
Oil

Following the big downside in Monday’s session, the international oil market moved more or less sideways yesterday. The Brent front 
moth contract ended up rising a marginal 0,07 USD/bbl, settling at 50,80 USD/bbl. The market payed attention to new data from the US, 
that showed a declining stock level. This was however offset by continuous overproduction from both OPEC and non-OPEC countries. 
Wednesday morning has opened with a slight upside.

Gas

For a second straight day, the European gas markets traded down yesterday. There appears to be a sentiment on the market that the 
recent big upside on the market has been a bit overdone, and that a downward adjustment is needed. The concerns about the Norwe-
gian production, which have impacted the market earlier this month, appear to be easing. We do however expect at least a minor upside 
Wednesday.

Coal
The European coal markets saw a rare bearish day Tuesday. Bearish signals from the financial markets and from the related oil and gas 
markets for a time overshadowed the bullish signals on the coal market itself. The API 2 Cal-18 contract ended up falling by 1,07 USD/t, 
closing at 76,44 USD/t. Prices are however still close to a three-year high.

Carbon
European carbon emission prices have gained some strength over the last weeks and the benchmark quota contract is now at the 
highest price level since March, 5,53 EUR/t. The upside is largely attributed to the big gains on the related markets, first and foremost 
the German power market and the coal markets. We expect a largely neutral session Wednesday. 

Hydro
During most of the forthcoming week, precipitation amounts are expected above average in the Nordic area. From then on, there is 
a chance that the conditions get drier, as we approach the last days of the month. Temperatures are currently just around seasonal 
average, but could potentially fall slightly during the next week.

Germany

Following the very bullish run on the German power market during the previous sessions, prices fell yesterday. The country’s Cal-18 
contract edged down 0,30 EUR/MWh, closing at 32,15 EUR/MWh. It was first and foremost the noticeable losses on the coal and gas 
markets that offered the bearish sentiment, although the contract remains close to a two-year high. The first indications this morning 
point towards either a neutral or slightly bullish day.

Equities
The international stock markets appear to have calmed down after the uncertain situation regarding the US and North Korea caused 
disturbances last week. Yesterday, the markets were slightly bullish on a day with positive key figures from the US. We expect another 
day with limited fluctuations today.

Conclusion

Despite the quite big fluctuations on the coal and gas markets, and the relatively large downside on the German power market, the 
Nordic power market traded only modestly down yesterday. At the end, the Q4-17 and YR-18 contracts ended up both falling 0,10 EUR/
MWh, closing at 29,45 EUR/MWh and 25,95 EUR/MWh respectively. We could see a slight upside on the short end of the curve Wednes-
day, as the forecasts for the end of the month appear drier.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

14-aug 34,38 34,40 34,31 34,31 34,69 26,54 27,29 Septem- 33,95 38,90 37,95 38,45 38,95 28,44 29,45 Septem- 35,65 30,10 68,63

15-aug 28,31 31,12 31,08 31,08 36,15 26,39 27,11 Q4-17 28,40 31,05 29,73 30,35 32,85 27,35 27,35 Q4-17 35,07 32,51 64,65

16-aug 36,01 36,01 35,88 35,98 50,50 26,62 27,50 2017 28,18 29,98 28,15 28,23 32,25 25,60 25,95 2018 32,62 31,32 64,65


