
the news, but remains above the 80 USD/t-barrier which was breached last week. If demand is to weaken permanently, we could enter a 
long-lasting downside on the coal market following months of gains.

Carbon
With big losses on the coal market, and the resulting downside on the power markets as well, the European CO2 quota market saw a 
noticeably bearish day Thursday as well. The benchmark quota contract fell 0,30 EUR/t, closing at 6,56 EUR/t. This does however not 
change the fact that the market has increased rapidly within the last few weeks.

Hydro
Following a very dry period of time during the forthcoming week, the weather conditions in the Nordic area are set to turn wetter. A 
low pressure will arrive around next weekend and lead to increased precipitation amounts. This could also strengthen the Nordic hydro 
balance, which has fallen to a deficit following several dry weeks. 

Germany
A big downside, carried by falling coal and carbon prices, struck the German power market yesterday. The country’s Cal-18 contract fell 
as much as 0,90 EUR/MWh, settling the day at 35,10 EUR/MWh. There also appeared to be a feeling on the market, that the recent gains 
were maybe a bit overdone. 

Equities
Following the interest meeting in the US Fed, there was a positive sentiment on both the US and the European stock markets yesterday. 
The European Stoxx600 Index closed the day with an upside of 0,24 %. The political crisis between the US and North Korea continues, 
and this is still offering some concerns to the markets.

Conclusion

Thursday was bearish on the Nordic power market, with quite big losses on both the coal and carbon markets, combined with a relative-
ly big downside on the German power market leading the way. The Q4-17 contract fell 0,55 EUR/MWh to close at 32,00 EUR/MWh while 
the YR-18 contract edged down 0,55 EUR/MWh to 28,45 EUR/MWh. We expect much more marginal fluctuations today, but another 
slight downside seems likely. 
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20-sep 38,50 40,94 40,94 40,94 40,94 31,37 33,56 October 31,43 35,38 32,35 33,45 34,20 29,70 30,20 October 38,30 33,07 68,63

21-sep 38,04 39,15 37,99 39,15 37,99 31,11 33,45 Q4-17 31,50 35,00 33,95 34,33 36,10 31,56 32,00 Q4-17 37,85 35,10 68,11

22-sep 39,63 41,24 36,24 40,79 36,24 30,75 32,09 2018 30,37 32,58 30,40 30,75 34,36 28,10 28,45 2018 34,72 33,21 68,11


