
Oil

On a day with very limited trading activity, the international crude oil market ended up falling quite a lot. The Brent front month contract 
closed the day at 48,06 USD/bbl, down 1,24 USD/bbl against the previous close. Despite efforts to cut output, OPEC are still having 
issues limiting their own production and according to recent data, the cartel’s total output is set to increase in July. The organization is 
set for another meeting this week to discuss further production cuts and the market is awaiting the outcome of this.

Gas

Following an otherwise quite bullish week, the European gas markets traded down Friday. On the British market, the NBP Winter-17 
contract fell by 0,30 p/th and settled at 45,10 p/th. The downside was largely carried by the losses on the related crude oil market, and 
demand for gas in general remains quite high in most of Europe compared to seasonal normal. The first indications show a bearish day 
Monday.

Coal

The upside on the European coal markets continued Friday, despite the losses on the related crude oil market. The fundamentals on the 
coal market itself overshadowed the influence from the oil market, as strong demand in China is currently the most important price driv-
er. Furthermore, a strengthening euro compared to the US dollar makes the dollar-bound coal more interesting for European investors. 
We could see a slight downside Monday.

Carbon
For a second straight day, the European carbon emission market traded down Friday. The benchmark quota contract closed at 5,09 
EUR/t, down 0,21 EUR/t against the previous close. The range-bound trading has been going on for quite some time now as the market 
awaits some signals that could signal any clear direction.

Hydro
This week looks a bit drier in the Nordic area compared to the forecasts before the weekend. During the next three days, precipitation 
amounts are expected well below average, but look set to increase from around the middle of the week as a low pressure arrives from 
the south west. The hydro balance has fallen slightly and is now expected in a minor deficit of 1,3 TWh in the beginning of August. 

Germany
Last week was influenced by mixed signals on the German power market, and this sentiment continued Friday, where falling oil, gas and 
carbon emission prices were offset by the continuously bullish coal market. In total, this led to a relatively neutral session, where the 
country’s Cal-18 contract edged down another 0,10 EUR/MWh and closed at 31,55 EUR/MWh. 

Equities
On the financial markets, the stock indexes have fallen for some days now and Friday, the European Stoxx600 Index edged down as 
much as 1,02 %. The weak dollar and the strong euro is pressuring the European stock market, and the falling oil prices do not help on 
the situation either. We could very well see another bearish day Monday.

Conclusion

Friday was bearish on the Nordic power market, where the dominant factor was wetter weather forecasts. These caused the Q4-17 
contract to fall 0,35 EUR/MWh and close the day at 30,35 EUR/MWh. The downside would probably have been larger, had it not been 
for a quite strong system price for Saturday. The long end of the curve also faced a downside, led by the losses on the carbon and gas 
markets. The YR-18 contract fell 0,29 EUR/MWh and closed at 25,40 EUR/MWh. We expect a largely neutral session Monday, where the 
drier weather forecasts should be offset by falling fuel prices.
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22-jul 30,23 30,23 30,23 30,23 30,23 27,11 26,93 August 35,48 36,08 35,54 35,75 37,85 30,10 30,35 August 34,81 27,33 68,63
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