
Oil

After dropping below 50 USD/bbl Wednesday, the international crude oil prices rebounded in Thursday’s session. The upside happened 
despite the fact, that the OPEC production cut agreement looks like it is falling a bit apart, as several countries now want exemptions 
from the deal due to various reasons. The Brent front month contract closed the day at 50,47 USD/bbl and we expect a sideways 
movement in Friday’s session.

Gas

Bullish power markets, rising oil prices and continuous concerns regarding the supply of LNG to Europe led to an upside on the Europe-
an gas markets Thursday. The market has received a lot of LNG from the Middle East during the last year, but recently, these amounts 
have dropped a lot and there are no vessels arriving during the next couple of weeks. As a result, the NBP Winter-16 contract rose 0,65 
p/th, closing the day at 49,65 p/th.

Coal

Both the European and the Asian coal prices traded down yesterday, but the downside was more the result of traders closing their po-
sitions to secure profit than a change in fundamentals. The Chinese government looks willing to allow some more domestic production 
after imposing restrictions on the production during spring, but so far it has not really changed the market. There are currently restric-
tions on waterway shipping in Europe due to low water levels in the rivers and this has caused some insecurity on the market.

Carbon
The European CO2 quota market initially edged up in Thursday’s trading, but at the end of the day, the sentiment had shifted and the 
benchmark quota contract settled at 5,81 EUR/t, down 0,13 EUR/t against the previous close. The emissions market was dragged down 
by falling coal prices and a weaker German power market. 

Hydro

Expected precipitation in the Nordic area during the forthcoming ten days equals around 80 % of seasonal normal, which is actually 
quite a lot compared to what we have seen earlier this month. This weekend looks a bit wet, but throughout next week, the level will 
drop back below seasonal average. The hydro balance deficit has narrowed a bit and is now “only” expected at 20,2 TWh in two weeks’ 
time.

Germany

After rising fiercely during the previous session, the German power market edged a bit down Thursday. The coal and CO2 quota markets 
saw a rare bullish day and the German market traded down with them. The downside was possibly also a bit a correction from the big 
previous gains, but the insecurity regarding the winter supply in Central Europe is still so big that it makes the German market very 
volatile. Yesterday, the German Cal-17 contract settled the day at 32,85 EUR/MWh, down 0,40 EUR/MWh against the previous close. 

Equities
Once again, the stock markets were bearish in both the US and Europe yesterday, with disappointing key figures being the main reason 
behind the downside. Friday, the markets will look in to GNP figures from both the US and France and the situation on the oil market will 
probably also remain a factor.

Conclusion

Following the huge price rally earlier during the week, the Nordic power market traded a bit down yesterday. The downside was both the 
result of wetter weather forecasts and falling coal and CO2 quota prices, but probably mainly an adjustment to the latest gains on the 
market. The Q1-17 and YR-17 contract were both down 0,40 EUR/MWh, settling at 40,90 EUR/MWh and 32,85 EUR/MWh respectively. 
We expect a small upside Friday as the forecasts have once again turned a bit drier.
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Coal Gas Oil

26-okt 39,74 44,51 44,63 44,63 44,63 35,42 40,05 November 38,30 44,63 44,75 45,15 45,23 39,72 41,00 November 37,31 35,28 65,92

27-okt 36,00 38,83 38,92 38,92 38,92 35,11 37,04 Q1-17 34,82 42,70 44,58 45,00 45,75 39,95 40,85 Q1-17 35,68 36,57 66,49

28-okt 32,30 33,72 34,55 34,55 34,56 33,72 33,65 2017 30,82 34,15 33,68 34,13 37,20 29,47 30,90 2017 32,58 34,12 66,49

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
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