
Oil

Yesterday, all eyes on the crude oil market were on the OPEC-Russia summit in St. Petersburg, where the member nations of OPEC 
together with the Russians should negotiate a prolonging of the existing production deal. Saudi Arabia, the top producer within OPEC, 
pledged at the meeting to take larger measures to cut production, but there were no agreements to include Libya and Nigeria in the 
cuts, as it was speculated ahead of the meeting. The oil price therefore edged up only moderately, closing the day at 48,60 USD/bbl, 
0,54 USD/bbl above the previous close. The upside might continue Tuesday.

Gas
For a second straight day, the long end on the European gas markets traded down Monday. The downside was the result of an 
improved supply picture and bearish support from the spot market, where high wind power generation is limiting the need for gas. 
Tuesday, the bullish oil market should offer enough support to the gas market to avoid another bearish session.

Coal

After closing last week with the highest price level since 2014, the European coal markets opened this week with a downside. The API 
2 Cal-18 contract fell 1,26 USD/t, closing at 72,38 USD/t. Some supply concerns, that have affected the market recently appear to be 
easing, and there might be a sentiment among traders that the market has gone as high as it could for now. As for Tuesday however, 
the bullish sentiment on the oil market should help coal prices edge a bit back up.

Carbon
The European CO2 quota market recovered from a couple of bearish sessions yesterday. The forthcoming weeks will offer limited sup-
ply on the quota auctions, and this led to a slight upside on the market even though trading activity remains quite weak. The benchmark 
quota contract rose 0,05 EUR/t, settling at 5,14 EUR/t.

Hydro
This morning, the Nordic weather outlook is a bit wetter than what was forecasted yesterday. Expected precipitation during the forth-
coming ten days is well above seasonal normal. Temperatures are expected around 1 C above normal for the next ten days. We expect 
the wet forecasts to lead to a downside on the near end of the Nordic power market Tuesday. 

Germany
Falling prices on both the coal and gas markets led to a very bearish day on the German power market Monday. The country’s Cal-18 
contract fell as much as 0,42 EUR/MWh, closing at 31,15 EUR/MWh. It seems likely that the market will recover a bit today, as the fuel 
markets look set for a slight upside carried by the oil market.

Equities The downside continued on the European stock markets Monday, where the Stoxx600 Index fell another 0,11 %. The downside has 
lasted some days now, and is to some extent a result of a strong euro compared to the US dollar. 

Conclusion

Bearish signals from the fuel markets and relatively big losses on the closely related German power market led to a downside on the 
Nordic power market Monday. The Q4-17 contract fell 0,35 EUR/MWh and closed at exactly 30,00 EUR/MWh, while the YR-18 contract 
edged down 0,25 EUR/MWh and settled at 25,15 EUR/MWh. We expect a bearish day Tuesday, at least on the short end of the curve, 
where wetter weather forecasts will most likely be the deciding factor. Long-term contracts might be neutral or slightly bullish.
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23-jul 28,48 28,85 26,36 26,36 26,36 26,23 25,61 August 35,55 36,35 35,50 35,90 37,50 29,75 30,00 August 34,51 27,08 68,63

24-jul 38,78 38,78 35,97 35,97 37,70 27,07 27,45 Q4-17 26,84 29,64 28,89 29,19 31,34 26,54 26,44 Q4-17 33,50 31,13 63,81

25-jul 29,86 29,86 29,48 29,48 39,44 27,11 27,30 2017 27,27 29,03 27,23 27,58 31,15 25,15 25,15 2018 31,20 30,52 63,81


